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When the future is uncertain we naturally look to the past for guidance. Reviewing history and with beneﬁt of hindsight, we all understand the
ƟŵŝŶŐŽĨĞǀ ĞŶƚƐ͕ ŵĂƩ ĞƌĞĚ͘ /ŶƐƟƚƵƟŽŶƐ͕ ďĞůŝĞĨƐ͕ ǀ ĂůƵĞƐĂŶĚŵŽƟǀ ĂƟŽŶƐ͕ ŵĂƩ ĞƌĞĚ͘ ^ĐŝĞŶĐĞ͕ ŐĞŽŐƌĂƉŚǇĂŶĚĐůŝŵĂƚĞ͕ ŵĂƩ ĞƌĞĚ͘ dŚĞƉĞŽƉůĞŝŶ
ƉŽǁ ĞƌĂŶĚůĞĂĚĞƌƐŚŝƉ͕ ŵĂƩ ĞƌĞĚ͘ /ŶϮϬϮϬ͕ ĞǆƉŽƐĞĚďǇK s / -ϭϵ͕ ŵƵĐŚŽĨǁ ŚĂƚŵĂƩ ĞƌĞĚŚĂƐďĞĞŶůŽƐƚƚŽĐŽŶƐƵŵĞƌŝƐŵ͕ Ăŋ ƵĞŶĐĞ͕ ƐĞůĨĚŝƌĞĐƟŽŶ
and self interest. Despite science and medicine having overcome most of life’s past threats, in many ways people have never been more fragile
or vulnerable. The many once strong pillars of coherent society have been eroded. The world has no leaders in whom the people can place their
trust or their conﬁdence. ůƚŚŽƵŐŚŝŵƉĞƌĨĞĐƚ͕ ƚŚĞƌĞĂƌĞŶŽĐƵƌƌĞŶƚĚĂǇ>ŝŶĐŽůŶ͛ Ɛ͕ ŚƵƌĐŚŝůů͛Ɛ͕ :&<͛ ƐŽƌD ĂƌƟŶ>ƵƚŚĞƌ<ŝŶŐ͛ ƐƚŽŝŶƐƉŝƌĞŶĂƟŽŶƐŽƌ
ƉĞŽƉůĞƚŽƌŝƐĞƵƉƚŽŶĞǁ ĐŚĂůůĞŶŐĞƐŽƌŵĂŬĞƚŚĞŵŽƐƚŽĨƚŚĞŝƌƐŬŝůůƐ͘ WŽůŝƟĐŝĂŶƐŚĂǀ ĞůŽƐƚƚŚĞŝƌŝŶƚĞŐƌŝƚǇ͘/ŶƐƚĞĂĚ͕ ĞŶƚĞƌďŝŐŐŽǀ ĞƌŶŵĞŶƚ͘ E ŽƚƋƵŝƚĞ
like Orwell’s 1984, COVID-19 has seen government impose itself on every aspect of life apparently saving lives, saving jobs, saving businesses
ĂŶĚƐĂǀ ŝŶŐƚŚĞǀ ĂůƵĞŽĨǇŽƵƌŝŶǀ ĞƐƚŵĞŶƚĐĂƉŝƚĂů͘ ůƚŚŽƵŐŚŝŵŵĞĚŝĂƚĞĂĐƟŽŶǁ ĂƐŶĞĞĚĞĚ͕ ǁ ĞĐĂƵƟŽŶƌĞĂĚĞƌƐŶŽƚƚŽďĞŶĂŢǀ ĞŽƌĚĞĐĞŝǀ ĞĚ͘ dŚĞ
pre COVID-19 global economy was not in good health, dependant on debt, ultra low interest rates and inﬂated asset prices for its “normal” funcƟŽŶŝŶŐ͘ , Ăǀ ŝŶŐ͞ ƐĂǀ ĞĚ͟ ƵƐ͕ ǁ ŚĂƚŚĂǀ ĞŐŽǀ ĞƌŶŵĞŶƚƐĨƵŶĚĂŵĞŶƚĂůůǇĐŚĂŶŐĞĚƚŽŵĂŬĞƚŚĞĞĐŽŶŽŵǇŵŽƌĞƌĞƐŝůŝĞŶƚŝŶƚŚĞĨƵƚƵƌĞ͍ E K dD h , ͘

Active Inertia and COVID-19 - The Problem Not The Solution
ĞĨŽƌĞǁ ĞĐŽŵŵĞŶĐĞƚŚŝƐŶĞǁ ƐůĞƩ Ğƌǁ Ğǁ ŝƐŚƚŽĞǆƚĞŶĚŽƵƌĂƉƉƌĞĐŝĂƟŽŶ
ƚŽĐůŝĞŶƚƐĨŽƌƚŚĞŝƌƉĂƟĞŶĐĞĂŶĚƵŶĚĞƌƐƚĂŶĚŝŶŐƐŝŶĐĞ>ŽĐŬĚŽǁ ŶϮďĞŐĂŶ
ŝŶĞĂƌůǇƵŐƵƐƚ͘ ĂŶĂĐŽƌƉǁ ĂƐŶŽƚĚĞƐŝŐŶĂƚĞĚĂƐĂŶĞƐƐĞŶƟĂůƐĞƌǀ ŝĐĞďƵƐŝͲ
ŶĞƐƐĂŶĚůŝŬĞŵĂŶǇŽƚŚĞƌƐŚĂƐŽƉĞƌĂƚĞĚƵŶĚĞƌĐŽŵƉƌŽŵŝƐĞĚĐŽŶĚŝƟŽŶƐ͘ 

dŚĞƚŽƵƌŝƐƚ͕ ƐĞŶƐŝŶŐƚŚĞĐŽŵŵƵŶŝĐĂƟŽŶƉƌŽďůĞŵƌĞƉĞĂƚƐƚŚĞƋƵĞƐƟŽŶ͘ dŚĞ
Frenchman repeats his expression. Frustrated, the tourist repeats the quesƟŽŶĂŐĂŝŶ͕ ŽŶůǇƚŚŝƐƟŵĞŚĞƐƉĞĂŬƐŵƵĐŚ^>K t ZĂŶĚŵƵĐŚ>K h  Z. Now
the Parisian begins to get annoyed. He is not deaf or stupid, he simply does
not speak English! ŌĞƌĂďƌŝĞĨƐŝůĞŶĐĞ͕ ďŽƚŚƉĂƌƟĞƐŐŽƚŚĞŝƌŽǁ Ŷǁ ĂǇ
mumbling discontent. The tourist of course, remains lost and no wiser.

Although many professional tasks can be executed remotely from home,
our proudly high standard of end to end services is delivered by our staﬀ
working together sharing specialist skills from our professional services
and advice teams, to data entry/management and document quality
ĐŽŶƚƌŽů͕ĐŽŵƉŝůĂƟŽŶĂŶĚĚŝƐƚƌŝďƵƟŽŶ͘ dŽĚĞůŝǀ ĞƌƚŚĞƐĞƐĞƌǀ ŝĐĞƐ͕ ǁ ĞĂƌĞĂƚ
ƟŵĞƐĚĞƉĞŶĚĂŶƚŽŶĂĐĐĞƐƐƚŽƐŽŵĞƉƵƌƉŽƐĞďƵŝůƚƚĞĐŚŶŽůŽŐŝĞƐƉŚǇƐŝĐĂůůǇ
located in our oﬃce. As such processing delays have been unavoidable.

The light hearted scene we have described, was a fairly common one (pre
Google Maps) which would occur every day in every major city of the
ǁ ŽƌůĚ͘ dŚĞƐŝƚƵĂƟŽŶŝůůƵƐƚƌĂƚĞƐŽŶĞŵĂŶŝĨĞƐƚĂƟŽŶŽĨĂďĞŚĂǀ ŝŽƵƌĂůƌĞͲ
sponse known as ACTIVE INERTIA. In simple terms, the behaviour recognisĞƐƚŚĂƚŝĨŽŶĞ͛ ƐĐƵƌƌĞŶƚĂĐƟŽŶƐĂƌĞŶŽƚĂĐŚŝĞǀ ŝŶŐƚŚĞĚĞƐŝƌĞĚƌĞƐƵůƚ͕ ƚŚĞŶ
ŽŶĞŵƵƐƚĚŽƐŽŵĞƚŚŝŶŐĚŝī ĞƌĞŶƚ͘ ^ŽƵŶĚƐƉƌĞƩ ǇŽďǀ ŝŽƵƐǇŽƵŵŝŐŚƚƚŚŝŶŬ
ĂŶĚŝƚŝƐ͘ ŚĂŶŐŝŶŐƚŚĞĂƉƉƌŽĂĐŚŝƐƚŚĞ͞ ĂĐƟǀ Ğ͟ ƉĂƌƚŽĨƚŚĞďĞŚĂǀ ŝŽƵƌ͘ 

I also wish to take this opportunity to formally thank each Zanacorp staﬀ
member for their eﬀorts during this period. Many clients were unaware
ŽĨŽƵƌĐŚĂůůĞŶŐĞƐƌĞŇĞĐƟŶŐĂƐĞĂŵůĞƐƐůĞǀ ĞůŽĨĐůŝĞŶƚƐĞƌǀ ŝĐĞĨƌŽŵŚŽŵĞ
going above and beyond the call of duty ensuring client needs come ﬁrst.

A problem arises in that although we think we are doing something diﬀerent (talking slower and louder in this case) we are merely doing the same
thing diﬀerently͘ dŚĂƚŝƐƚŚĞ͞ ŝŶĞƌƟĂ͟ ƉĂƌƚŽĨƚŚĞďĞŚĂǀ ŝŽƵƌ͘ , ĞŶĐĞŽƵƌ
tourist can speak English any way he likes, but he is unlikely to get any help
from a non-English speaking person. Why is this important?

We’re All In This Together - In One Way or Another

Prepare For a Marathon Not A Sprint
/ŶƚŚŝƐĞĚŝƟŽŶŽĨ/Ŷǀ ĞƐƚŵĞŶƚ/ŶƐŝŐŚƚǁ ĞďƌŝĞŇǇĞǆƉůŽƌĞƚŚĞĞĂƌůǇƌĞƐƉŽŶƐĞ
to COVID-ϭϵƉĂƌƟĐƵůĂƌůǇďǇƵƐƚƌĂůŝĂĂŶĚƚŚĞŝŵƉĂĐƚƚŚŝƐŵĂǇŚĂǀ ĞŽŶ
ůŽŶŐĞƌƚĞƌŵŝŶǀ ĞƐƚŽƌƐ͘ ƚƚŚĞƟŵĞŽĨǁ ƌŝƟŶŐ͕ D ĞůďŽƵƌŶĞƌĞŵĂŝŶƐŝŶ^ƚĂŐĞ
4 lockdown. COVID-ϭϵŚĂƐďĞĞŶǁ ŝƚŚƵƐĨŽƌŽŶůǇϴŵŽŶƚŚƐ͘ h ^ĞůĞĐƟŽŶ
ůŽŽŵƐĂŶĚƵƌŽƉĞĂŶƐĂƌĞĞǆƉĞƌŝĞŶĐŝŶŐĂŵƵĐŚĂŶƟĐŝƉĂƚĞĚϮŶĚǁ Ăǀ ĞŽĨ
ŝŶĨĞĐƟŽŶƐ͕ ǁ ŝƚŚůŽĐŬĚŽǁ Ŷǁ ĞĂƌŝĞĚƉĞŽƉůĞĐŽŶĨƌŽŶƟŶŐĂŶĞǁ ǁ ŝŶƚĞƌ͘ 
t ŝƚŚŶŽĐĞƌƚĂŝŶƚǇƚŚĂƚƚŚŝƐǀ ŝƌƵƐǁ ŝůůďĞĐŽŶƚƌŽůůĞĚĂŶǇƟŵĞƐŽŽŶ͕ ŽƉŝŶŝŽŶ
is polarised as to how society should best deal with a protracted crisis.
With more data now available the WHO is now advising AGAINST lockĚŽǁ ŶƐƌĞǀ ĞƌƐŝŶŐƉƌŝŽƌŐƵŝĚĂŶĐĞ͘ dŚĞũƵƌǇŝƐƐƟůůŽƵƚ͘ ƐŝŶŵŽƐƚǁ ĂƌƐ͕ 
hope for an early end usually dims and the fallout is far worse than most
imagine. It is possible COVID-19 could be like that. The profound disrupƟŽŶƚŽƚŚĞǁ ĂǇƉĞŽƉůĞůŝǀ Ğ͕ ǁ ŽƌŬĂŶĚƉůĂǇĐĂŶŶŽƚďĞŽǀ ĞƌƐƚĂƚĞĚ͕ ŶŽƌƚŚĞ
human and economic cost. We are comforted that the Zanacorp Capital
WƌŽƚĞĐƟŽŶ^ƚƌĂƚĞŐŝĞƐǁ ĞŚĂǀ ĞƌŽůůĞĚŽƵƚĨŽƌĂůůĐůŝĞŶƚƐ͕ ĂƌĞďƵŝůƚĂƌŽƵŶĚ
ƌĞƐŝůŝĞŶĐĞ͕ ƵƐŝŶŐƟŵĞĂƐĂůĞǀ ĞƌŽĨŐĂŝŶƐŶŽƚůŽƐƐĞƐ͘ t ĞĂƌĞƉƌĞƉĂƌĞĚĨŽƌĂ
ůŽŶŐďĂƩ ůĞƚŚŽƵŐŚŶŽƚǁ ĂŶƟŶŐŽŶĞ͘

Je Suis Perdu
Picture if you will, an English speaking
person lost in the middle of Paris and
ƐĞĞŬŝŶŐĚŝƌĞĐƟŽŶƐĨƌŽŵĂůŽĐĂůƚŽĮ ŶĚƚŚĞŝƌ
hotel. Now imagine the Parisian either
does not understand English, or pretends
ŶŽƚƚŽƵŶĚĞƌƐƚĂŶĚ;ƉĞƌƉĞƚƵĂƟŶŐĂ&ƌĞŶĐŚ
stereotype of refusing to speak English).

It should alarm us all that the economists, bankers and bureaucrats who
ĨƌĂŵĞĚƚŚĞŝůůĨĂƚĞĚĚŝƌĞĐƟŽŶŽĨƉŽůŝĐǇƉŽƐƚ' &ĂƌĞƐƟůůĐĂůůŝŶŐƚŚĞƐŚŽƚƐŝŶ
the post COVID-19 world. To solve the debt induced GFC crisis, bankers
lent more money, to more people, at cheaper rates since governments
would not seriously address their structural problems. In our post COVID19 world monetary policy is exhausted, having reached the zero bound of
interest rates (and beyond). Punishing savers, rewarding spenders and
ŝŶŇĂƟŶŐĂƐƐĞƚƐǁ ĂƐŶŽƚƐŽƵŶĚĞĐŽŶŽŵŝĐƐ͕ ďƵƚďĂŶŬĞƌƐŽŶůǇŚĂǀ ĞŽŶĞƚŽŽů͘
Besides it averted a recession, proving the idiom “if you have a hammer
everything looks like a nail”. What bankers can no longer do is now being
reinvented by free spending ﬁscal (government) policy “helicopter money”.
Let’s look at this.... “How about we give money to failing businesses to
keep people in failed jobs so that they can keep on spending money they
don’t really have and pay loans they can’t really aﬀord to keep asset prices high and prevent the banks from another GFC, because they lent too
ŵƵĐŚƚŽďŽƌƌŽǁ ĞƌƐǁ ŝƚŚŶŽƌĞĂůŝŶĐŽŵĞ͘ /ĨƚŚĞǇĐĂŶ͛ ƚŵĞĞƚƚŚĞŝƌĞǆŝƐƟŶŐ
loan commitments with the support we provided, let’s legislate for a 6, 9
ŽƌϭϮŵŽŶƚŚŵŽƌƚŐĂŐĞ͞ ŚŽůŝĚĂǇ͟ ƵŶƟůƚŚĞŐůŽďĂůĞĐŽŶŽŵǇďŽƵŶĐĞƐďĂĐŬ
to normal, COVID-19 is cured and we can all get on with living again”.
ůƚŚŽƵŐŚǁ ĞĂƌĞďĞŝŶŐĨĂĐĞƟŽƵƐǁ ŝƚŚƚŚŝƐƐŝŵƉůŝƐƟĐĂŶĂůǇƐŝƐ͕ ĚŽŶŽƚƚŽŽ
readily dismiss the underlying issues we have joined together. This is a very
big deal and it is real. t ŚĂƚ͛ Ɛǁ ŽƌƐĞŝƐƚŚĂƚŝƚŝƐƚŚŽƵŐŚƚƚŽďĞĂƐŽůƵƟŽŶ͘

Let’s listen in…. “Can you tell me how to get to the Shangri-La Hotel?”
says the tourist. Politely, the Frenchman, raises both shoulders and
ƐŚĂŬĞƐŚŝƐŚĞĂĚ͕ ŝŶĚŝĐĂƟŶŐŚĞĚŽĞƐŶŽƚƵŶĚĞƌƐƚĂŶĚƚŚĞƋƵĞƐƟŽŶ͘ 

Zanacorp Financial Group Pty Ltd

The GFC and COVID-19 Economic Response

Governments throughout the world believe they saved the system by
handing out free money and suspending the fundamental rules of a market
based economy. Having done this once, they can do it again for almost any
reason they choose. With that power, they are issuing money and encouraging people to spend and borrow despite knowing job security is compromised for many borrowers. How is this any diﬀerent from the bankers?
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We hope you can now see the seriousness of the analogy between our
ŶŐůŝƐŚƚŽƵƌŝƐƚĂŶĚŽƵƌĐŽůůĞĐƟǀ ĞĞĐŽŶŽŵŝĐďƌĂŝŶƐƚƌƵƐƚ͘ ůƚŚŽƵŐŚǁ Ğůů
ŝŶƚĞŶƟŽŶĞĚ͕ ﬁscal policy is following monetary policy down the same
rabbit hole,ďƵƚŝŶĚŝī ĞƌĞŶƚǁ ĂǇ͘ĨŽƌŵŽĨĂĐƟǀ ĞŝŶĞƌƟĂ͘ ' Žǀ ĞƌŶŵĞŶƚŝƐ
ƵƐŝŶŐŝƚƐƵŶůŝŵŝƚĞĚďĂůĂŶĐĞƐŚĞĞƚƚŽĐƌĞĂƚĞŵŽŶĞǇĂŶĚƐƟŵƵůƵƐŵĞĂƐƵƌĞƐ
giving the illusion of control when in fact they know the system is broken.
The long and painful structural reforms needed post GFC were deferred in
ĨĂǀ ŽƵƌŽĨďĂŝůŽƵƚƐĂŶĚ͞ ƐŽŌƚŽƵĐŚ͟ Į ŶĂŶĐŝĂůƌĞĨŽƌŵƐ͘ t ĞƐĞĞŵĚĞƐƟŶĞĚ
to repeat that formula again hoping for a diﬀerent result. Recessions are
healthy ways of punishing excess debt and reminding others that borrowŝŶŐĐŽŵĞƐĂƚĂƉƌŝĐĞ͘ ǇĂǀ ĞƌƟŶŐƚŚĞĚĞĞƉƉƵƌŐŝŶŐŶĞĞĚĞĚĚƵƌŝŶŐƚŚĞ' &
bankers granted immunity to borrowersďǇƌĞĚƵĐŝŶŐŝŶƚĞƌĞƐƚƌĂƚĞƐĞŶƟĐͲ
ing everyone else to doubled down. They kicked the can down the road.
The Government Investment Hazard Three Years From Now
Like it or loathe it, big government is now entangled in the private sector
and having paid the price of admission, is here to stay and really muddies
ƚŚĞǁ ĂƚĞƌ͘ /ƚŵĂƩ ĞƌƐŶŽƚǁ ŚĞƚŚĞƌŝƚŝƐ>ŝďĞƌĂůŽƌ>ĂďŽƌ͕ ZĞƉƵďůŝĐĂŶŽƌ
Democrat, the involuntary leap towards global socialism has been made.
Governments have loosely developed policy “on the ﬂy” in the midst of a
crisis to famously do “whatever it takes” to save the system (not ﬁx it).
, ŝƐƚŽƌǇŝƐůŝƩ ĞƌĞĚǁ ŝƚŚĞǆĂŵƉůĞƐŽĨĨĂŝůĞĚƐŽĐŝĂůŝƐƚƐǇƐƚĞŵƐ͘ ĂĐŚŝŶĐĂƌŶĂͲ
ƟŽŶĐůĂŝŵŝŶŐƚŽďĞĚŝī ĞƌĞŶƚĨƌŽŵƚŚĞůĂƐƚ͘ zĞƚ͕ ŝƚŝƐƌĂƌĞƚŽĮ ŶĚĂŶǇĨƌĞĞ
ƐŽĐŝĞƚǇƉƌŽƐƉĞƌǁ ŚĞŶƚŚĞĂƐƉŝƌĂƟŽŶƐĂŶĚĞī ŽƌƚƐŽĨƚŚĞŝŶĚŝǀ ŝĚƵĂůĂƌĞ
ĚŝƌĞĐƚĞĚďǇƚŚĞĐŽůůĞĐƟǀ ĞŽďũĞĐƟǀ ĞƐŽĨƚŚĞƐƚĂƚĞ͘ dŚĞh ^ŝƐǁ ĞůůĚŽǁ ŶƚŚĞ
ƐŽĐŝĂůŝƐƚƉĂƚŚ͘ h ŶĐŽŶǀ ĞŶƟŽŶĂůƚŽŽůƐůŝŬĞY ͕ /ZWĂŶĚD D dŚĂǀ ĞďĞĞŶ
normalised and the US corporate bond market and RMBS compromised
ďǇ& ŝŶƚĞƌǀ ĞŶƟŽŶ͘ &ŽƌŝŶǀ ĞƐƚŽƌƐ͕ ƐĂĨĞƉĂƚŚǁ ĂǇƐƚŽǁ ĞĂůƚŚĐƌĞĂƟŽŶŚĂǀ Ğ
become hazardous and faster roads may now lead to dead ends.
WůĞĂƐĞĚŽŶŽƚƐĞĞƚŚŝƐĂƐĂƉŚŝůŽƐŽƉŚŝĐĂůƌĂŶƚ͘ t ĞĂƌĞĂůĞƌƟŶŐƌĞĂĚĞƌƐƚŽ
the extreme measures currently sustaining the prices of all assets classes.
ǆĐĞƐƐůŝƋƵŝĚŝƚǇĂŶĚƵŶĐŽŶǀ ĞŶƟŽŶĂůƉŽůŝĐǇǁ ŝůůĂďƐŽůƵƚĞůǇĚƌŝǀ ĞĂƐƐĞƚƉƌŝĐͲ
es higher in the short term. Expect greed to trump fear. Markets love free
money. However, 1,2 or 3 years out, when this ends badly, look here.

The Australian Response
The October 2020 Budget papers forecast a 2020/21 Deﬁcit of $213bn
ĂŶĚϮϬϮϭͬ ϮϮŽĨΨϭϭϮďŶĂŌĞƌƌĞĐŽƌĚŝŶŐĂϮϬϭϵͬ ϮϬĚĞĮ ĐŝƚŽĨΨϴϯ ďŶƚŽƚĂůͲ
ůŝŶŐΨϰϬϴďŶŽǀ ĞƌũƵƐƚϯ ϬŵŽŶƚŚƐ͘ /ƚƐĞƌǀ ĞƐŶŽƉƵƌƉŽƐĞƚŽďĞĐƌŝƟĐĂůŽĨƚŚĞ
Federal Government’s COVID-ϭϵƌĞƐƉŽŶƐĞ͘ ^ǁ ŝŌĂŶĚƐŝŐŶŝĮ ĐĂŶƚĂĐƟŽŶ
was demanded and taken. Nevertheless, ignoring the heroic budget asƐƵŵƉƟŽŶƐ͕ ǁ ŚĂƚĚŽǁ ĞŐĞƚĨŽƌƌĂŶƐŽŵŝŶŐƚŚĞĨƵƚƵƌĞŽĨŽƵƌĐŚŝůĚƌĞŶ͍ 
t Ğůů͕ǁ ĞŐĞƚŵŽƌĞĞƐƐĞŶƟĂůŝŶĨƌĂƐƚƌƵĐƚƵƌĞ͘ dŝĐŬ͘ t ĞŐĞƚƉĞƌƐŽŶĂůƚĂǆĐƵƚƐ͘ 
Fine. We encourage business investment with tax breaks. Sure. We retain
JobKeeper & JobSeeker for longer. Yeah. We give business JobTrainer
ĂƐƐŝƐƚĂŶĐĞƚŽƚĂŬĞŽŶĂƉƉƌĞŶƟĐĞƐĂŶĚJobMaker hiring credits to employ
new people. Good. We invent HomeBuilder to give money to people to
renovate homes and borrow/build new homes in outer suburbs. What!
t ŚĞƌĞŝƐƚŚĞůŽŶŐƚĞƌŵǀ ŝƐŝŽŶĂŶĚŝŶǀ ĞƐƚŵĞŶƚƚŽĐƌĞĂƚĞĂĐŽŵƉĞƟƟǀ Ğ
ƵƐƚƌĂůŝĂ͍ dŽŵŽƟǀ ĂƚĞǇŽƵŶŐƉĞŽƉůĞƐƟůůĂƚƐĐŚŽŽůŝŶƚŽŶĞǁ ĨƵƚƵƌĞĨĂĐŝŶŐ
industries and technologies? Fix the social housing crisis? What about Bob
Hawke’s idea of a “smart Australia”? Nup. Nothing there. It is the same
old, same old, with a new paint job. Lets dig up some dirt, sell it and build
ŵŽƌĞŚŽƵƐĞƐĂŶĚĨŽĐƵƐŽŶƚŚĞŶĞǆƚĞůĞĐƟŽŶ͘ ĐƟǀ ĞŝŶĞƌƟĂĂƚŝƚƐďĞƐƚ͘
With all that money, what did we do to
assist the many industries directly impacted by COVID-19 such as tourism,
ŚŽƐƉŝƚĂůŝƚǇ͕ĞĚƵĐĂƟŽŶ͕ ƌĞĐƌĞĂƟŽŶand
allied services? They need help now.
This chart illustrates the impact of
COVID-19 on some major industries.
Public servants are doing nicely thank
you. No pain and no job losses.

ŽŶƐƚƌƵĐƟŽŶŚĂƐďĞĞŶƌĞƐŝůŝĞŶƚƐŽĨĂƌĂŶĚƌĞƚĂŝůŝŶĚƵƐƚƌŝĞƐĂƌĞďŽƵŶĐŝŶŐďĂĐŬ
in states outside of Victoria. JobKeeper/JobSeeker spending has INCREASED
average household income by 16%, strongly underpinning retail spending.
dŚĞƌĞĂůĚĂŵĂŐĞĂŶĚŚƵƌƚůŝĞƐŝŶƌĞĐƌĞĂƟŽŶ͕ ĚŝŶŝŶŐĂŶĚĂĐĐŽŵŵŽĚĂƟŽŶ͘ 
Many businesses and jobs have been lost through no fault of the operators.
So what could we have done to help those in need? Aside from industry
ƐƉĞĐŝĮ ĐƚĂƌŐĞƚĞĚĂƐƐŝƐƚĂŶĐĞ͕ ƚŚĞƐŵĂƌƚĞƐƚũƵƌŝƐĚŝĐƟŽŶƐĂƌŽƵŶĚƚŚĞǁ ŽƌůĚ
introduced many forms of goods and services vouchers to ensure their local
businesses impacted by COVID-19 were supported. China, Taiwan, SingaƉŽƌĞĂŶĚ/ŶĚŝĂŝƐƐƵĞĚĚŽŵĞƐƟĐspending coupons and vouchers to support
ďƵƐŝŶĞƐƐĞƐ͘ zŽƵǁ ŽƵůĚĞǆƉĞĐƚĐƌĞĂƟǀ ĞƚŚŝŶŬŝŶŐŝŶƚŚŽƐĞĐŽƵŶƚƌŝĞƐ͘ E Žǁ 
think closer to home. Have you heard about Tasmania’s $550 “Make Yourself At Home” vouchers or the NT’s $200 “Territory Tourism Voucher”?
dŚĞƐĞĐŽƐƚĞī ĞĐƟǀ ĞƐĐŚĞŵĞƐŽī ĞƌŝŶŐĂ͞ ƵƐĞŝƚŽƌůŽƐĞŝƚ͟ ďĞŶĞĮ ƚĨŽƌůŽĐĂů
residents to spend on local tourism/hospitality businesses demonstrates
some nimble thinking by Australians. Well done! Hey Josh, Dan can you stop
arguing and start thinking. Tassie and the NT might just be onto something?
Businesses are overwhelmingly responsible, aiming to keep themselves and
their customers safe. They don’t need governments to tell them to do this.
D ĂŶǇŝŶƚƌĂǀ ĞůŶĞĞĚďŽƌĚĞƌƐƌĞƐƚƌŝĐƟŽŶƐƚŽďĞƐĂĨĞůǇƌĞůĂǆĞĚ͘ zĞƚĞǀ ĞŶŝŶĂ
small country like Australia, governments have seen ﬁt to ring fence their
own, locking out “pariahs”. It is popular at the polls. So under duress, an
inconvenient yet divisive truth is revealed. ƵƐƚƌĂůŝĂŝƐŶŽƚĂŶĂƟŽŶ͘ /ƚŝƐĂ
ĐŽůůĞĐƟŽŶŽĨϲŝŶĚĞƉĞŶĚĞŶƚƐƚĂƚĞƐĂŶĚϮƚĞƌƌŝƚŽƌŝĞƐĚĞŵŽŶƐƚƌĂďůǇƉƵƌƐƵŝŶŐ
self-ŝŶƚĞƌĞƐƚĂŚĞĂĚŽĨŶĂƟŽŶĂůŝŶƚĞƌĞƐƚ͘ The same can be said of the EU
ŶĂƟŽŶƐĂŶĚƚŚĞϱϬĚŝǀ ŝĚĞĚh ^ƐƚĂƚĞƐ͘ ůĞĂƌůǇŝƚ͛ Ɛ͞ Ğǀ ĞƌǇŵĂŶĨŽƌŚŝŵƐĞůĨ͟ ͘ 
Wake up people. Look behind the rhetoric. Most countries have now seen
their dependence and vulnerability to China’s workshop. De-ŐůŽďĂůŝƐĂƟŽŶ͕ 
ƌĞůŽĐĂƟŶŐƐƵƉƉůǇĐŚĂŝŶƐ͕ ďƌŝŶŐŝŶŐũŽďƐŚŽŵĞ͕ ƌĞƉůĂĐŝŶŐũƵƐƚŝŶƟŵĞďǇũƵƐƚŝŶ
case andƌĞĚƵĐĞĚŵŝŐƌĂƟŽŶis just part of what a changed future will look
like. COVID-ϭϵŚĂƐƉƵƚĞǀ ĞƌǇĐŽƵŶƚƌǇŽŶŶŽƟĐĞƚŽůŽŽŬĂŌĞƌŝƚƐĞůĨ͘ dŚŝƐǁ ŝůů
aﬀect China, it will aﬀect Australia, it will
aﬀect our trade and our prosperity.
For decades, Australia has relied on migraƟŽŶƚŽŐƌŽǁ ĂŶĚƐŝĚĞƐƚĞƉ'  WĚĞĐůŝŶĞƐ͘ 
Look at what COVID-19 is expected to do.
Instead of over 400,000 net arrivals over
2021-2022 we expect to lose over 60,000,
the biggest percentage decline since WW1.
It is debatable how accurate these forecasts may to prove be. Nevertheless, it would be unwise to ignore the sigŶŝĮ ĐĂŶƚŝŵƉĂĐƚƚŚŝƐŵŝŐƌĂƟŽŶƐŚŽĐŬǁ ŝůůŚĂǀ ĞŽŶƌĞŶƚƐĂŶĚŚŽƵƐŝŶŐĚĞŵĂŶĚ͘
Investors need to make personal choices to protect themselves. Do not rely
on government bailouts or worry about “the other guy” making or losing
money. He/she won’t help you in a crisis. Have a plan, shun investment
ĚĞďƚ͕ ůŝǀ Ğǁ ŝƚŚŝŶǇŽƵƌŵĞĂŶƐ͕ Ăǀ ŽŝĚ&K D K ͕ ďĞƉĂƟĞŶƚ͘ ^ĞĞŬƉĂŝĚĂĚǀ ŝĐĞŝĨ
ƵŶƐƵƌĞŽĨǁ ŚĂƚƚŽĚŽ͘ /ŶƟŵĞƐŽĨƵŶĐĞƌƚĂŝŶƚǇƚŚŝƐŝƐƐŝŵƉůĞĐŽŵŵŽŶƐĞŶƐĞ͘ 

Final Stage of Hayne Reforms - OnePath & Perpetual
In a perfect storm for Victorian advisers, there has been no relief granted to
ĞǆƚĞŶĚƚŚĞĚĞĂĚůŝŶĞĨŽƌƚƌĂŶƐŝƟŽŶŝŶŐĐůŝĞŶƚƐƚŽƚŚĞĚǀ ŝƐĞƌ^Ğƌǀ ŝĐĞ&ĞĞƌĞͲ
ŵƵŶĞƌĂƟŽŶŵŽĚĞůƚŽĐŽŵƉůǇǁ ŝƚŚ, ĂǇŶĞZŽǇĂůŽŵŵŝƐƐŝŽŶŐƵŝĚĞůŝŶĞƐ͘ 
ƐĂƌĞƐƵůƚ͕ ĂůƚŚŽƵŐŚǁ Ğǁ ŽƵůĚŚĂǀ ĞƉƌĞĨĞƌƌĞĚƚŽƐĞĞĐůŝĞŶƚƐŝŶƉĞƌƐŽŶ͕ ƟŵĞ
ĐŽŶƐƚƌĂŝŶƚƐŵĂŬĞƚŚŝƐŝŵƉƌĂĐƟĐĂů͘, Ăǀ ŝŶŐƐƵďƐƚĂŶƟĂůůǇĐŽŵƉůĞƚĞĚƚŚŝƐƚĂƐŬ͕ 
we have a small number of clients with investments in either OnePath or
WĞƌƉĞƚƵĂůǁ ŚĞƌĞǁ ĞŶĞĞĚƚŽƵƉĚĂƚĞŽƵƌƌĞŵƵŶĞƌĂƟŽŶͬ ĨĞĞĂƌƌĂŶŐĞŵĞŶƚƐ͘ 
We intend to forward relevant documents shortly by mail. This is important
to us. We reiterate our undertaking that ŶŽĐůŝĞŶƚǁ ŝůůŝŶĐƵƌĂĚĚŝƟŽŶĂůĐŽƐƚƐ͘
t ĞƌĞŵĂŝŶŚƵŵďůĞĚďǇƚŚĞƵŶĂŶŝŵŽƵƐƐƵƉƉŽƌƚǁ ĞŚĂǀ ĞŚĂĚĨƌŽŵĞǆŝƐƟŶŐ
ƵƉŐƌĂĚĞĚĐůŝĞŶƚƐ͕ ǁ ŚŽŚĂǀ ĞĞǆƉƌĞƐƐĞĚƚŚĞŝƌĂƉƉƌĞĐŝĂƟŽŶĂŶĚǀ ĂůƵĞĚŽƵƌ
investment advice. This support invigorates our desire to maintain the highest standard of advice best serving our clients’ needs. A ZFG non-ŶĞŐŽƟĂďůĞ͘

DISCLAIMER
The information, comments and projections contained herein are believed to be accurate, but represent general
advice and are supplied for your interest only. You are cautioned not to proceed with any investment action until
you have sought personal advice regarding its suitability to your needs from a licensed financial adviser.

