
In Australia, 2021 housing
debt (ex re-fi) has gone to 
ƚŚĞ�ŵŽŽŶ͕ �ůŝŌŝŶŐ�ŚŽƵƐĞ�
prices and widening the
inequality gap despite
COVID lockdowns and no
ŶĞƚ�ŵŝŐƌĂƟŽŶ͘

^Ɵůů͕ 1.2m houses remain
empty.�dŚŝƐ�ĂďĞƌƌĂƟŽŶ�ŝƐ�
the result of decades of tax
and monetary policy mis-

management. Today more than ever, the Bank of Mum & Dad is used to
assist younger Australians to enter this white hot market and become the
ŶĞǁ �ŵŽĚĞƌŶ�ƐůĂǀ ĞƐ�ƚŽ�Ă�ŵŽƌƚŐĂŐĞ͘ �̂ ŚŽƵůĚ�ŚĂƌĚ�ƟŵĞƐ�ĐŽŵĞ�ǁ ŝƚŚŝŶ�ƚŚĞ�
next 5 years, do you think mum and dad will ever get that money back?

The worldwide sea-change/tree-change response to government lock
ĚŽǁ ŶƐ�ĂŶĚ�ƚƌĂǀ Ğů�ƌĞƐƚƌŝĐƟŽŶƐ͕ �ŚĂƐ�ůĞĚ�ƚŽ�ŵĂƐƐŝǀ Ğ�ĚĞŵĂŶĚ�ĨŽƌ�ƌĞŐŝŽŶĂů�
property outside every urban city in the world. Inadequate housing supply
has seen prices in these regions rise by 30% -50%, yet another bubble?

dŚĞ�ŝŵƉƵůƐŝǀ Ğ�ŐůŽďĂů�ĚĞƐŝƌĞ�ĨŽƌ�ďŝŐ�ƟĐŬĞƚ�ůŝĨĞƐƚǇůĞ�ŝŶǀ ĞƐƚŵĞŶƚƐ�ƵƐŝŶŐ�ĐŚĞĂƉ�
money is a perfect set up for an almighty global bomb to be triggered.

/Ŷǀ ĞƐƚŽƌƐ�ĂƌĞ�ĞǆƉĞƌŝĞŶĐŝŶŐ�ƚŚĞ�ĞƵƉŚŽƌŝĐ�ƐĞŶƐĂƟŽŶ�ĂŶĚ�ĂƉƉĂƌĞŶƚ�ĨƌĞĞĚŽŵ�
ĨƌŽŵ�Ăůů�ƚŚĞ�ĞĐŽŶŽŵŝĐ�ůĂǁ Ɛ�ŽĨ�ŐƌĂǀ ŝƚǇ͘�/ƚ�ĨĞĞůƐ�ĞǆŚŝůĂƌĂƟŶŐ͘��Ƶƚ�ďĞ�ĐĂƌĞĨƵů͘�
The investment world is not soaring, investors are simply falling into
debt. &Žƌ�ŶŽǁ ͕ �ĂƐƐĞƚƐ�ĂƌĞ�ŵĞůƟŶŐ�ƵƉ͕ �ŵŝƌƌŽƌŝŶŐ�ďŝƚĐŽŝŶ�ĞĂƌůŝĞƌ�ƚŚŝƐ�ǇĞĂƌ�
propelled by momentum, over-confidence and FOMO. It is so 1980’s. DO
NOT BORROW MORE THAN YOU CAN REPAY. Greed is not good.

/Ŷ�ϭϵϵϳ ͕ ��ůĂŶ�' ƌĞĞŶƐƉĂŶ�ĨĂŵŽƵƐůǇ�ƵƩ ĞƌĞĚ�ƚŚĞ�ǁ ŽƌĚƐ�͞ ŝƌƌĂƟŽŶĂů�ĞǆƵďĞƌͲ
ance” when speaking of then buoyant markets. Although the FED Chair-
man, world markets considered him an old man so “what would he know”
ĂŶĚ�ŬĞƉƚ�ƌŝƐŝŶŐ�ƵŶƟů�ƚŚĞ�ŝŶĨĂŵŽƵƐ�zϮ<�ďƵƐƚ�ŝŶ�ϮϬϬϬ�ĂŶĚ�ƚŚĞŶ�ϵ ͬ ϭϭ͘

Greenspan’s monetary response to these events was to reduce interest
rates. These rate declines triggered a massive borrowing binge ending in
the 2008 Global Financial Crisis (GFC). In the 13 years since, to keep econo-
ŵŝĞƐ�ĂŇŽĂƚ͕ �ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ǁ ĞƌĞ�ůŽǁ ĞƌĞĚ͕ �ƟŵĞ�ĂŶĚ�ƟŵĞ�ĂŐĂŝŶ�ƚŽ�ŝŶĚƵĐĞ�
more spending and borrowing. There has been no opportunity to normal-
ise rates, as to do so would destroy asset prices and the global economy.

dŚĞ�ŝŵƉůĂƵƐŝďůĞ�Ğǀ ĞŶƚƐ�ĐƵůŵŝŶĂƟŶŐ�ǁ ŝƚŚ��K s /� -19 have resulted in a glob-
al borrowing mania and a total exodus from cash. All Zanacorp client
ƉŽƌƞŽůŝŽƐ�ĂƌĞ�ĞŶũŽǇŝŶŐ�ƐƚƌŽŶŐ�ƌĞƚƵƌŶƐ�ĂŶĚ�ǁ ŝůů�ĐŽŶƟŶƵĞ�ƚŽ�ĚŽ�ƐŽ͕ �ǇĞƚ�ƚŚĞǇ�
ƌĞƚĂŝŶ�ƵŶĚĞƌůǇŝŶŐ�ĐĂƉŝƚĂů�ƉƌŽƚĞĐƟŽŶ�ƐŚŽƵůĚ�ƚŚĞ�ŝƌƌĂƟŽŶĂů�ŐƵůĨ�ďĞƚǁ ĞĞŶ�
economic reality and inflated asset prices correct unexpectedly.

KƵƌ�:ƵůǇ͕�ϮϬϬϳ �ŶĞǁ ƐůĞƩ Ğƌ�ĂůĞƌƚĞĚ�ĐůŝĞŶƚƐ�ƚŽ�ƚŚĞ�ƚŚĞŶ�ĞŶĚŝŶŐ�ŝŶǀ ĞƐƚŵĞŶƚ�
party. We were 9 months early, before the GFC hit. Much of what we saw
ŝŶ�ϮϬϬϳ �ƐƟůů�ĂƉƉůŝĞƐ͘ �E Ğǁ �ƚŽĚĂǇ͕�ƐĞůĨ-serving governments around the
world will use and then abuse their
ĨƌĞƐŚŵŽŶĞǇ�ƉƌŝŶƟŶŐ�ůŝĐĞŶĐĞƐ�ƵŶƟů�
that last fanciful trick also fails. Then
the world as we know it, will change
forever. We hope not to see a new
ŐĞŶĞƌĂƟŽŶ�ŽĨ�ĚĞďƚ�ĚĞƐƚƌŽǇĞĚ�ůŝǀ ĞƐ͍

Falling Feels Like Flying, For A Little While

Have you ever met a person who has had their life so ruined by bor-
rowing money, that they wanted to end it? It is seriously disturbing.

dŚĂƚ�ǁ ĂƐ�ƚŚĞ�ďĂƉƟƐŵ�ŽĨ�Į ƌĞ�ǇŽƵƌ�ǁ ƌŝƚĞƌ�ĞǆƉĞƌŝĞŶĐĞĚ�ŵŽƌĞ�ƚŚĂŶ�ŽŶĐĞ�ŝŶ�
the late 1980’s. A young(ish) Chartered Accountant, being asked to pick
ƵƉ�ƚŚĞ�ƉŝĞĐĞƐ�ŽĨ�ƐŚĂƩ ĞƌĞĚ�ĚƌĞĂŵƐ�ĂŶĚ�ĐŽƌƌĞĐƚ�ƚŚĞ�ǁ ƌŽŶŐƐ�ŽĨ�ƐŽ�ĐĂůůĞĚ�
“investment advisers”, property spruikers and inexperienced investors
and bankers, in the brave new world of deregulated financial markets.

Financial Planning was a non existent profession then. It looked more
like the American wild west, with gun slingers reeling in the pots of mon-
ĞǇ�ŚĞůĚ�ďǇ�ƵŶƐƵƐƉĞĐƟŶŐ�ŝŶǀ ĞƐƚŽƌƐ�ƵŶŚĂƉƉǇ�ǁ ŝƚŚ�ƐĂĨĞ�ϲй -8% money mar-
ket returns when shares and property were rising 14% -ϭϴй �ǇĞĂƌ�ĂŌĞƌ�
ǇĞĂƌ͘�/ƚ�ǁ ĂƐ�Ă�ƟŵĞ�ǁ ŚĞŶ�greed was good.

Many borrowed too aggressively and were taught harsh lessons by the
1990’s recession - falling asset markets hurt borrowers most of all.

As much as we think the 1980’s world has changed,
it really hasn’t. Like the subsequent dot.com bust
and GFC, it’s just the same old plot with a new cast.

/ƚ�ŝƐ�ƟŵĞůǇ�ƚŽ�ƌĞĐĂůů�t ĂƌƌĞŶ��Ƶī ĞƩ ͛ Ɛ�ĂĚǀ ŝĐĞ—“Be
fearful when others are greedy, and greedy when
others are fearful”.��Ƶī ĞƩ �ŝƐ�ĐƵƌƌĞŶƚůǇ�ǀ ĞƌǇ�ĐĂƐŚĞĚ�
ƵƉ͕ �ǁ ĂŝƟŶŐ�ĂƐ�ŚĞ�ĚŽĞƐ͕ �ĨŽƌ�ŝŵŵŝŶĞŶƚ�ŽƉƉŽƌƚƵŶŝƚǇ͘

In March, we suggested 2021 will be a boom year. We retain that view.
The people who were scared as hell 15 months ago, today are raging
bulls. That is greed and fear in play. In 2021, greed is good, again.

&Ğǁ �ĞĐŽŶŽŵŝƐƚƐ�ĂŶƟĐŝƉĂƚĞĚ�ƚŚĞ�ŵŝƌĂĐƵůŽƵƐ�ƌĞďŽƵŶĚ�ĨƌŽŵ�ƚŚĞ�D ĂƌĐŚ�
2020 meltdown. Most governments have also been surprised by the
ƐƉĞĞĚ�ŽĨ�ƚŚĞ�ĞĐŽŶŽŵŝĐ�ƌĞĐŽǀ ĞƌǇ͕�ŝŶ�ƐƉŝƚĞ�ŽĨ�ŵƵůƟƉůĞ�ůŽĐŬĚŽǁ ŶƐ͘ �t ŚǇ͍

�Ŷ�Žďǀ ŝŽƵƐ�ĞǆƉůĂŶĂƟŽŶ�ĐŽŶƚƌŝďƵƟŶŐ�ƚŽ�ƚŚŝƐ�ŽƵƚĐŽŵĞ�ŝƐ�ƚŚĞ�͞ ƐƵŐĂƌ�Śŝƚ͟ �
ĨƌŽŵ�ĞǆƚƌĂŽƌĚŝŶĂƌǇ�ŐŽǀ ĞƌŶŵĞŶƚ�ƐƟŵƵůƵƐ�ŵĞĂƐƵƌĞƐ�ƉƵƫ ŶŐ�ŵŽŶĞǇ�ĚŝͲ
rectly into consumers’ bank accounts. This is the untested MMT being
used as a front line economic vaccine. Add to this the immediate global
ƌĞĚƵĐƟŽŶ�ŝŶ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ƚŽ�ŶĞĂƌ�Ϭй �ĂůŽŶŐ�ǁ ŝƚŚ�ƌĞŶƚ�ĂŶĚ�ŵŽƌƚŐĂŐĞ�ŚŽůŝͲ
days. We created the first ever recession where consumers had a RISE in 
disposable income. This anomaly was all government funded.

Therein lies the danger of this response. Having absolutely saved many
people in their hour of need, it also ensured they learned nothing from
their near-death financial experience. In 2020, every investor, every bor-
ƌŽǁ Ğƌ͕�Ğǀ ĞƌǇ�ďƵƐŝŶĞƐƐ͕ �Ğǀ ĞƌǇ�ĞŵƉůŽǇĞĞ͕�Ğǀ ĞƌǇ�ƌĞƟƌĞĞ�ĂŶĚ�Ğǀ ĞƌǇ�ǁ ĞůĨĂƌĞ�
recipient has been led to believe if markets fall or the economy fails,
GOVERNMENTS WILL BAIL THEM OUT. So governments are now in
ĞĐŽŶŽŵŝĐ�ƉĞƌŝů͕�ŶŽƚ�Ɖƌŝǀ ĂƚĞ�ĐŝƟǌĞŶƐ͘ �t ŚŽ�ǁ ŝůů�ƐĂǀ Ğ�ƚŚĞŵ͍

Under this new economic paradigm, spending and borrowing levels
worldwide have simply exploded. This has ignited GDP growth and busi-
ŶĞƐƐ�ƉƌŽĮ ƚĂďŝůŝƚǇ�ĂŶĚ�ŵĂĚĞ�ŝŶǀ ĞƐƚŽƌƐ�ƌŝĐŚ�;ŽŶ�ƉĂƉĞƌ�Ăƚ�ůĞĂƐƚͿ͘ ��ĞƩ Ğƌ�ƐƟůů͕�
ǁ ŝƚŚ�ŶŽ�ŶĞƚ�ŵŝŐƌĂƟŽŶ͕ �ƵŶĞŵƉůŽǇŵĞŶƚ�ůĞǀ ĞůƐ�ŚĂǀ Ğ�ďĞĞŶ�ƐůĂƐŚĞĚ͘ �Young
workers can now find a job. dƌĂǀ Ğů�ƌĞƐƚƌŝĐƟŽŶƐ�ŵĞĂŶƚ�ŵŽŶĞǇ�ŽƚŚĞƌǁ ŝƐĞ�
spent on overseas holidays became local holidays, cars, home improve-
ŵĞŶƚƐ͕ �ƌĞƐƚĂƵƌĂŶƚƐ�ĞƚĐ͘�' ůŽďĂů�ƉƌŽƚĞĐƟŽŶŝƐŵ�ŚĂƐ�ĂŶ�ƵƉƐŝĚĞ͕�ǁ ŚŽ�ŬŶĞǁ ͍ �
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, ŝƐƚŽƌǇ�ŶĞǀ Ğƌ�ůŽŽŬƐ�ůŝŬĞ�ŚŝƐƚŽƌǇ�ĂƐ�ǁ Ğ�ůŝǀ Ğ�ƚŚƌŽƵŐŚ�ŝƚ͘ �dŚĞ�Ğǀ ĞŶƚƐ�ŽĨ�ƚŚĞ�ƉƌĞƐĞŶƚ�ǁ ŚĞŶ�ĐŽŵƉŝůĞĚ�ŝŶ�ƚŚĞ�ĨƵƚƵƌĞ͕�ƌĞŵŝŶĚ�ƵƐ�Ăůů�ŽĨ�ƚŚĞ�ĨŽƌŐŽƩ ĞŶ�ůĞƐƐŽŶƐ�ŽĨ�
ƚŚĞ�ƉĂƐƚ͘ �dŚŝƐ�ŝƐ�ƚŚĞ�ŚƵŵĂŶ�ůŝĨĞ�ĐǇĐůĞ͘�, Žǁ �ǁ ŝůů�ŽƵƌ�ĨƵƚƵƌĞ�ƐĞůǀ ĞƐ�ƌĞĐŽƌĚ�ƚŚĞ�ĞĂƌůǇ�ϮϬϮϬ͛Ɛ͍ �t ŝůů�ŝƚ�ďĞ�Ă�ŶĂƌƌĂƟǀ Ğ�ŽĨ�ŵĞĚŝĐĂů�ĂŶĚ�ĞĐŽŶŽŵŝĐ�ƚƌŝƵŵƉŚ�Žǀ Ğƌ�
the global scourge of COVID-ϭϵ͍ �Kƌ�ǁ ŝůů�ŝƚ�ďĞ�ǀ ŝĞǁ ĞĚ�ĂƐ�ƚŚĞ�ůĂƐƚ�ŐĂƐƉ�ŽĨ�ĂŶ�ĂŐĞĚ�ĂŶĚ�ĨĂŝůŝŶŐ�:ƵĚĞŽ��ŚƌŝƐƟĂŶ�ƐǇƐƚĞŵ͕ �ďŽƚŚ�ƐŽĐŝĂů�ĂŶĚ�ĞĐŽŶŽŵŝĐ͕�ǁ ŚŽƐĞ�
ƟŵĞ�ŚĂƐ�ŶŽǁ �ƉĂƐƐĞĚ͕ �ŶŽ�ůŽŶŐĞƌ�ƐĞƌǀ ŝŶŐ�ƚŽĚĂǇ͛Ɛ�ƐŽĐŝĞƚĂů�ŶŽƌŵƐ͍ �t Ğůů�ŝŶƚĞŶƟŽŶĞĚ�ŐŽǀ ĞƌŶŵĞŶƚƐ�ŚĂǀ Ğ�ĂďĂŶĚŽŶĞĚ�Į ƐĐĂů�ƌĞƐƉŽŶƐŝďŝůŝƚǇ�ĂŶĚ�ďĂƐŝĐ�ĞĐŽŶŽŵͲ
ŝĐ�ƉƌŝŶĐŝƉůĞƐ�ƚŽ�ŵĂŝŶƚĂŝŶ�ƚŚĞ�ƐƚĂƚƵƐ�ƋƵŽ͘ �ZĞĐŽŐŶŝƐŝŶŐ�ƚŚĞ�ŵĂŶǇ�ƉŽƐŝƟǀ ĞƐ�ĨƌŽŵ�ƚŚĞ�ϮϬϮϬ�ŐůŽďĂů�ƐƟŵƵůƵƐ�ŵĞĂƐƵƌĞƐ͕ �ůĂĐŬŝŶŐ�ŶƵĂŶĐĞ͕�ŽŶĞ�ĐĂŶŶŽƚ�ŝŐŶŽƌĞ�
that financial outcomes for some people have been great and for others diabolical. Clinging to past failed economic policies is leading us all to an un-
imaginably dark future. Let’s call it out. EVERYONE KNOWS MANY THINGS ARE SERIOUSLY WRONG WITH THE WORLD. �Ŷ�ŝŶĐƌĞĂƐŝŶŐůǇ�ŚŽƐƟůĞ��ŚŝŶĂ͕ �
trade imbalances, social unrest, spiralling asset prices, ultra low interest rates, high debt levels, job insecurity and the ever widening gap between rich
ĂŶĚ�ƉŽŽƌ͘�̂ ŽŵĞŚŽǁ �ǁ Ğ�ũƵƐƚ�ŚŽƉĞ�ƚŚĞ�ĐŽůůĞĐƟǀ Ğ�͞ďƌĂŝŶƐ�ƚƌƵƐƚ͟ �ŽĨ�ƚŚĞ�ǁ ŽƌůĚ�ǁ ŝůů�ǁ ŽƌŬ�ŝƚ�ŽƵƚ͕ �ǁ ŝƚŚŽƵƚ�ĚŝƐƌƵƉƟŶŐ�ŽƵƌ�ůŝƩ ůĞ�ůŝǀ ĞƐ͘ �zĞƚ�ƚŚĂƚ�ŚŽƉĞ�ƐĞĞŵƐ�ŝŶͲ
ĐƌĞĂƐŝŶŐůǇ�ŶĂŢǀ Ğ͘�t ĂŶƟŶŐ�ƚŽ�ďĞ�ǁ ƌŽŶŐ͕�ǁ Ğ�ďĞůŝĞǀ Ğ�ƚŚĞ�ĐƵƌƌĞŶƚ�͞ Ğǀ ĞƌǇƚŚŝŶŐ�ďƵďďůĞ͟ �ŵĂǇ�ĞŶĚ�ďĂĚůǇ�ũƵƐƚ�ĂƐ�Ğǀ ĞƌǇ�ŽƚŚĞƌ�ŽŶĞ�ŚĂƐ͘ �t ŝŶƚĞƌ�ŝƐ�ĐŽŵŝŶŐ͘
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Having a decidedly edgy cultural streak, now ruling Gen Xers split con-
ƐĞŶƐƵƐ�ǀ ŝĞǁ Ɛ�ŝŶƚŽ�ĐŽŵƉĞƟŶŐ�ĂŶĚ�ĂĚǀ ĞƌƐĂƌŝĂů�ĐĂŵƉƐ͘ �dŚĞ�ƌŝƐĞ�ŽĨ�ǁ ŽŬĞ�
ĐƵůƚƵƌĞ͕�ŝĚĞŶƟƚǇ�ƉŽůŝƟĐƐ͕ ��>D ͕ �ĚŝƐĚĂŝŶ�ĨŽƌ�ĚĞŵŽĐƌĂĐǇ�ĂŶĚ�D ĂƌǆŝƐƚ�ǀ ŝĞǁ Ɛ�
ƉƌŽƉĂŐĂƚĞĚ�ǀ ŝĂ�ƚŚĞ�ǁ ŽƌůĚ͛ Ɛ�ƵŶŝǀ ĞƌƐŝƟĞƐ͕ �ĞƉŝƚŽŵŝƐĞ�ƚŚŝƐ�ĐŽŚŽƌƚ�ĂŶĚ�ĐƌŝƐŝƐ͘ �

Millenials (1982-2005) represent the The Fourth Turning (A Crisis). The
ŵŽƐƚ�ĞĚƵĐĂƚĞĚ�ŐĞŶĞƌĂƟŽŶ�ŝŶ�ŚŝƐƚŽƌǇ�ďŽƌŶ�ŝŶ�ƚŚĞ�ĚŝŐŝƚĂů�ĂŐĞ͕�ƚŚŝƐ�ŚŝŐŚ�
ƚĞĐŚ�ŐĞŶĞƌĂƟŽŶ�ǁ ŝůů�ďĞ�ďƵƌĚĞŶĞĚ�ǁ ŝƚŚ�ŵĂŶĂŐŝŶŐ�ƚŚĞ�ŶĞǆƚ�ĐƌŝƐŝƐ�ĂƐ�ŝŶƐƟͲ
ƚƵƟŽŶƐ�ĂƌĞ�ƚŽƌŶ�ĚŽǁ Ŷ�ĂŶĚ�ƌĞďƵŝůƚ ͕ �Į ŶĚŝŶŐ�ĐŽŵŵƵŶŝƚǇ�ƉƵƌƉŽƐĞ�ĂŶĚ�ƌĞĚĞͲ
Į ŶŝŶŐ�ůŽƐƚ�ŶĂƟŽŶĂů�ŝĚĞŶƟƚǇ͘�' ĞŶĞƌĂůůǇ�ƌŝƐŬ�Ăǀ ĞƌƐĞ�ĂŶĚ�ƐĞĞŬŝŶŐ�ŽƌĚĞƌ͕�ƚŚĞǇ�
will re-engineer society from decades of “me” to a wider vision of “we”
as evidenced by their championing of climate change/global inequality.

Nurtured in the dot.com, 9/11, GFC and now COVID-19 crises, this gen-
ĞƌĂƟŽŶ�ŝƐ�Ăŋ ƵĞŶƚ͕ �ŶŽǁ �ĚŽŵŝŶĂƟŶŐ�ƚŚĞ�ǁ ŽƌŬƉůĂĐĞ�ĂŶĚ�ƐŽŽŶ�ƚŚĞ�ƉŽůůŝŶŐ�
booth. They have seen the failings of their predecessors but are not yet
ready for the task ahead. Sheltered by boomer parents, they are a prag-
ŵĂƟĐ�ŐƌŽƵƉ�ĂŶĚ�ǁ ŝůů�ĨŽƌŐĞ�Ă�Ěŝī ĞƌĞŶƚ�ǁ ŽƌůĚ�ŝŶ�ƚŚĞ�ϮϬϯϬ͛Ɛ͘ �t Ğ�ĞǆƉĞĐƚ�ďŝŐ�
government will play a major role in future, just as it did in the 1930’s.

dŚĞ�ĐŚĂƌƚ�ĂďŽǀ Ğ�ŵĂƉƐ�ďŽƚŚ�ƚŚĞ�ĂƌĐŚĞƚǇƉĞ͕�ƟŵĞůŝŶĞ�ĂŶĚ�ŵŽĚĞƌŶ�ůĂďĞůƐ�
ĂƐƐŝŐŶĞĚ�ƚŽ�ƚŚĞ�ĐƵƌƌĞŶƚůǇ�ůŝǀ ŝŶŐ�ŐĞŶĞƌĂƟŽŶƐ͘ ��ŽŶƐŝĚĞƌ�ƚŚĞ�ŐĞŶĞƌĂů�ǀ ĂůƵĞƐ�
ascribed to your cohort and its outlook to draw your own conclusions.

t ŚĂƚ��Ž�t Ğ�>ĞĂƌŶ�&ƌŽŵ��ĞŵŽŐƌĂƉŚŝĐ�ĂŶĚ�' ĞŶĞƌĂƟŽŶĂů��ŚĂŶŐĞ͍

ZĞĐŽŐŶŝƐŝŶŐ�ŐĞŶĞƌĂƟŽŶƐ�ĂƐ�ĐǇĐůŝĐĂů͕�ƌĞŝŶĨŽƌĐĞƐ�ĞĐŽŶŽŵŝĐƐ�ĂƐ�ĐǇĐůŝĐĂů͘�
Although no two cycles are alike, we know that peaks follow troughs and
ǀ ŝĐĞ�ǀ ĞƌƐĂ͘ �dŚĞ�ƉƵƌŐŝŶŐ�ŽĨ�ƉŽŽƌ�ƉƌĂĐƟĐĞƐ�ŵĂŬĞƐ�ƌŽŽŵ�ĨŽƌ�ďĞƩ Ğƌ�ŽŶĞƐ͕ �
just as forest fires clear the dead wood making way for new growth. 

��ĚĞĮ ŶŝŶŐ�ĐŚĂƌĂĐƚĞƌŝƐƟĐ�ŽĨ�ƚŚĞ�ϮϭƐƚ�ĐĞŶƚƵƌǇ�ŚĂƐ�ďĞĞŶ�ƚŚĂƚ�ŵŽƐƚ�Į ŶĂŶĐŝĂů�
ƉŽůŝĐŝĞƐ�ŚĂǀ Ğ�ĂƩ ĞŵƉƚĞĚ�ƚŽ�ƐŵŽŽƚŚ�ŽƵƚ�ƚŚĞ�ĞĐŽŶŽŵŝĐ�ĐǇĐůĞ͕�ĚĞĨǇŝŶŐ�ƚŚĞ�
natural order of things. Like trying to correct a bubble in a balloon,
ƉƌĞƐƐŝŶŐ�ŽŶ�ƚŚĞ�ƐƉŽƚ�ŵĞƌĞůǇ�ƐŚŝŌƐ�ƚŚĞ�ďƵďďůĞ�ƚŽ�ĂŶŽƚŚĞƌ�ƐƉŽƚ͘

�Ǉ�ĂƩ ĞŵƉƟŶŐ�ƚŽ�ƐƵƉƉƌĞƐƐ�ŶĂƚƵƌĂů�ĐǇĐůĞƐ͕ �ǁ Ğ�ŚĂǀ Ğ�ŝŶĂĚǀ ĞƌƚĞŶƚůǇ�ƚƌĂŶƐͲ
formed a balloon into a bubble. The bubble will burst, but not just yet.

ZĞĂĚĞƌƐ�ǁ ŝƚŚ�ĂŶ�ĞĐŽŶŽŵŝĐ�ďĞŶƚ�ǁ ŝůů�ďĞ�ĨĂŵŝůŝĂƌ�ǁ ŝƚŚ�<ŽŶĚƌĂƟĞī �ǁ Ăǀ Ğ�
theory. This economic theory developed in 1925 points to the very same
outcome as The Fourth Turning during the 2020’s.

�ǆƚƌĂƉŽůĂƟŶŐ�ƚŚŝƐ�
cycle suggests a
date around 2030
ĂƐ�ƚŚĞ�ďŽƩ Žŵ�ŽĨ�
the next global
ĚĞĐůŝŶĞ͘�E ŽƟĐĞ�
the shortening
cycles?

�ůƚĞƌŶĂƟǀ Ğ�ƚŚĞŽƌŝĞƐ�ƉŽŝŶƟŶŐ�ƚŽ�ĂŶ�ŝŵŵŝŶĞŶƚ�ƐŽĐŝŽ-economic climax are
just that—ƚŚĞŽƌŝĞƐ͘ �dŚĞǇ�ĂƌĞ�ŶŽƚ�ƉƌĞƐĐƌŝƉƟǀ Ğ�ƉƌĞĚŝĐƟŽŶƐ͘ �E Ğǀ ĞƌƚŚĞůĞƐƐ͕ �
readers should keep their wits about them. The widespread consump-
ƟŽŶ�”madness” evident in many debt-ƌŝĚĚĞŶ�ĂŶĚ�ĚĞĐĂĚĞŶƚ�ƐŽĐŝĞƟĞƐ�
seems unlikely to be permanent. Preparing for change appears prudent.

The Fourth Turning

dŚĞ�ŐĞŶĞƌĂƟŽŶ�ŐĂƉ�ƉŽƉƵůĂƌŝƐĞĚ�ďǇ�ƚŚĞ�ŵĞͲ
dia in the 1960’s was hailed as something
new. It wasn’t. It has been the natural order
ŽĨ�ƚŚŝŶŐƐ�ĚĂƟŶŐ�ďĂĐŬ�ƚŽ��ƌŝƐƚŽƚůĞ�ĂŶĚ�ƚŚĞ�
ƉŚŝůŽƐŽƉŚŝĐĂůůǇ�͞ŶĂƚƵƌĂů͟�ĚŽŵŝŶĂƟŽŶ�ŽĨ�
elders over youth in ancient society.

, Ăǀ Ğ�ǇŽƵ�Ğǀ Ğƌ�ŶŽƟĐĞĚ�ƚŚĂƚ�ŵŽƐƚ�ŽĨ�recorded ŚŝƐƚŽƌǇ�ŝƐ�ǁ ƌŝƩ ĞŶ�ďǇ�ƉĞŽͲ
ple 40 years old or above? Given much shorter life expectancy in ear-
lier centuries, this suggests the historical record, is a slanted perspec-
Ɵǀ Ğ�ŽĨ�ůŝĨĞ�ǁ ƌŝƩ ĞŶ�ƚŚƌŽƵŐŚ�ƚŚĞ�ůĞŶƐ�ŽĨ�ŽůĚĞƌ�ŐĞŶĞƌĂƟŽŶƐ͘ Imagine if the
10 or 20 year olds of yester-ǇĞĂƌ�ǁ ĞƌĞ�ƚŽ�ƌĞĐŽƌĚ�ƚŚĞŝƌ�ŽďƐĞƌǀ ĂƟŽŶƐ�
and life experience. It would provide a quite different insight of the 
ƐĂŵĞ�ƟŵĞƐ�ďƵƚ�ƌĞŇĞĐƟŶŐ�ƋƵŝƚĞ�Ěŝī ĞƌĞŶƚ�ĞǆƉĞƌŝĞŶĐĞƐ�ĂŶĚ�ƚŚŽƵŐŚƚƐ͘

dŚĞ�&ŽƵƌƚŚ�dƵƌŶŝŶŐ͕�Ă�ϭϵϵϳ �ƚŽŵĞ�ǁ ƌŝƩ ĞŶ�ďǇ�ĚĞŵŽŐƌĂƉŚĞƌƐ�t ŝůůŝĂŵ�
ƚ̂ƌĂƵƐƐ�ĂŶĚ�EĞŝů�, Žǁ Ğ�ƉƌŽǀ ŝĚĞƐ�Ă�ŵŽƐƚ�ĨĂƐĐŝŶĂƟŶŐ�ƚŚĞŽƌǇ�Į ůůŝŶŐ�ŝŶ�ƚŚĞ�
ŐĂƉƐ�ŽĨ�ƚŚĞ�ǀ ĂƌŝŽƵƐ�ŐĞŶĞƌĂƟŽŶƐ�ƚŚĂƚ�ŚĂǀ Ğ�ĐŽ-existed in Anglo American
ŚŝƐƚŽƌǇ͕�ĚĂƟŶŐ�ĂƐ�ĨĂƌ�ďĂĐŬ�ĂƐ�ƚŚĞ�ϭϱƚŚ�ĐĞŶƚƵƌǇ͘

Like the natural changing of the 4 seasons, the reference describes a
ĐŽŵƉĞůůŝŶŐůǇ�ĐǇĐůŝĐĂů�ƉĂƩ ĞƌŶ�ŽĨ�ŝŶƚĞƌ-ŐĞŶĞƌĂƟŽŶĂů�ĂƌĐŚĞƚǇƉĞƐ͕ �ƚŚĂƚ�
ƚĞŶĚƐ�ƚŽ�ƌĞƉĞĂƚ�ŝƚƐĞůĨ�Ğǀ ĞƌǇ�ϰ�ŐĞŶĞƌĂƟŽŶƐ�;ƌŽƵŐŚůǇ�ϵϬ�ǇĞĂƌƐͿ͘ ��ůƚŚŽƵŐŚ�
�ŵĞƌŝĐĂŶ�ďĂƐĞĚ͕ �ƚŚĞ�ŐĞŶĞƌĂƟŽŶĂů�ĐǇĐůĞƐ�ĂƌĞ�ƌĞĐŽŐŶŝƐĂďůĞ�ǁ ŽƌůĚ�ǁ ŝĚĞ͘�
The book describes how ƚŚĞ�ĞǆƉĞƌŝĞŶĐĞƐ�ŽĨ�ĞĂĐŚ�ŐĞŶĞƌĂƟŽŶ�ǁ ŚĞŶ�ƚŚĞǇ�
are young shapes the way they govern in later life, framing the lives of
ƚŚĂƚ�ŽĨ�ƚŚŽƐĞ�ǁ ŚŽ�ĨŽůůŽǁ �ƚŚĞŵ͘ �dŚĞ�ƚǁ ŝƐƚ�ŝƚ�ƉŽƌƚƌĂǇƐ�ŝƐ�ƚŚĂƚ�ďǇ�ƚŚĞ�ƟŵĞ�
ƚŚĞ�ϰƚŚ�ŐĞŶĞƌĂƟŽŶ͕ �ďŽƌŶ�ĂŌĞƌ�Ă�ĐƌŝƐŝƐ�ƉĞƌŝŽĚ�ƌĞĂĐŚĞƐ�Ă�ƉŽƐŝƟŽŶ�ŽĨ�ƉŽǁ Ͳ
Ğƌ͕�ĨĞǁ �ŽĨ�ƚŚĞ�ϭƐƚ�ŐĞŶĞƌĂƟŽŶ�ǁ ŚŽ�ůŝǀ ĞĚ�ƚŚƌŽƵŐŚ�ƚŚĞ�ůĂƐƚ�ĐƌŝƐŝƐ�ƌĞŵĂŝŶ�
ůŝǀ ŝŶŐ�ĂŶĚ�ŵƵĐŚ�ŽĨ�ǁ ŚĂƚ�ƚŚĞǇ�ŬŶŽǁ �ŝƐ�ůŽƐƚ͕ �ƌĞƐƵůƟŶŐ�ŝŶ�Ă�ŶĞǁ �ďĞŐŝŶŶŝŶŐ͘

Each cycle of 4 periods is known as a saeculum based on the lifespan of
Ă�ŚƵŵĂŶ�ůŝĨĞ͘��ĂĐŚ�ƉĞƌŝŽĚ�ŝƐ�ĐŽŵƉƌŝƐĞĚ�ŽĨ�ƌŽƵŐŚůǇ�Ă�ŐĞŶĞƌĂƟŽŶ�ĂŶĚ�ŝƚƐ�
descriptor is not of events but rather a series of events over the cycle.
The world is currently in the Fourth Turning, the crisis period, believed
to have commenced in 2006 and due to conclude in the late 2020’s.

�ĞƐƉŝƚĞ�ŝƚƐ�ŵĂŶǇ�ŝŶŚĞƌĞŶƚ�ůŝŵŝƚĂƟŽŶƐ�ĂŶĚ�
ŐĞŶĞƌĂůŝƐĂƟŽŶƐ�ƚŚĞ�ƌĞůĞǀ ĂŶĐĞ�ŽĨ�ƚŚŝƐ�ǁ ŽƌŬ�ŝƐ�
that the world is currently poised to pass
through a redefining stage of history.

Having already discussed the prevailing eco-
nomic madness, the stage seems set.
t ŝůů�ƚŚĞ�Į ĞƌĐĞ�ďĂƩ ůĞ�ďĞƚǁ ĞĞŶ��ŚŝŶĂ�ĂŶĚ�ƚŚĞ�
West be the final act or will the West have 
already determined its own demise?

dŚĞ�̂ ŝůĞŶƚ�' ĞŶĞƌĂƟŽŶ (1925-42) represent the First Turning (A High).
�ŽƌŶ�ĂŌĞƌ�dŚĞ�' ƌĞĂƚ�t Ăƌ�ƚŚĞǇ�ĂƌĞ�ĐŚĂƌĂĐƚĞƌŝƐĞĚ�ďǇ�ĂŶ�ĞƌĂ�ǁ ŚĞŶ�ŝŶƐƟͲ
ƚƵƟŽŶƐ�ĂƌĞ�ƐƚƌŽŶŐ�ĂŶĚ�ŝŶĚŝǀ ŝĚƵĂůŝƐŵ�ŝƐ�ǁ ĞĂŬ͘�dŚĞǇ�ĐĂŵĞ�ŽĨ�ĂŐĞ�ĂŌĞƌ�
the Depression and WWII experiencing great challenges and framed a
ƐŽĐŝĞƚǇ�ƚŚĂƚ�ŬŶŽǁ Ɛ�ǁ ŚĞƌĞ�ŝƚ�ǁ ĂŶƚƐ�ƚŽ�ŐŽ͘ ��ĞĮ ŶĞĚ�ĂƐ��ƌƟƐƚƐ͕ �ƚŚĞǇ�ĂƌĞ�
generally silent and obedient, community minded and good leaders. As
ĐŚŝůĚƌĞŶ�ƚŚĞǇ�ůĞĂƌŶĞĚ�ƚŚƌŝŌ͕ �ƚƌƵƐƚ�ĂŶĚ�ƌĞƐƉĞĐƚ͘ �/Ŷ�ƉŽǁ Ğƌ�ƚŚĞǇ�ďƵŝůƚ�ǁ ĞůͲ
ĨĂƌĞ�ƐǇƐƚĞŵƐ�ĂŶĚ�ĐŽůůĞĐƟǀ Ğ�ďĂƌŐĂŝŶŝŶŐ�ĨŽƌ�ǁ ŽƌŬĞƌƐ͕ �ƉƌŽƚĞĐƟŶŐ�ƚŚĞ�ŵĂŶǇ

dŚĞ��ŽŽŵĞƌ�' ĞŶĞƌĂƟŽŶ (1943-60) represent the Second Turning (An
�ǁ ĂŬĞŶŝŶŐͿ͘ ��ŽƌŶ�ĂŌĞƌ�t t //�ĂŶĚ�ĚĞĮ ŶĞĚ�ĂƐ�WƌŽƉŚĞƚƐ͕ �ƵŶƚŽƵĐŚĞĚ�ďǇ�
ĐŚŝůĚŚŽŽĚ�ĐƌŝƐŝƐ�Žƌ�ǁ ĂƌƟŵĞ�ĚĂŶŐĞƌ͕�ƚŚŝƐ�ŐĞŶĞƌĂƟŽŶ�ŝƐ�ŵŽƌĞ�ŝŶĚŝǀ ŝĚƵĂůŝƐͲ
ƟĐ�ĂƩ ĂĐŬŝŶŐ�ŝŶƐƟƚƵƟŽŶƐ�ŝŶ�ƚŚĞ�ŶĂŵĞ�ŽĨ�ƉĞƌƐŽŶĂů�ĂŶĚ�ƐƉŝƌŝƚƵĂů�ĂƵƚŽŶŽͲ
my, breaking the shackles of conformity. Boomers came of age and
ƐŚĂƉĞĚ�ƚŚĞ�ĐƵůƚƵƌĂů�ƌĞǀ ŽůƵƟŽŶ�ƐƉĂŶŶŝŶŐ�ϭϵϲϱ-1999 breaking many
racial, religious and social norms. Boomers tend to be driven idealists
having ushered in a fairer society than the one they were born into.
Paradoxically, boomers commandeered the “me” in their affluence .

Gen X (1961-1981) make up the Third Turning (An Unravelling). The
ůĂƚĐŚŬĞǇ�ŐĞŶĞƌĂƟŽŶ�ďŽƌŶ�ŝŶƚŽ�Ă�ŚŽƵƐĞŚŽůĚ�ŽĨ�Ϯ�ǁ ŽƌŬŝŶŐ�ƉĂƌĞŶƚƐ�ĂŶĚ�
ƚŚĞ�Į ƌƐƚ�ƉƌŽĚƵĐƚ�ŽĨ�ŵŽĚĞƌŶ�ƐŽĐŝĞƚǇ�ŽŌĞŶ�ƌĂŝƐĞĚ�ŝŶ�ďƌŽŬĞŶ�ŚŽŵĞƐ͘ �t ŝƚŚ�
a more balanced work/life mix they are less reformist and more self
taught and self determined, coming of age in the digital world. Cynical
ĂŶĚ�ĚŝƐƚƌƵƐƟŶŐ�ŽĨ�ŝŶƐƟƚƵƟŽŶƐ�ĂŶĚ�ůĞĂĚĞƌƐ͕ �ƚŚŝƐ�ŐĞŶĞƌĂƟŽŶ�ŝƐ�ĐůĂƐƐŝĮ ĞĚ�
as Nomads. Nomads consolidate prior change rather than create it.
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Cryptocurrencies—A Fad or The Future

/Ĩ�ĂŶǇƚŚŝŶŐ�ĐŚĂƌĂĐƚĞƌŝƐĞƐ�ƚŚĞ�ŐƵůĨ�ďĞƚǁ ĞĞŶ�ĐƵƌƌĞŶƚ�ŐĞŶĞƌĂƟŽŶƐ͕ �ŝƚ�ŝƐ�ƚŚĞ�
appearance of cryptocurrencies as an investment asset. Polarising views,
Ăƚ�ŽŶĞ�ĞŶĚ͕ �ŝƚ�ŝƐ�ĐŽŶƐŝĚĞƌĞĚ�ƚŽ�ďĞ�ĞŝƚŚĞƌ�Ă�ŵŝŶĚůĞƐƐ�ƐƉĞĐƵůĂƟŽŶ�ŽŶ�ĂŶ�
intangible digital construct, that will end in tears. At the other end, it
represents the future of global exchange, trade and finance with its de-
ĐĞŶƚƌĂůŝƐĞĚ�ƉĞĞƌ�ƚŽ�ƉĞĞƌ�ďůŽĐŬ�ĐŚĂŝŶ�ďĂƐĞ͕�ƉƌŽǀ ŝĚŝŶŐ�ƚŚĞ�ƵůƟŵĂƚĞ�ƐĞĐƵƌŝƚǇ�
of ownership. The new gold. Predictably, the answer lies in between.

Presently, crypto is the realm of younger people and most early adopters
ĂƌĞ�ƚƌĞĂƟŶŐ�ŝƚ�ůŝŬĞ�Ă�ĐĂƐŝŶŽ. For the many mobile phone based holders,
ĂŌĞƌ�Ă�ĐŽƵƉůĞ�ŽĨ�ĐůŝĐŬƐ�ƚŚĞǇ�ŚĂǀ Ğ�ŽƉĞŶĞĚ�ĂŶ�ĂĐĐŽƵŶƚ�ĂŶĚ�ƚŚĞǇ�ĂƌĞ�ŽŶ�
their way, slavishly tracking the price of their coin of choice and so happy
if it is heading up. What’s so hard about this? Few have any plans or exit
strategies, it really is just like a simple game, except with real money.
�ǀ ĞƌǇŽŶĞ�ƚŚĞǇ�ŬŶŽǁ �ŝƐ�ƉůĂǇŝŶŐ͘�̂ Ɵůů�ƚŚŝŶŬ�ǁ Ğ�ĂƌĞ�ŝŶ�ŶŽƌŵĂů�ƟŵĞƐ͍

Although just one of hun-
dreds, Bitcoin is the poster
child of the crypto world.
Have a look at the price over
the last 6 months. Up 100%
then back to where it start-
ed. This is the “new gold”?

Most crypto prices collapsed
in March 2020 before a par-
ĂďŽůŝĐ�ƌŝƐĞ͕�ƐƵŐŐĞƐƟŶŐ�Ă�ƉŽƐƚ�
COVID mania, on steroids.

�ŝŐŝƚĂů�ƚƌĂŶƐĂĐƟŽŶƐ�ŚĂǀ Ğ�ďĞĞŶ�ƉĂƌƚ�ŽĨ�Ğǀ ĞƌǇĚĂǇ�ůŝĨĞ�ĨŽƌ�ĚĞĐĂĚĞƐ�ĂŶĚ�ĨĞǁ �
ŽĨ�ƵƐ�ŚĂǀ Ğ�ďĞĞŶ�ĐŽŶĐĞƌŶĞĚ͘ �t ŚĞŶ�ǁ ĂƐ�ƚŚĞ�ůĂƐƚ�ƟŵĞ�ǇŽƵ�ƵƐĞĚ�Ă�ĚĞďŝƚ�Žƌ�
credit card? We trust the banking system to debit/credit our accounts
when we tap and go, without a second thought, leaving a permanent
ĚŝŐŝƚĂů�ƚƌĂŝů�ŽĨ�ŽƵƌ�ůŝǀ ĞƐ�ǁ ŚŝůĞ�ĨĂƩ ĞŶŝŶŐ�ďĂŶŬ�ƉƌŽĮ ƚƐ͘ �ZĞƚĂŝůĞƌƐ�ŬŶŽǁ �ƚŚĞ�
days of cash trading are long gone with COVID-19 all but ending them.

So why do many have a problem with crypto? We suspect the answer
lies in the discomfort of not knowing where money is located, who con-
trols it and the risk holdings may be fraudulently accessed or stolen. As
owner/custodian of an unregulated asset, there is no “help line” to ring
if something goes badly wrong. That security is what we pay a bank for.

�ƚ�ĂŶ�ŝŶƐƟƚƵƟŽŶĂů�ůĞǀ Ğů�ĂŶĚ�ĐŽƵŶƚƌǇ�ůĞǀ Ğů͕�ĐƌǇƉƚŽ�ŝƐ�ƐƚĂƌƟŶŐ�ƚŽ�Į ŶĚ�ƚƌĂĐͲ
ƟŽŶ͘ �dŚŝƐ�ŝƐ�ǁ ŚĞƌĞ�ƚŚĞ�ůŽŶŐ�ƚĞƌŵ�ĨƵƚƵƌĞ�ŽĨ�ƚŚĞ�ĐŽŝŶƐ�ǁ ŝůů�ďĞ�ĚĞƚĞƌŵŝŶĞĚ͘ ��
El Salvador recently made Bitcoin legal tender in a bid to be a global
leader whilst China, home to the largest Bitcoin miners, banned its min-
ing. Is Bitcoin an environmental disaster? That’s a story for another day.

t ŝƚŚ�ƚŚĞ�ĂƐƐĞƚ�ĐůĂƐƐ�ŝŶ�ŝƚƐ�ŝŶĨĂŶĐǇ͕�ŝƚ�ƌĞŵĂŝŶƐ�ƚŽŽ�ĞĂƌůǇ�ƚŽ�ĚƌĂǁ �ĚĞĮ ŶŝƟǀ Ğ�
ĐŽŶĐůƵƐŝŽŶƐ�ŝŶ�ƌĞůĂƟŽŶ�ƚŽ�ŝƚƐ�͞ ƚƌƵĞ͟ �ǀ ĂůƵĞ�ĂŶĚ�ƌŽůĞ�ŝŶ�ƐŽĐŝĞƚǇ͘��ƌǇƉƚŽ�ƚŽͲ
day is where the dot.com boom was 21 years ago. It will be part of our
future without a doubt, but which currency will win the race? With no
ŝŶĚƵƐƚƌǇ�ƐƚĂŶĚĂƌĚ͕ �ƐŽ�ŵĂŶǇ�ǀ ĂƌŝĂŶƚƐ�ĂŶĚ�ůŝŵŝƚĞĚ�ƵƟůŝƚǇ͕�ŝƚ�ŝƐ�Ă�ƐƉĞĐƵůĂƟŽŶ͘

t Ğ�ĞǆƉĞĐƚ�ƚŽ�ƉƌŽǀ ŝĚĞ�ŵĂŶǇ�ŵŽƌĞ�ĂƌƟĐůĞƐ�ŽŶ�ƚŚŝƐ�ƚŽƉŝĐ�ŝŶ�ƚŚĞ�ǇĞĂƌƐ�
ĂŚĞĂĚ͘ �t Ğ�ǁ ŝůů�ĞŶĚ�ƚŚŝƐ�ŝŶƚƌŽĚƵĐƟŽŶ�ǁ ŝƚŚ�Ă�ƚŚŽƵŐŚƚ�ƉƌŽǀ ŽŬŝŶŐ�ĂŶĞĐĚŽƚĞ͘

Picture a geeky Australian millennial working at Adobe, conjuring up a
ƉƌĂĐƟĐĂů�ũŽŬĞ͘�>Ğƚ͛ Ɛ�ũƵƐƚ�ƐĂǇ�ŝƚ�ǁ ĂƐ�Ă�ŶŽƟŽŶĂů�ĐǇƉƚŽ�ĐŽŝŶ͘ �, Ğ�ũŽŝŶĞĚ�ǁ ŝƚŚ�Ă�
h^�/�D �ƐŽŌǁ ĂƌĞ�ĞŶŐŝŶĞĞƌ�ƚŽ�ŵĂŬĞ�ŝƚ�ƌĞĂů͘�dŚĞǇ�ŶĂŵĞĚ�ŝƚ�Dogecoin a
meme of a Japanese Shiba Inu dog and created 100 billion coins which
you “dig”, because dogs don’t “mine” coins. They then let “doge” loose
on the real world with a shiny gold icon, to see what would happen.

Bang! $US 32bn is what you get. That is the value
ascribed by crypto buyers to this joke. Adding credi-
bility to Dogecoin is none other than the world’s
richest man “rocket to Mars” Elon Musk. Well, he’s
got plenty of money to burn. So there you have a
real life 2021 Tulip Bulb bubble and billionaires made
overnight.

t Ğ�ǁ ŝůů�ĚŝƐĐƵƐƐ�ƚŚĞ�ŝŶŇĂƟŽŶͬ ĚĞŇĂƟŽŶ�ĚĞďĂƚĞ�ŝŶ�Ă�ĨƵƚƵƌĞ�ŝƐƐƵĞ͘�&Žƌ�ŶŽǁ ͕ �
ŝĨ�̂W��^͕ �ZĞĚĚŝƚ͕ �ĐƌǇƉƚŽĐƵƌƌĞŶĐǇ�ƐƉĞĐƵůĂƟŽŶ�ĂŶĚ�:ĂƉĂŶĞƐĞ�ĚŽŐƐ�ƐƟůů�ŚĂǀ Ğ�
you thinking there is nothing wrong with the world, turn the page now.

Brain Teaser
�ŽŶƟŶƵŝŶŐ�ŽƵƌ�ŐĞŶĞƌĂƟŽŶĂů�ƚŚĞŵĞ͕�ĐĂŶ�ǇŽƵ�ƐŽůǀ Ğ�ƚŚŝƐ�ƌŝĚĚůĞ͍

A boy and a doctor are fishing. The boy is the doctor’s son. 
However, the doctor is not the boy’s father.

Who is the Doctor͍ ����������������������;^ŽůƵƟŽŶ�Ăƚ�ĨŽŽƚ�ŽĨ�ƉĂŐĞ�ϰͿ

2021 Superannuation Amendments – All Good Ones

ϮϬϮϭ�/ŶĚĞǆĞĚ�̂ ƵƉĞƌ��ŽŶƚƌŝďƵƟŽŶƐ�ͬ �/ŶĐŽŵĞ�̂ ƚƌĞĂŵ��ĂƉƐ

Over the last 30 years we have found super to be the best way for peo-
ƉůĞ�ƚŽ�ƚĂǆ�Ğī ĞĐƟǀ ĞůǇ�ĂĐĐĞůĞƌĂƚĞ�ƐĂǀ ŝŶŐƐ͕ �ŽƉƟŵŝǌĞ�ǁ ĞĂůƚŚ�ĂŶĚ�ŐĞŶĞƌĂƚĞ�
ƚĂǆ�ĨƌĞĞ�ƌĞƟƌĞŵĞŶƚ�ŝŶĐŽŵĞ�ĨŽƌ�ůŝĨĞ͘��ƵƐƚƌĂůŝĂ͛ Ɛ�ƌĞƟƌĞŵĞŶƚ�ƐĂǀ ŝŶŐƐ�ƐǇƐƚĞŵ�
ŝƐ�ƌĞŐĂƌĚĞĚ�ĂŵŽŶŐƐƚ�ƚŚĞ�ďĞƐƚ�ŝŶ�ƚŚĞ�ǁ ŽƌůĚ͘ �t ŝƚŚ�ĚĞƐŝŐŶ�ĨĞĂƚƵƌĞƐ͕ �ŽƉƟŽŶƐ�
and structures which can be tailored to suit every adult, we have been
ƉůĞĂƐĞĚ�ƚŽ�ƉƌŽǀ ŝĚĞ�ƐŽůƵƟŽŶƐ�ƚŽ�ĐůŝĞŶƚƐ�ĂůŽŶŐ�ƚŚĞŝƌ�ƵŶŝƋƵĞ�ƉĂƚŚǁ ĂǇ�ƚŽ�
financial independence. That the government needed to put caps on 
ĂĐĐƵŵƵůĂƟŽŶƐ͕ �ŝƐ�Ă�ƚĞƐƚĂŵĞŶƚ�ƚŽ�ƚŚĞ�ŐĞŶĞƌŽƐŝƚǇ�ŽĨ�ƚŚĞ�ƐǇƐƚĞŵ͘ �D ĂŶǇ�
cynical investors see the light too late in life, try not to be one of them.

From 1 July 2021, the concessional and non-ĐŽŶĐĞƐƐŝŽŶĂů�ĐŽŶƚƌŝďƵƟŽŶ�
ĐĂƉƐ�ĂƌĞ�ƐĞƚ�ƚŽ�ďĞ�ŝŶĚĞǆĞĚ�ĨŽƌ�ƚŚĞ�Į ƌƐƚ�ƟŵĞ�ƐŝŶĐĞ�ϭ�:ƵůǇ�ϮϬϭϳ ͘ �

�ǆŝƐƟŶŐ� New
Cap Cap

�ŽŶĐĞƐƐŝŽŶĂů�;dĂǆ��ĞĚƵĐƟďůĞͿ��ŽŶƚƌŝďƵƟŽŶƐ $ 25,000 $ 27,500
E ŽŶ��ŽŶĐĞƐƐŝŽŶĂů��ŽŶƚƌŝďƵƟŽŶƐ�;ƵŶĚĞƌ�ϲϳ Ϳ $100,000 $110,000
Transfer Balance Cap - Income Streams $ 1.6 mil $ 1.7 mil

From 1st July, 2022 the work test will be removed for people aged 67-74
enabling Australians to access all super tax concessions. Downsizer con-
ƚƌŝďƵƟŽŶ�ĐŽŶĐĞƐƐŝŽŶƐwill also be made available to those over 60
(currently 65) to free up family homes sooner and top up super.

Income Stream Payments 50% Concession—Extended

K ǀ Ğƌ�ϲϬƐ�ĂŶĚ�ƌĞƟƌĞĚ�ĐůŝĞŶƚƐ�ŚŽůĚŝŶŐ�ƚĂǆ�ĨƌĞĞ��ĐĐŽƵŶƚ��ĂƐĞĚ�WĞŶƐŝŽŶƐ�ĂŶĚ�
not needing the minimum annual age based pension will be relieved
ƚŚĂƚ�ƚŚĞ�ϮϬϮϭ�ϱϬй �ƌĞĚƵĐƟŽŶ�ŝŶ�ĐŽŵƉƵůƐŽƌǇ�ƉĞŶƐŝŽŶ�ƉĂǇŵĞŶƚƐ�ǁ ŝůů�ďĞ�
ĞǆƚĞŶĚĞĚ�ƚŽ�ϯϬƚŚ�:ƵŶĞ͕�ϮϬϮϮ͘ �dŚŝƐ�ĞŶĂďůĞƐ�ƌĞƟƌĞĞƐ�ƚŽ�ĐŽŶƟŶƵĞ�ƚŽ�ďƵŝůĚ�
their pension account balances without obligatory cash drawdowns.

Employer Super Guarantee Scheme—10%

From 1st July, 2021 employers will be required to contribute 10% of
employee Average Weekly Ordinary Time Earnings (AWOTE) to super. It
is expected this amount will increase by 0.5% p.a. from 1st July, 2022
ƵŶƟů�ŝƚ�ƌĞĂĐŚĞƐ�ϭϮй �ĨƌŽŵ�ϭƐƚ�:ƵůǇ͕�ϮϬϮϱ͕ �ďŽŽƐƟŶŐ�ƚŚĞ�ƐĂǀ ŝŶŐƐ�ŽĨ�Ăůů͘

SPACS, Reddit, Robinhood & GameStop-
Canaries In The Coal Mine?

In the early days of under ground mining, coal miners
used to bring canaries with them into the mines. If the
canary died, the miners knew there were dangerous
gases present and would leave the mine.

Many readers may be unfamiliar with the stories be-
ŚŝŶĚ�ƚŚĞ�ĂďŽǀ Ğ�ƟƚůĞ�ŶĂŵĞƐ͘ �D ŽƐƚ�ƵŶĚĞƌ�ϯϱ�ǇĞĂƌ�ŽůĚƐ�ǁ ŽƵůĚŶ͛ ƚ ͘ �dŚĞ�ϮϬϮϭ�
ƐŚĂƌĞ�ŵĂƌŬĞƚ�ĨƌĞŶǌǇ�ŝƐ�ŝĚĞŶƟĮ ĞĚ�ďǇ�ŝŶǀ ĞƐƚŽƌƐ�ǁ ŝƚŚ�ůŝƩ ůĞ�ĞǆƉĞƌŝĞŶĐĞ͕�ďƵƚ
ƚŽŽ�ŵƵĐŚ�ƟŵĞ͕�ŵŽŶĞǇ�ĂŶĚ�ĂĐĐĞƐƐ�ƚŽ�ŐůŽďĂů�ŵĂƌŬĞƚƐ͕ �&KD K�ĂŶĚ�ĐƌĞĚͲ
it . COVID accelerated it. The conspicuous presence of this new breed
of investor is akin to that of a canary and danger in the investment air,
replacing the old taxi driver.

^ƉĞĐŝĂů�WƵƌƉŽƐĞ��ĐƋƵŝƐŝƟŽŶ��ŽŵƉĂŶŝĞƐ�(SPACS), were known as “cash-
box” companies in years past, are strange vehicles because they take
investors’ money, before they own any business. If that sounds stupid, it
is. They came and went bust in the 1980’s. Yet, here they are again rak-
ing in billions. Reddit�ŝƐ�Ă�ƐŽĐŝĂů�ŶĞǁ Ɛ�ƉůĂƞŽƌŵ�ŐĂƌŶĞƌŝŶŐ�ǇŽƵŶŐĞƌ�ŝŶǀ ĞƐͲ
tors to “beat the big guys” on the sharemarket. It adopts the law of large
numbers to disrupt prices and markets using Robinhood, a commission
͞ ĨƌĞĞ͟ �ƐŚĂƌĞ�ƚƌĂĚŝŶŐ�ƉůĂƞŽƌŵ͘ �E Ž�̂ ŚĞƌŝī �ŽĨ�E Žƫ ŶŐŚĂŵ�ŚĞƌĞ͘�dŚŝƐ�ŽŶůŝŶĞ�
service is offered apparently for free, because the young users are the
product being sold͘ �/ƚ�ŝƐ�ĂŶ�ŝŶƐŝĚŝŽƵƐ�ŝĚĞŶƟƚǇ�ďƌĞĂĐŚ—but it works.
GameStop is a small US retailer whose price in 2021 rose from $18 to
$483 in 2 months, before falling again to $50. Showing contempt for
ŵĂƌŬĞƚ�ƌƵůĞƐ͕ �ƚŚŝƐ�ŽŶůŝŶĞ�ŵĂŶŝƉƵůĂƟŽŶ�ŵĂĚĞ�ĂŶĚ�ůŽƐƚ�ƉĞŽƉůĞ�ďŝůůŝŽŶƐ͘ �
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10 Years Ago
2011

4,660
12,414
5,945
9,816

22,398
7,376

$ 1,510

7 Years Ago
2014

5,382
16,826
6,743

15,162
23,191
9,833

$ 1,316

20 Years Ago
2001

3,425
10,502
5,642

12,969
13,043
6,058
$ 271

June
2019

6,699
26,600
7,425

21,276
28,542
12,398
$ 1,413

June
2020

6,001
25,812
6,169

22,288
24,427
12,311
$ 1,776

5 Years Ago
2016

5,310
17,930
6,504

15,576
20,727
9,680

$ 1,315

Australian All Ordinaries
Dow Jones (US)
FTSE 100 (UK)
Nikkei (Japan)
Hang Seng (Hong Kong)
Dax (Germany)
Gold - Spot US$

MARKET FACTS June
2021

7,585
34,502
7,037

28,791
28,905
15,531
$ 1,762

15 Years Ago
2006

5,034
11,150
5,833

15,505
16,627
5,683
$ 611

Market Round Up

Overseas Shares

A glimpse at the Market Facts table shows stunning returns in 2021.The
h^�ŝƐ�ƚŚĞ�ƐƚĂŶĚŽƵƚ�ƌŝƐŝŶŐ�ϯϰй ͕ �:ĂƉĂŶ�Ϯϵй �ĂŶĚ�' ĞƌŵĂŶǇ�Ϯϲй ͘ ��ĂĐŚ�ŶĂƟŽŶ�
is driven by different factors but the underlying propellant for each has 
ďĞĞŶ�ŐŽǀ ĞƌŶŵĞŶƚ�ƐƟŵƵůƵƐ͘ �K Ƶƌ�ƉƌĞĨĞƌƌĞĚ�ŝŶƚĞƌŶĂƟŽŶĂů�ĂƐƐĞƚ�ŵĂŶĂŐĞƌ�
generated returns of that order for all our clients, though like us, they
ƌĞŵĂŝŶ�ĐĂƵƟŽƵƐ͘ �&ƌŽŵ�ŚĞƌĞ͕�ǁ ŽƌůĚ�ŵĂƌŬĞƚƐ�ĂƌĞ�ůŝŬĞůǇ�ƚŽ�Ěŝǀ ĞƌŐĞ�ǁ ŝƚŚ�h^�
market leadership breaking down. We see the next 10 years quite differ-
ently from the last as the impact of higher taxes takes its toll on profits. 

t Ğ�ĞǆƉĞĐƚ�ϮϬϮϭ�ƚŽ�ƌĞŵĂŝŶ�ƐƚƌŽŶŐ�ƌĞŇĞĐƟŶŐ�ƚŚĞ�E ŽƌƚŚĞƌŶ�, ĞŵŝƐƉŚĞƌĞ�
ƐƵŵŵĞƌ�ƐƉĞŶĚŝŶŐ�ƌĞĐŽǀ ĞƌǇ͕�ǀ ĂĐĐŝŶĂƟŽŶ�ƌĞůŝĞĨ�ĂŶĚ�ĞůĞǀ ĂƚĞĚ�ďĂƐĞ�Ğī ĞĐƚ�
' �W�ŐƌŽǁ ƚŚ͘ �ϮϬϮϮ�ĐŽŶĚŝƟŽŶƐ�ƌĞŵĂŝŶ�ŽƉĂƋƵĞ�ĂŶĚ�ǁ ŝůů�ŵŽƌĞ�ůŝŬĞůǇ�ĞǆƉŽƐĞ�
the chasm between post COVID sustainable and failed business models.

Australian Shares

The All Ords matched world markets rising 26%. Australian “Risk on”
saw our heavyweight stocks rise strongly, especially banks and retailers
;ĨŽƌ�ŵƵŵƐ�ĂŶĚ�ĚĂĚƐͿ�ĂƐ�ǁ Ğůů�ĂƐ�ŚƵŐĞ�ŐĂŝŶƐ�ĨƌŽŵ�ƐƉĞĐƵůĂƟǀ Ğ�ďŝŽ-tech, fin-
tech and mining microcaps for our newest young DIY punters. The best
ƌĞƚƵƌŶƐ�ŝŶ�ĚĞĐĂĚĞƐ�ƌĞƉůĞŶŝƐŚĞĚ�ƚŚĞ�ƉŽƌƞŽůŝŽ�ǀ ĂůƵĞƐ�ŽĨ�Ăůů�ŝŶǀ ĞƐƚŽƌƐ͘ �dŚŝƐ�
welcome relief offers the opportunity for each investor to review how 
well they coped with 2020 and a chance to take some profits off the 
table. Muddying the risk/reward decision is the real prospect that juicy
dividends�ǁ ŝůů�ďĞ�ƉĂŝĚ�Žǀ Ğƌ�ƚŚĞ�ŶĞǆƚ�ϭϮ�ŵŽŶƚŚƐ�ĂŌĞƌ�ƚŚĞ��K s /��Ěŝǀ ŝͲ
ĚĞŶĚ�ĚƌŽƵŐŚƚ͘ �ZŝƐŬŝŶŐ�ůŽƐƐ�ŽĨ�ĐĂƉŝƚĂů�ĨŽƌ�Ă�ůŝƩ ůĞ�ŝŶĐŽŵĞ�ŝƐ�Ă�ƚŽƵŐŚ�ĐĂůů͘

Residential Property

There is no doubt Australia’s property market remains the focus of near-
ly every financial discussion we have with clients. Why shouldn’t it? It is 
ĚĞŵŽŶƐƚƌĂďůǇ�ƚŚĞ�ŽŶůǇ�ĂƐƐĞƚ�ĐůĂƐƐ�ƚŚĂƚ�ŵĂƩ ĞƌƐ�ƚŽ��ƵƐƚƌĂůŝĂ͛ Ɛ�ǁ Ğůů�ďĞŝŶŐ�
ĂŶĚ�Ğǀ ĞƌǇŽŶĞ�ůŝǀ ĞƐ�ŝŶ�Ă�ŚŽƵƐĞ͘�dŚĞ�ƐŽŵďƌĞ�ƚŽŶĞ�ŽĨ�ƚŚŝƐ�ĞŶƟƌĞ�ŶĞǁ ƐůĞƩ Ğƌ�
ŚĂƐ�ďĞĞŶ�ƚŽ�ŝĚĞŶƟĨǇ�ŵĂŶŝĐ�ŝŶǀ ĞƐƚŽƌ�ďĞŚĂǀ ŝŽƌ͕�Ăǀ ŽŝĚ�ĚĞďƚ͕ �ĂŶĚ�ƉƌĞƉĂƌĞ�
for change. Based on these criteria, no asset class would be more vulner-
ĂďůĞ�ƚŚĂŶ�ƌĞƐŝĚĞŶƟĂů�ƉƌŽƉĞƌƚǇ͘�zĞƚ�ƚŚĞ�ŐƌĂǀ ĞǇĂƌĚ�ŽĨ�ƐŽŝůĞĚ�ƌĞƉƵƚĂƟŽŶƐ�ŝƐ�
ĨƵůů�ŽĨ�ĞǆƉĞƌƚƐ�ƐƵŐŐĞƐƟŶŐ�ŽƵƌ�ƉƌŽƉĞƌƚǇ�ŵĂƌŬĞƚ�ǁ ŝůů�ĨĂůů͘ In recent years,
ǁ Ğ�ŚĂǀ Ğ�ĨĂŝůĞĚ�ƚŽ�ƌĞĂĚ�ƚŚŝƐ�ŵĂƌŬĞƚ�ǁ Ğůů͘�/ƚ�ŝƐ�ŶŽƚ�ŽƵƌ�ĂƌĞĂ�ŽĨ�ĞǆƉĞƌƟƐĞ͘��

The pictured CBA Home Buying inten-
ƟŽŶƐ�ĐŚĂƌƚ�ƐƵŵŵĂƌŝƐĞƐ�ƚŚĞ�ĐƵƌƌĞŶƚ�ƚĂůĞ͘
K Ƶƌ�ďĞƐƚ�ƌĞĐŽůůĞĐƟŽŶ�ŽĨ�Ğǀ ĞƌǇ�ŵĂƌŬĞƚ�
that reaches a parabolic climax is that it
ends abruptly and harshly. What more
can we say? There are empty houses
ĂŶĚ�ĂƉĂƌƚŵĞŶƚƐ�Ğǀ ĞƌǇǁ ŚĞƌĞ͕�ŵŝŐƌĂƟŽŶ�
ŚĂƐ�ƐƚŽƉƉĞĚ�ŝŶĚĞĮ ŶŝƚĞůǇ͕�ĐŽŶƐƚƌƵĐƟŽŶ�
ŚĂƐ�ĞǆƉůŽĚĞĚ͕ �ĂŶĚ�ƉƌŝĐĞƐ�ƌĞĂĐŚ�Ăůů�ƟŵĞ�
highs. Let’s let history write the ending
to this story, as we certainly cannot.

Interest Rates

dŚĞ�ŬĞǇ�ƚŽ�ƚŚĞ�ĚĞƐƟŶǇ�ŽĨ�Ğǀ ĞƌǇ�ŵĂƌŬĞƚ�ůŝĞƐ�ŝŶ�ƚŚĞ�ĨƵƚƵƌĞ�ƚƌĂũĞĐƚŽƌǇ�ŽĨ�
interest rates. The bankers say they will remain low, the bond market is
ƐƵŐŐĞƐƟŶŐ�ŽƚŚĞƌǁ ŝƐĞ͘�WƌŝĐĞ�ƉƌĞƐƐƵƌĞƐ�ĂƌĞ�Ğǀ ĞƌǇǁ ŚĞƌĞ͘�Heads or tails?

We have amended our Market Facts table to incorporate the $US spot
ŐŽůĚ�ƉƌŝĐĞ͘�t Ğ�ǁ ŝůů�ƌĞĨĞƌĞŶĐĞ�ƚŚŝƐ�ƐŽƵŐŚƚ�ĂŌĞƌ�ŵĞƚĂů�ŝŶ�ĨƵƚƵƌĞ�ĞĚŝƟŽŶƐ͘ �

�ƌĂŝŶ�dĞĂƐĞƌ�̂ ŽůƵƟŽŶ͗ �dŚĞ�ďŽǇ͛Ɛ�ŵŽƚŚĞƌ͘�, ŽƉĞĨƵůůǇ�ŝƚ�ǁ ĂƐ�Žďǀ ŝŽƵƐ͘ �

The Importance Of 10 Year Yields
Unlike short term interest rates which are controlled by central banks,
long term interest rates over 10, 20 and 30 years are determined by the
ďŽŶĚ�ŵĂƌŬĞƚ͕ �ƚŚĞ�ǁ ŽƌůĚ͛ Ɛ�ůĂƌŐĞƐƚ�ƐĞĐƵƌŝƟĞƐ�ŵĂƌŬĞƚ�Ăƚ�$US 119 trillion
dollars�;ϭϬϬ�ƟŵĞƐ��ƵƐƚƌĂůŝĂ͛ Ɛ�' �WͿ�ĂŶĚ�ŝŶĐůƵĚĞƐ�Ăůů�ĐĞŶƚƌĂů�ďĂŶŬƐ͘ �

The benchmark (lowest) rate is determined by loans to government
(known as bonds). They are considered risk free. The yield (interest) re-
ŇĞĐƚƐ�ƚŚĞ�ĐŽƐƚ�ŽĨ�ŵŽŶĞǇ͕�ŝŶǀ ĞƌƐĞůǇ�ĚĞƚĞƌŵŝŶŝŶŐ�ƚŚĞ�ƌĞůĂƟǀ Ğ�ƉƌŝĐĞ�ŽĨ�Ăůů�
other assets from property and shares to infrastructure assets, mining
projects and manufacturing plants. Asset prices rise as interest rates fall.

For over 35 years bond yields have fallen from 13% to 0% in 2020. Over
ƚŚŝƐ�ƟŵĞ�ŝŶǀ ĞƐƚŽƌƐ�ǁ ĞƌĞ�ƌĞǁ ĂƌĚĞĚ�ĨŽƌ�ƚĂŬŝŶŐ�ƌŝƐŬ͘��ƐƐĞƚ�ƉƌŝĐĞƐ�ƉƌŽŐƌĞƐͲ
sively increased while debt costs progressively decreased. Rising asset
prices have led to increased risk taking at ever lower income levels, re-
ducing fear of borrowing. We’ve enjoyed a truly golden age of debt.

dŚŝƐ�ĐǇĐůĞ�ŚĂƐ�ůĞŌ�Ăůů�ĂƐƐĞƚƐ�Ăƚ�ŶŽƐĞ�ďůĞĞĚ�ůĞǀ ĞůƐ�ĂůŽŶŐ�ǁ ŝƚŚ�ĚĞďƚ�ůĞǀ ĞůƐ�ƐŽ�
we no longer take debt or rate rises seriously. Now remember where we
are, interest rates are at their lowest and debt at its highest. Think like an
adult͕ �ǁ ŚĂƚ�ĂƌĞ�ƚŚĞ�ŽƉƟŽŶƐ�ĨƌŽŵ�ŚĞƌĞ͍ �t ŚĂƚ�ĂƌĞ�ƚŚĞ�ƌŝƐŬƐ͍ �dŚĞ�ĞŵĞƌͲ
gency COVID-ϭϵ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ĂƌĞ�ƐƟůů�ǁ ŝƚŚ�ƵƐ͘ ��ŌĞƌ�ϮϬй �ĂƐƐĞƚ�ƌŝƐĞƐ�ŝŶ�ϭϮ�
months, ĂƌĞ�ǁ Ğ�ƐƟůů�ŝŶ�ĂŶ�ĞŵĞƌŐĞŶĐǇ͍ The bond market suggests not, as
illustrated in the chart below. The interest rate cycle has turned.

While retail borrowers have
been asleep, 10 year bond
rates have risen 1% over the
last 12 months.

ScoMo and Josh have a prob-
lem as Australia’s $A 1tr debt
racks up a $A 16 bn p.a. inter-
ĞƐƚ�ďŝůů͘�D ŽƌĞ�ŵŽŶĞǇ�ƉƌŝŶƟŶŐ͍

/Ĩ�ǇŽƵ�ĂƌĞ�Ă�ƐƉĞĐƵůĂƚŽƌ�ǁ Ğ�ƚŚŝŶŬ�ǇŽƵ�ƐƟůů�ŚĂǀ Ğ�ƟŵĞ�ƚŽ�ŵĂŬĞ�Ă�Į ŶĂů�ŬŝůůŝŶŐ�
in the next 6 –12 months, then get out. If you are a long term investor,
think long term. Consider the bigger picture 3 to 5 years out in a higher
ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ǁ ŽƌůĚ͘ ��ůů�ŵĂƌŬĞƚƐ�ĂƌĞ�ůŝŬĞůǇ�ƚŽ�ĨĂůů�ŝŶ�ƚŚĂƚ�ƟŵĞ͘�t Ğ�ŚĂǀ Ğ�
ƉŽƐŝƟŽŶĞĚ�ŽƵƌ�ĐůŝĞŶƚ�ƉŽƌƞŽůŝŽƐ�ĨŽƌ�ďŽƚŚ�ŐƌŽǁ ƚŚ�ĂŶĚ�ƉƌŽƚĞĐƟŽŶ͘ �t Ğ�ƉƌĞͲ
fer to hold insurance before a house may catch fire. What do you do?

The Reserve Bank is now cornered, debt has increased while rates were
decreased, borrowers have become extremely vulnerable to even the
ƐŵĂůůĞƐƚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ŚŝŬĞ͕�ǁ ŚŝĐŚ�ĐŽƵůĚ�ƟƉ�Žǀ Ğƌ�ƚŚĞ�ŚŽƵƐĞ�ŽĨ�ĐĂƌĚƐ͘

��ŐĞŶƵŝŶĞ�ƚŚƌĞĂƚ�ŽĨ�ŐůŽďĂů�ŝŶŇĂƟŽŶ�ŚĂƐ�ƌĞƚƵƌŶĞĚ͕ �ϭϵϰϬ͛Ɛ�ƐƚǇůĞ͘�t ŝƚŚ�ĨƌĞĞ�
ŵŽŶĞǇ�Ăůů�ĂƌŽƵŶĚ�ƚŚĞ�ǁ ŽƌůĚ͕ �ĐŽŵŵŽĚŝƚǇ�ƉƌŝĐĞƐ͕ �ĐŽŶƐƚƌƵĐƟŽŶ͕ �ƐŚŝƉƉŝŶŐ�
and input costs are ballooning out of control. We are told not to be con-
cerned as these issues are
transitory but are they?

Meanwhile, back on the yel-
low brick road, Australian
consumers doing their retail
therapy using credit cards
think ƚŚĞ�͞ ďĂĚ�ƟŵĞƐ͟ �ĂƌĞ�
over. In record numbers!

None of us can see the future. It is possible the post COVID world will sort
itself out painlessly. Then again, when it looks like a duck, walks like a
duck and sounds like a duck, it is probably a duck. Are we in a bubble and
just can’t see it? That is how they form, we will know in a year (or two).


