
Maslow’s Heirarchy of Needs
Maslow’s Heirarchy Of Needs is a theory that puts forward that all people
ĂƌĞ�ŵŽƟǀ ĂƚĞĚ�ďǇ�Į ǀ Ğ�ďĂƐŝĐ�ŶĞĞĚƐ͘ �dĂŬĞ�Ă�ŵŽŵĞŶƚ�ƚŽ�ƐƚƵĚǇ�Ă�ƐŝŵƉůŝĮ ĞĚ�
ŝůůƵƐƚƌĂƟŽŶ�ƉƌĞƐĞŶƚĞĚ�ďĞůŽǁ ͘ ��ŽŶƐŝĚĞƌ�the things you value most in your
life and where they sit on the hierarchy of needs.

t Ğ�ƐƵƐƉĞĐƚ�ƚŚĂƚ�ŵŽƐƚ�ǁ ŽƵůĚ�ďĞ�ǁ ŝƚŚŝŶ�ƚŚĞ�ƚŽƉ�ϰ�ůĂǇĞƌƐ͕ �ǁ ŝƚŚ�ƚŚĞ�ďŽƩ Žŵ�
layer taken as a given. War changes everything. Nothing is a given.

Imagine an uninvited army coming to your homeland with tanks and guns
ĨŽƌĐĞĨƵůůǇ�ŝŶƐŝƐƟŶŐ�ŽŶ�ƚŚĞ�ƐƵƌƌĞŶĚĞƌ�ŽĨ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�Žƌ�ǇŽƵƌ�ůŝĨĞ͘

In terms of needs, you have been denied those
most basic to human life and survival.

That is what Russia has done to the people of
Ukraine ĂŶĚ�ŶŽƚ�ĨŽƌ�ƚŚĞ�Į ƌƐƚ�ƟŵĞ͘

Maslow’s work helps personalise the impact
of war. The people of Ukraine are clearly

subject to direct physical threat. So too
are the people of Europe, the Middle

East and Africa each of whom rely on
either Russia or Ukraine for food,

heat, energy and work.

Why has the West gone MIA and
not crushed the invading army?

�ůƚŚŽƵŐŚ�ƚƌĂĚĞ�ĂŶĚ�Į ŶĂŶĐŝĂů�ƐĂŶĐƟŽŶƐ�ĂŶĚ�ƚŚĞ�ĨƌĞĞǌŝŶŐ�ŽĨ�KůŝŐĂƌĐŚ�ĂƐƐĞƚƐ�
may hurt, they won’t stop a tank or save a life. Russia’s seizure of Ukraine
ƐŚŝŌƐ�ĐŽŶƚƌŽů�ŽĨ�ŬĞǇ�ĂƐƐĞƚƐ͘ �dŚŝƐ�ŝƐ�ǁ ŚĞƌĞ�ƚŚĞ�ĐŽŶƐĞƋƵĞŶĐĞƐ�ŽĨ�ŐůŽďĂůŝƐĂƟŽŶ�
start to get tricky. Having surrendered itself dependant on external energy,
how far can Europe really go to defend a cause, at the expense of its own
ƉĞŽƉůĞ�ĂŶĚ�ƚŚĞŝƌ�ůŝǀ ĞůŝŚŽŽĚƐ͍ ��ĂŶ�Ă�͞ŐƌĞĞŶ͟ ��h�ĐŚĂůůĞŶŐĞ�ƚŚĞ�ǀ ĞƌǇ�ŶĂƟŽŶ�
ƚŚĂƚ�ƐƵƉƉůŝĞƐ�ƚŚĞ�ĞŶĞƌŐǇ�ƚŽ�ŬĞĞƉ�ŝƚƐ�ůŝŐŚƚƐ�ŽŶ�ĂŶĚ�Į ƌĞƐ�ďƵƌŶŝŶŐ͍ ��ŌĞƌ�Ăůů͕�
Russia’s dirty and expensive coal, oil and gas provides reliable energy when
ĐůĞĂŶ͕ �ƌĞŶĞǁ ĂďůĞ�ďƵƚ�ŝŶƚĞƌŵŝƩ ĞŶƚ�ĞŶĞƌŐǇ�ĨƌŽŵ�ƐŽůĂƌ�ĂŶĚ�ǁ ŝŶĚ�&�/>^͘ ��ĂŵŶ͊

A Brief History of Ukraine
It is almost impossible for those of us who are Australian born, to grasp the
ĞƐƐĞŶĐĞ�ŽĨ�Ă�ƉĞŽƉůĞ�ǁ ŝƚŚ�Ă�Ϯ͕ ϬϬϬ�ǇĞĂƌ�;ƉůƵƐͿ�ŚŝƐƚŽƌǇ�ŽĨ�Đŝǀ ŝůŝƐĂƟŽŶ͘ ���ŚŝƐƚŽƌǇ�
ŽĨ�ďĞŝŶŐ�ƚŚĞ�ǀ ŝĐƚŽƌ�ĂŶĚ�ƚŚĞ�ǀ ĂŶƋƵŝƐŚĞĚ͕ �ůŽƌĚ�ĂŶĚ�ƐĞƌĨ͕ �ĨƌĞĞ�ĂŶĚ�ĐĂƉƟǀ Ğ͘�

Geographically located between Europe to the West, modern day Russia to
the East, the Black Sea and the Dnieper River, Ukraine has found itself to be
ĨŽƌĞǀ Ğƌ�Ă�ƉĂǁ Ŷ�ŝŶ�ƚŚĞ�ƌŝƐĞ�ĂŶĚ�ĨĂůů�ŽĨ�ĞŵƉŝƌĞƐ͘ �&ƌŽŵ�ŶŽŵĂĚŝĐ�WŽŶƟĐ�ƐƚĞƉƉĞƐ�

Cause and Effect
&Žƌ�ŵĂŶǇ�ǇĞĂƌƐ�ǁ Ğ�ŚĂǀ Ğ�ǁ ƌŝƩ ĞŶ�ƚŚĂƚ�ƚŚĞ�ŶĂƚƵƌĂů�ĂŶĚ�ŝŶĞǀ ŝƚĂďůĞ�ĐŽŶƐĞͲ
quence of easy money and low interest rates is inflated asset prices. The 
longer it persists, the more entrenched is the belief that over priced assets
are “normal” and the more we bid them higher. This is not an original
ƚŚŽƵŐŚƚ�ĂŶĚ�ŚĂƌĚůǇ�Ă�ƌĞǀ ĞůĂƟŽŶ�ƚŽ�ƌĞĂĚĞƌƐ�ƟƌĞĚ�ŽĨ�ŚĞĂƌŝŶŐ�ŝƚ͘ �̂ Ɵůů͕�ŝƚ�ŝƐ�ƉƌĞͲ
cisely how investment bubbles form. Since no two economic booms are
ŝĚĞŶƟĐĂů͕�ǁ Ğ�ĨĂŝů�ƚŽ�ƌĞĐŽŐŶŝƐĞ�ƚŚĞ�ĐŽŵŵŽŶ�ƌŝƐŬƐ�ƚŚĞǇ�ĐĂƌƌǇ͕�ĞǆƉůĂŝŶŝŶŐ�ǁ ŚǇ�
people ƌĂƌĞůǇ�ŝĚĞŶƟĨǇ�ŝŶǀ ĞƐƚŵĞŶƚ�ďƵďďůĞƐ͕ �ƵŶƟů�ƚŚĞǇ�ďƵƌƐƚ͘ �Repeatedly.

Over the last 18 months we have discussed the consequences of the ex-
traordinary amounts of money created by all governments and given direct-
ly to households and corporates alike. It is of course INFLATION. Ultra low
ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ĂŶĚ�ƋƵĂŶƟƚĂƟǀ Ğ�ĞĂƐŝŶŐ�;Y �Ϳ�ƚŽ�“save the economy”�ĂŌĞƌ�ƚŚĞ�
' &�͕ �ƐĞĞŵŝŶŐůǇ�ŚĂĚ�ŶŽ�ŝŶŇĂƟŽŶĂƌǇ�Ğī ĞĐƚ͘ �dŚŝƐ�ůĞĚ�ŐŽǀ ĞƌŶŵĞŶƚƐ�ŝŶƚŽ�Ă�ŵŽŶͲ
ĞǇ�ƉƌŝŶƟŶŐ�ĨƌĞŶǌǇ�ŝŶ�ƌĞƐƉŽŶƐĞ�ƚŽ��K s /� -19, believing they too could test the
laws of economics to “save the system”. (Strange. People feel comfortable
with sky high asset prices, but governments feel they need to save them?).

dŚĞǇ�ǁ ĞƌĞ�ǁ ƌŽŶŐ͘�t Ğ�ŶŽǁ �ŬŶŽǁ �ŝŶŇĂƟŽŶ�ŝƐ�ƌĞĂů�ĂŶĚ�ĚĞŵĂŶĚ�ǁ ĂǇ�ƚŽŽ�ŚŽƚ�
for COVID disrupted supply. Rising energy costs and dŚĞ�' ƌĞĂƚ�ZĞƐŝŐŶĂƟŽŶ�
in many industries across the world has lead to labour shortages, wage
increases and cost increases embedding systemic demand, supply and cost
pressures. The FED and RBA believed these factors to be transitory. Some
are, but many are not, leaving them seriously behind both the yield curve
ĂŶĚ�ƚŚĞ�ŝŶŇĂƟŽŶĂƌǇ�ĐƵƌǀ Ğ͕�ŶŽƚ�ƵŶůŝŬĞ�ƚŚĞ�ŝŶŇĂƟŽŶĂƌǇ�ŵĞƐƐ�ŽĨ�ƚŚĞ�ϭϵϳ Ϭ͛Ɛ�͘

Interest rates have been kept too low for too long, again. The working
ĨƌŽŵ�ŚŽŵĞ�ƌĞǀ ŽůƵƟŽŶ�ĂŶĚ�ŝŶƐĂƟĂďůĞ�ƉƌŽƉĞŶƐŝƚǇ�ƚŽ�ďŽƌƌŽǁ �Ăƚ�emergency
ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ƐĞƫ ŶŐƐ�ŚĂƐ�ƌĞƐƵůƚĞĚ�ŝŶ�ĂŶ�ƵŶĞǆƉĞĐƚĞĚ�debt and asset price
explosion across the planet, catching regulators unprepared. Spending
government handouts on imported goods did not help. In January 2022
the penny finally dropped and interest rate increases began to be dis-
cussed, predictably leading global equity markets to fall ever since. Cause
and effect— we know increasing interest rates WILL decrease asset prices.

Then along came ex-<' ��Žĸ ĐĞƌ�WƵƟŶ�ĂŶĚ�ƚŚĞ�ĚŝůĞŵŵĂ�ŽĨ�ƚŚŝƐ�ĚĞĐĂĚĞ͘

Russia’s invasion of Ukraine is a water-
ƐŚĞĚ�ŵŽŵĞŶƚ�ŝŶ�ƟŵĞ͕�ĐŚĂůůĞŶŐŝŶŐ�ƐŽǀ Ͳ
ereignty, individual freedom and a rules
based world order, established in 1949.

Is it our wake up call that life can be
threatened by BOTH man and nature?

Borrowers Breathe Easy - Interest Rates Will Not Break You in 2022

Investment Insight

KŶ�ϭƐƚ�:ĂŶƵĂƌǇ͕�ϮϬϮϮ�ƚŚĞ�ǁ ŽƌůĚ�ŚĂĚ�ƚŚĞ�ƌĞĂůŝƐƟĐ�ĞǆƉĞĐƚĂƟŽŶ�ƚŚĂƚ�ŽƵƌ�ůĂƚĞƐƚ�ŐůŽďĂů�ƚŚƌĞĂƚ͕ �ƚŚĞ��Ks /� -19 coronavirus, could finally be managed. With 
ǀ ĂĐĐŝŶĂƟŽŶ͕ �ǁ Ğ�ĐŽƵůĚ�ŽŶĐĞ�ĂŐĂŝŶ�ŝŵĂŐŝŶĞ�ƚŚĂƚ�ůŝĨĞ�ǁ ŽƵůĚ�ƌĞƚƵƌŶ�ƚŽ�Ă�ŵŽƌĞ�ďĞĂƌĂďůĞ͕�ŝĨ�ŶŽƚ�ŵŽƌĞ�ĞŶũŽǇĂďůĞ�͞ ŶĞǁ �ŶŽƌŵĂů͟ ͘ �>ŝƩ ůĞ�ĚŝĚ�ǁ Ğ�ŬŶŽǁ �ƚŚĂƚ�Ă�
ĚŝŵŝŶƵƟǀ Ğ�ZƵƐƐŝĂŶ�ůĞĂĚĞƌ�ŚĂĚ�ĂůƌĞĂĚǇ�ŚĂƚĐŚĞĚ�ĂŐŐƌĞƐƐŝǀ Ğ�ŵŝůŝƚĂƌǇ�ƉůĂŶƐ�ƚŚĂƚ�ǁ ŽƵůĚ�ƚĞƐƚ�ƚŚĞ�ǁ ŽƌůĚ͛ Ɛ�ƌĞƐŽůǀ Ğ�ŝŶ�Ă�ǀ ĞƌǇ�Ěŝī ĞƌĞŶƚ�ǁ ĂǇ͘�̂ ŝŶĐĞ�ƚŚĞ�' &�͕ �t ĞƐƚͲ
ĞƌŶ�ŶĂƟŽŶƐ͕ �ůŝŬĞ�ŐƌĂǌŝŶŐ�ĂŶƚĞůŽƉĞƐ͕ �ŚĂǀ Ğ�ďĞĞŶ�Žďůŝǀ ŝŽƵƐ�ƚŽ�ƚŚĞ�ƉĞƌŝůƐ�ŽĨ�Ă�ĐŚĂŶŐŝŶŐ�ŐůŽďĂů�ƉŽůŝƟĐĂů�ĂŶĚ�ĞĐŽŶŽŵŝĐ�ůĂŶĚƐĐĂƉĞ͘�t Ğ�ŚĂǀ Ğ�ďĞĞŶ�ĚŝƐƚƌĂĐƚĞĚ�
ĂŶĚ�ǁ ĞĂŬĞŶĞĚ�ďǇ�ŚŝƐƚŽƌŝĐĂůůǇ�ƚǇƉŝĐĂů�͞ ĞŶĚ�ŽĨ�ĞŵƉŝƌĞ͟ �Į ŶĂŶĐŝĂů�ǁ ŽĞƐ�ĂŶĚ�ĐŽŶƐƵŵƉƟŽŶ�ĚĞĐĂĚĞŶĐĞ͕�ƉƌĞŽĐĐƵƉŝĞĚ�ďǇ�ĐůŝŵĂƚĞ�ĞǆƟŶĐƟŽŶ�ĂŶĚ�͞ ǁ ŽŬĞ͟ �ŽďƐĞƐͲ
ƐŝŽŶƐ͘ �D ĞĂŶǁ ŚŝůĞ�ŽƉƉŽƌƚƵŶŝƐƟĐ�ƚŽƚĂůŝƚĂƌŝĂŶ�ŶĂƟŽŶƐ͕ �ůŝŬĞ�ŚƵŶŐƌǇ�ůŝŽŶƐ͕ �ŚĂǀ Ğ�ƐƉŽƩ ĞĚ�Ă�Ěŝǀ ŝĚĞĚ�ŚĞƌĚ�ĂŶĚ�ǀ ƵůŶĞƌĂďůĞ�ƉƌĞǇ͘�/Ŷ�ƉůĂŝŶ�ƐŝŐŚƚ͕ �ZƵƐƐŝĂ�ŽĐĐƵƉŝĞĚ�
' ĞŽƌŐŝĂ�ŝŶ�ϮϬϬϴ�ĂŶĚ�ĂŶŶĞǆĞĚ��ƌŝŵĞĂ�ŝŶ�ϮϬϭϰ�ǁ ŝƚŚ�ůŝƩ ůĞ�ƉƵƐŚ�ďĂĐŬ�ĨƌŽŵ�ƚŚĞ�t ĞƐƚ͘ �/Ŷ�Ă�ďƌĂǌĞŶ�ďƌĞĂĐŚ�ŽĨ�ƉƌŽŵŝƐĞ͕��ŚŝŶĂ�ŚĂƐ�Ăůů�ďƵƚ�ĞǆƉƵŶŐĞĚ�ĚĞŵŽĐƌĂĐǇ�
ŝŶ�, ŽŶŐ�<ŽŶŐ͕�ĐŽŵŵŝƩ ĞĚ�ĂƚƌŽĐŝƟĞƐ�ŝŶ�yŝŶũŝĂŶŐ�ĂŶĚ�ĂƐƐƵŵĞĚ�ĐŽŶƚƌŽů�ŽĨ�ƚŚĞ�̂ ŽƵƚŚ��ŚŝŶĂ�̂ ĞĂ͘ �dŚĞ�ƉƌĞĚĂƚŽƌƐ�ŶŽǁ �ŚĂǀ Ğ�hŬƌĂŝŶĞ�ĂŶĚ�dĂŝǁ ĂŶ�ŝŶ�ƚŚĞŝƌ�ƐŝŐŚƚƐ͘ �
�ŽƚŚ�ZƵƐƐŝĂ�ĂŶĚ��ŚŝŶĂ�ŚĂǀ Ğ�ďĞĐŽŵĞ�ĞŵƉŽǁ ĞƌĞĚ͕ �ƌƵůĞĚ�ďǇ�ƐƚƌŽŶŐ�ŵĞŶ͘ ��ĂĐŚ�ŝƐ�ĐƌŝƟĐĂů�ƚŽ�ŐůŽďĂů�ĐŽŵŵŽĚŝƚǇ͕�ĞŶĞƌŐǇ�ĂŶĚ�ƉƌŽĚƵĐƟŽŶ�ƐƵƉƉůǇ�ůŝŶĞƐ͘ ��ĂĐŚ�ŚĂƐ�
ĐŽŶƚĞŵƉƚ�ĨŽƌ�ƚŚĞ�WĂƌŝƐ��ůŝŵĂƚĞ��ŐƌĞĞŵĞŶƚ͘ ��ĂĐŚ�ƐĞĞŬƐ�ƚŽ�ƚĂŬĞ�ďĂĐŬ�ǁ ŚĂƚ�ƚŚĞǇ�ďĞůŝĞǀ Ğ�ǁ ĂƐ�Ăůǁ ĂǇƐ�ƚŚĞŝƌƐ͘ ��ĂĐŚ�ŚĂƐ�ŶŽ�ƚŽůĞƌĂŶĐĞ�ŽĨ�ŝŶƚĞƌŶĂƟŽŶĂů�ŝŶƚĞƌ-
ĨĞƌĞŶĐĞ�ĂŶĚ�ŶŽ�ĨĞĂƌ�ŽĨ�ĂŶ�ŝŵƉŽƚĞŶƚ�E �dK�ƚƌĞĂƚǇ͕�Ă�ŚĂƉůĞƐƐ�t ĂƐŚŝŶŐƚŽŶ�ĂŶĚ�ƌƵĚĚĞƌůĞƐƐ��h ͘ �̂ ĂĚůǇ͕�ƚŚĞ�ƟƌĞĚ�t ĞƐƚ�ŚĂƐ�ŶŽ�s ŽůŽĚǇŵǇƌ��ĞůĞŶƐŬǇ�ƚŽ�ƐƚĂŶĚ�ƵƉ�
ƚŽ�ƚŚĞŵ͘ �/ƚ�ǁ ŽƵůĚ�ďĞ�ĨŽŽůŝƐŚ�ƚŽ�ŝŐŶŽƌĞ�WƵƟŶ͛ Ɛ�ŶƵĐůĞĂƌ�ƚŚƌĞĂƚƐ�Žƌ��ŚŝŶĂ͛ Ɛ�ƉŽƚĞŶƟĂů�ĞĐŽŶŽŵŝĐ�ƉƵŶŝƐŚŵĞŶƚ�ƚŽ�ƚŚĞ�ǁ ŽƌůĚ͘ �dǇƌĂŶƚƐ�ĐĂŶ�ĂŶĚ�ǁ ŝůů�ƵŶůĞĂƐŚ�ƚŚĞŝƌ�
fangs when provoked or obstructed. From this point on, the co-ŽƉĞƌĂƟǀ Ğ͕�ŐůŽďĂůŝƐĞĚ�ĐŽŵŵƵŶŝƚǇ�ƚŚĂƚ�ŚĂƐ�ĚĞůŝǀ ĞƌĞĚ�ƵƐ�ĂŶ�ĞĐŽŶŽŵŝĐ�ƉĞĂĐĞ�Ěŝǀ ŝĚĞŶĚ�ƐŝŶĐĞ�
1991, is over. The world appears set to be re-ĂůŝŐŶĞĚ�ŝŶƚŽ�ƚǁ Ž�ĚŝƐƟŶĐƚ�ƐǇƐƚĞŵƐ�ĂŶĚ�ƚƌĂĚŝŶŐ�ďůŽĐŬƐ͕ �ĐŽŵŵƵŶŝƐƚͬ ƚŽƚĂůŝƚĂƌŝĂŶ�ĂŶĚ�ŶĞŽ-ƐŽĐŝĂůŝƐƚͬ ĚĞŵŽĐƌĂƟĐ͘�
dŚĞ�&ŽƵƌƚŚ�dƵƌŶŝŶŐ�ŚĂƐ�ďĞŐƵŶ͘ �EĂƟŽŶĂů�ƐĞĐƵƌŝƚǇ͕�ƐĞůĨ-sufficiency and less trust is the new order and will cost money to implement. In one way or anoth-
er, each of us will experience the fallout of the new world order. Without free trade, what we each buy, sell, make, consume or experience will cost
ŵŽƌĞ͕�ĨƌŽŵ�ĨƵĞů�ĂŶĚ�ĨŽŽĚ�ƚŽ�Į ƌƐƚ�ĂŝĚ�ŬŝƚƐ͘ �zŽƵ�ŵĂǇ�ŚĂǀ Ğ�ĂůƌĞĂĚǇ�ŶŽƟĐĞĚ͘ �zĞƚ�ŶĞǀ Ğƌ�ĨĞĂƌ͕�ƚŚĞ�ŐĞŶŝƵƐĞƐ�ƚŚĂƚ�ŚĂǀ Ğ�ƌƵŶ�ƚŚĞ�ǁ ŽƌůĚ�ŝŶƚŽ�ƚŚĞ�ŐƌŽƵŶĚ�ƐƟůů�ďĞůŝĞǀ Ğ�
ǁ Ğ�ĐĂŶ�ŬĞĞƉ�ŽŶ�ƐƉĞŶĚŝŶŐ�ŵŽŶĞǇ͕�ŵĂŶĂŐĞ�ŝŶŇĂƟŽŶ�ĂŶĚ�ůĞĂǀ Ğ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ůŽǁ �ƐŽ�ǁ Ğ�ĐĂŶ�ĞŶũŽǇ�ŽƵƌ�ƉƌŽƐƉĞƌŝƚǇ�Ă�ůŝƩ ůĞ�ůŽŶŐĞƌ͘�Winter is coming.
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What about Russia? An important economic factor in this conflict is the 
European reliance on Russian energy. Russia is the world’s 3rd largest oil
producer and a supplier of over 30% of Europe’s oil and gas, especially Ger-
many, who is now heavily carbon energy dependant having turned off most 
of its installed carbon free nuclear electricity sources (go figure). This de-
ƉĞŶĚĞŶĐĞ�ǁ ĂƐ�ƐŝŐŶŝĮ ĐĂŶƚ�ŝŶ��ƵƌŽƉĞ͛Ɛ�ƚĂƌĚǇ�ĂĚŽƉƟŽŶ�ŽĨ�ƐĂŶĐƟŽŶƐ͘ �ZƵƐƐŝĂŶ�
Žŝů�ƐƟůů�ŇŽǁ Ɛ�ƚŽ�ƚŚĞ��h ͕ �ǁ ŝƚŚ�ŝƚƐ�ƌĞǀ ĞŶƵĞ�ĨƵŶĚŝŶŐ�ZƵƐƐŝĂ͛ Ɛ�ŽŶŐŽŝŶŐ�ǁ Ăƌ�Ğī Žƌƚ͘ �

Both Russia and Ukraine are major suppliers of grains to Tunisia, Egypt, In-
donesia and Pakistan. �ŝƐƌƵƉƟŽŶ�ƚŽ�ĨĞƌƟůŝƐĞƌ�ƐƚŽĐŬƐ�ĂŶĚ�ĐƌŽƉ�ƉůĂŶƟŶŐmay
Ăī ĞĐƚ�ŚĂƌǀ ĞƐƚƐ�ĂŶĚ�ǇŝĞůĚƐ͕ �ŝŶĐƌĞĂƐŝŶŐ�ĨŽŽĚ�ƉƌŝĐĞƐ͕ �ƉŽƐƐŝďůǇ�ƌĞƐƵůƟŶŐ�ŝŶ�ŵŝůͲ
ůŝŽŶƐ�ǁ ŝƚŚ�ŝŶƐƵĸ ĐŝĞŶƚ�ĨŽŽĚ�ĂŶĚ�ŶŽ�ŝŵŵĞĚŝĂƚĞ�Ăī ŽƌĚĂďůĞ�ĂůƚĞƌŶĂƟǀ Ğ͘�D ŽƌĞ�
basic needs unmet. A considerable percentage of the world’s palladium,
ƉůĂƟŶƵŵ�ĂŶĚ�ĂůƵŵŝŶŝƵŵ�;ƵƐĞĚ�ƚŽ�ŵĂŬĞ�ĐĂƌƐͿ�ĂŶĚ�ŶŝƚƌŽŐĞŶ�;ƵƐĞĚ�ŝŶ�ĨĞƌƟůŝƐĞƌƐ�
and fuels) is sourced from Russia. If supplies are not made available to all,
ǁ ĞƐƚĞƌŶ�ŐůŽďĂů�ĐĂƌ�ƉƌŽĚƵĐƟŽŶ�ŵĂǇ�ĨĂůů�ĂŶĚ�ƉƌŝĐĞƐ�ƌŝƐĞ�;ƚŚŽƵŐŚ�ŶŽƚ��ŚŝŶĂ͛ ƐͿ͘ �

Rising prices accompanied by low or falling GDP is a phenomenon known as
ƐƚĂŐŇĂƟŽŶ ͘ �/ƚ�ĚĞĮ ŶĞĚ�Ă�ĚĞĐĂĚĞ�ŽĨ�ǁ ĞĂůƚŚ�ĚĞƐƚƌƵĐƟŽŶ�ǁ ŝƚŚ�ĨĂůůŝŶŐ�ƐŚĂƌĞ�
and property prices from 1968 to 1982. Since we were mostly young then, it
ĚŝĚ�ŶŽƚ�ŵĂƩ Ğƌ͘�dŚĞ�ƐĂŵĞ�ŵŝŐŚƚ�ŶŽƚ�ďĞ�ƚƌƵĞ�ŝŶ�ϮϬϮϮ͕ �ĂƐ�ŵĂŶǇ�ďŽŽŵĞƌƐ�ĨĞͲ
verishly track their net worth daily. Hopefully we can dodge that bullet.

The Boom To End All Booms Ahead?

t Ğ�ŚĂǀ Ğ�ƐŽŵĞ�ƐƉĞŶƚ�ƟŵĞ�ƌĞǀ ŝĞǁ ŝŶŐ�ƚŚĞ�hŬƌĂŝŶŝĂŶ�ŝŶǀ ĂƐŝŽŶ�ĂŶĚ�ŝƚƐ�ƉŽƐƐŝďůĞ�
economic impact. It has already altered the course of monetary policy . As
ůŝƩ ůĞ�ĂƐ�ϲ�ǁ ĞĞŬƐ�ĂŐŽ͕ �ŵĂƌŬĞƚƐ�ǁ ĞƌĞ�ďƌĂĐŝŶŐ�ĨŽƌ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ƚŽ�ƌŝƐĞ�ƚŽ�ŚĞĂĚ�
Žī �Ă�ƉĞƌŵĂŶĞŶƚ�ƌŝƐĞ�ŝŶ�ŝŶŇĂƟŽŶĂƌǇ�ĞǆƉĞĐƚĂƟŽŶƐ͘ �dŚĞ�Z��͛ Ɛ�WŚŝů�>Žǁ Ğ�ǁ ĂƐ�
ďĂĐŬŝŶŐ�Ăǁ ĂǇ�ĨƌŽŵ�ŚŝƐ�ƐŝůůǇ�Ϭ͘ϭй �ƵŶƟů�ϮϬϮϰ�ǇŝĞůĚ�ĐƵƌǀ Ğ�ĐŽŶƚƌŽů�ƚĂƌŐĞƚ͘ �t ŚŝůƐƚ�
in the US there was talk of 5 or 6 rate rises before 2023. Not any more.

Borrowers you can breathe easy, the world is now fearful that the rise
in prices before the Ukraine conflict and those to flow from it will reduce 
demand and reduce global growth JUST LIKE AN INTEREST RATE RISE would.
The huge increase in petrol, food and other items is JUST LIKE A TAX HIKE,
reducing the disposable income of everyone. As a result, although we do
believe interest rates will rise in 2022, they will not rise by much, say 0.5%.
dŚĂƚ͛ Ɛ�ĨĂƌ�ƚŽŽ�ůŝƩ ůĞ�ƚŽ�ĐĂƵƐĞ�ĂŶǇ�ĚĞĐůŝŶĞ�ŝŶ�ďŽƌƌŽǁ ŝŶŐ͕�ƐƉĞŶĚŝŶŐ�ĂŶĚ�ƐƉĞĐƵůĂͲ
ƟŽŶ�ŽŶ�Ğǀ ĞƌǇƚŚŝŶŐ͘�̂ ŝŵŝůĂƌůǇ�ĨŽƌ�ƚĂǆĞƐ͕ �ǁ ŝƚŚ�ĞůĞĐƟŽŶƐ�ĐŽŵŝŶŐ͕�ĞǆƉĞĐƚ�ƐƉĞŶĚͲ
ing packages to be overflowing with goodness, especially to lower income 
ĞĂƌŶĞƌƐ�ǁ ŚŽ�ĂƌĞ�ŵŽƌĞ�ƐĞǀ ĞƌĞůǇ�ŝŵƉĂĐƚĞĚ�ďǇ�ĐŽƐƚ�ŽĨ�ůŝǀ ŝŶŐ�ŝŶĐƌĞĂƐĞƐ͘ ��ŽŶƟŶͲ
uing widespread lockdowns in China, ĂƐ�ǁ Ğ�ǁ ƌŝƚĞ͕�ƐƵŐŐĞƐƚ�ƐƟŵƵůƵƐ�ǁ ŝůů�ďĞ�
ǁ ŽƌůĚ�ǁ ŝĚĞ͕�Ěƌŝǀ ŝŶŐ�ĂƐƐĞƚ�ƉƌŝĐĞƐ�ƚŽ�ŶĞǁ �Ăůů�ƟŵĞ�ŚŝŐŚƐ͕ �ŽŶĐĞ�ƚŚĞ�ǁ Ăƌ�ĞŶĚƐ͘

For share markets and property markets to really fall back to earth,
interest rates must genuinely be expected to be on the rise. Usually they
ĂƌĞ�ŝŶĐƌĞĂƐĞĚ�ƚŽŽ�ŵƵĐŚ͕ �ĐƌĞĂƟŶŐ�Ă�ƌĞĐĞƐƐŝŽŶ͕ �ďƵƚ�ƚŚĂƚ�ŝƐ�ƵŶůŝŬĞůǇ�ŝŶ�ϮϬϮϮ͘ �
/ƌŽŶŝĐĂůůǇ�ǁ Ğ�ĐĂŶ�ƚŚĂŶŬ�WƵƟŶ�ƚŚŝƐ�ǇĞĂƌ͕�ƚŚŽƵŐŚ�ǁ Ğ�ŵĂǇ�ĐƵƌƐĞ�Śŝŵ�ŝŶ�ϮϬϮϯ ͘

Despite remaining most uncomfortable with the current level of global eu-
ƉŚŽƌŝĂ͕ �ůŝƋƵŝĚŝƚǇ�ĂŶĚ�ĚĞďƚ͕ �ǁ Ğ�ĐĂŶŶŽƚ�ŝŐŶŽƌĞ�ƚŚĞ�ƌĞĐƵƌƌŝŶŐ�ƉĂƩ ĞƌŶ�ŽĨ�ϮϭƐƚ�
century economic management. Bankers will “save markets” and govern-
ments will “save the system”. Borrowers believe they have a government
ƉƵƚ�ŽƉƟŽŶ�ƚŽ�ƉƌŽƚĞĐƚ�ƚŚĞŵ͘ �̂ Ž ͕ �ƚŚĞ�ŵŽƌĞ�ƚŚĞǇ�ďŽƌƌŽǁ ͕ �ƚŚĞ�ŵŽƌĞ�ƚŚĞǇ�ŵĂŬĞ�
ĂŶĚ�ŐŽǀ ĞƌŶŵĞŶƚƐ�ůŽǀ Ğ�ǀ ŽƚĞƌƐ�ƚŽ�ďĞ�ŚĂƉƉǇ�ǁ ŝƚŚ�ƚŚĞŵ�Ăƚ�ĞůĞĐƟŽŶ�ƟŵĞ͘�

In 2019 no one could have scripted the early 2020’s to play out as it has.
A deadly pandemic, lockdowns, free money from governments, zero inter-
ĞƐƚ�ƌĂƚĞƐ͕ ��ŚŝŶĞƐĞ�ĞĐŽŶŽŵŝĐ�ĂŐŐƌĞƐƐŝŽŶ͕ �ƉƌŽƉĞƌƚǇ�ƉƌŝĐĞƐ�Ăƚ�ϵ�ƟŵĞƐ�ŝŶĐŽŵĞ͕�
Ăůů�ƟŵĞ�ŚŝŐŚ�ƐŚĂƌĞƐ�ƉƌŝĐĞƐ͕ �Žǀ Ğƌ�ϭ͕ ϬϬϬ�ĐƌǇƉƚŽ�ĐƵƌƌĞŶĐŝĞƐ͕ �ϳ ͘ ϵй �h^�ŝŶŇĂƟŽŶ͕ �
job shortages, rising wages, a Russian invasion, a nuclear threat (and of
ĐŽƵƌƐĞ�Ă�D ĞůďŽƵƌŶĞ��ĞŵŽŶƐ�ƉƌĞŵŝĞƌƐŚŝƉͿ͘ �t Ğ�ĂƌĞ�ƐŽ�ĐŽŶĚŝƟŽŶĞĚ�ƚŽ�ŵĂĚͲ
ŶĞƐƐ͕ �ǁ Ğ�ĞǆƉĞĐƚ�ŝƚ�Ăůů�ƚŽ�ĐŽŶƟŶƵĞ�ĨŽƌĞǀ Ğƌ͘�E Žǁ �ƉĞŽƉůĞ�Žǀ Ğƌ�ϲϬ�ĂƌĞ�ďŽƌƌŽǁ Ͳ
ing money because they have FOMO as badly as their kids do. Remarkable.

t ŝƚŚŽƵƚ�ƉƌĞĚŝĐƟŶŐ�ƚŚĞ�ĂďŽǀ Ğ�Ğǀ ĞŶƚƐ͕ �ǁ Ğ�ŚĂǀ Ğ�ĂĚǀ ŝƐĞĚ�Ăůů�ŽƵƌ�ĨĞĞ�ƉĂǇŝŶŐ�
clients how we aim to profit from the “blow off” stage of this bull market. 
�Ɛ�Ă�ŚĞĚŐĞ͕�ǁ Ğ�ĂůƐŽ�ŚĂǀ Ğ�ŽƵƌ�ĐĂƉŝƚĂů�ƉƌŽƚĞĐƟŽŶ�ƐƚƌĂƚĞŐǇ�ŝŶ�ƉůĂĐĞ�ĂŶĚ�Ă�ŶĞǁ �
ŝŶǀ ĞƐƚŵĞŶƚ�ŽƉƟŽŶ͕ �ƚŽ�ĞŶƐƵƌĞ�ǁ Ğ�ŵĂǆŝŵŝƐĞ�ƌĞƚƵƌŶƐ�ǁ ŚŝůƐƚ�ŵŝŶŝŵŝƐŝŶŐ�ƌŝƐŬ͘

Why do governments think they can keep spending? It is called FINANCIAL
REPRESSION. Like MMT, it is another financial illusion that we will proba-
ďůǇ�ŶĞĞĚ�ƚŽ�ďĞ�͞ ƐĂǀ ĞĚ͟ �ĨƌŽŵ͕ �ŶŽƚ�ůŽŶŐ�ĂŌĞƌ�ǁ Ğ�ŐŽ�ƚŚĞƌĞ͘�t ĂƚĐŚ�ƚŚŝƐ�ƐƉĂĐĞ͘

ƚŽ�ƚŚĞ��ĂƌďĂƌŝĂŶ�' ŽƚŚƐ�ĂŶĚ�, ƵŶƐ͕ �̂ ůĂǀ Ɛ�ĂŶĚ�s ŝŬŝŶŐ�ZƵƐ͘ �dĞƌƌŝƚŽƌŝĂů�ďĂƩ ůĞƐ�
have been unending. Legend posits Kyiv�ŝƐ�ŶĂŵĞĚ�ĂŌĞƌ�<Ǉŝ͕�Ă�ŵĞŵďĞƌ�ŽĨ�Ă�
Slavic founding family. It was a capital city when Moscow was a village.

/Ŷ�ϵϴϴ��� ͕ �hŬƌĂŝŶĞ�ĂĚŽƉƚĞĚ��ĂƐƚĞƌŶ�KƌƚŚŽĚŽǆ��ŚƌŝƐƟĂŶŝƚǇ͕�ƌĞŵĂŝŶŝŶŐ�ƐŽ�
today. It is a another point of Russian tension. From the 14th century the
militant, mercenary but egalitarian Cossacks established and defended
hŬƌĂŝŶĞ͛Ɛ�ĂŐƌŝĐƵůƚƵƌĂů�ƐĞůĨ�ƐƵĸ ĐŝĞŶĐǇ�ĂŶĚ�ƉŽůŝƟĐĂů�ŝŶĚĞƉĞŶĚĞŶĐĞ�ƵŶƟů�ƚŚĞ�
late 1700’s, when it fell to Catherine the Great and Habsburg Austria.
Torn by the Russian Bolshevik wars of 1917, it was later enslaved by Stalin
for its abundant rural resources. Despite this, many millions of Ukrainians
ĚŝĞĚ�ŽĨ�ĨĂŵŝŶĞ�ŝŶ�ƚŚĞ�ϭϵϯϬ͛Ɛ�ĂƐ�ƉĂƌƚ�ŽĨ�ĐŽŵŵƵŶŝƐƚ�ZƵƐƐŝĂ͘ �ZĞƵŶŝĮ ĐĂƟŽŶ�ŽĨ�
hŬƌĂŝŶĞ�;ƵŶĚĞƌ�̂ Žǀ ŝĞƚ�ƌƵůĞͿ�ŽĐĐƵƌƌĞĚ�ĂŌĞƌ�t t //�ĂŶĚ�ƌĞŵĂŝŶĞĚ�ƵŶƟů�ƚŚĞ�
collapse of the USSR in 1991. Since then, it has had an unstable independ-
ĞŶƚ�ĚĞŵŽĐƌĂƟĐ�ƉĞƌŝŽĚ�Į ŶĚŝŶŐ�ŝƚƐ�ŝĚĞŶƟƚǇ�ĂŶĚ�ƐĞĞŬŝŶŐ�ƚŽ�ƌĞĐŽŶŶĞĐƚ�ǁ ŝƚŚ�
ƚŚĞ�t ĞƐƚ�ĂŶĚ�ƚŽ�ũŽŝŶ�E �dK ͘ ��ŶƚĞƌ�WƵƟŶ͕ �ĂƩĂĐŬŝŶŐ�E�dK ͛ Ɛ�Žǀ Ğƌ-reach!

t Ğ�ŚŽƉĞ�ǇŽƵ�ŶŽǁ �ďĞƩ Ğƌ�ƵŶĚĞƌƐƚĂŶĚ�ƚŚĞ�ϰϭ�ŵŝůůŝŽŶ�ƉĞŽƉůĞ�ŽĨ�hŬƌĂŝŶĞ͛Ɛ�
ƵŶŝƚǇ�ĂŶĚ�ŝŶƐƉŝƌĂƟŽŶĂů�ƌĞĨƵƐĂů�ƚŽ�ĂĐĐĞĚĞ�ƚŽ�ŝƚƐ�ŽƉƉƌĞƐƐŽƌƐ͘ �dŚŝƐ�ŝƐ�ƚƌƵĞ�Őƌŝƚ͘

Why The World Cares About Russia and Ukraine

dŚĞ�ĂďŽǀ Ğ�ƚĂďůĞ�ŝůůƵƐƚƌĂƚĞƐ�ƚŚĞ�ŵĂŝŶ�ĞǆƉŽƌƚƐ�ŽĨ�ĞĂĐŚ�ĐŽƵŶƚƌǇ͕�ƚŚĞŝƌ�ĚĞƐƟͲ
ŶĂƟŽŶ�ĂŶĚ�ƚŚĞ�ĐŽ-ĚĞƉĞŶĚĞŶĐĞ�ŽĨ��ŚŝŶĂ͕ �ZƵƐƐŝĂ�ĂŶĚ��ƵƌŽƉĞ�ĨŽƌ�ĐƌŝƟĐĂů�
ĐŽŵŵŽĚŝƟĞƐ͘ �ZƵƐƐŝĂ�ŶĞĞĚƐ��ŚŝŶĂ͕ ��ŚŝŶĂ�ŶĞĞĚƐ�ZƵƐƐŝĂ�ĂŶĚ��ƵƌŽƉĞ�ŶĞĞĚƐ�
ďŽƚŚ�ŽĨ�ƚŚĞŵ͘ ���ůŽƚ͘ �ZĞǁ ƌŝƟŶŐ�ŶĞǁ �ŝŶƚĞƌŶĂƟŽŶĂů�ƚƌĂĚĞ�ĚĞĂůƐ�ŵĂǇ�ďĞ�ǀ ĞƌǇ�
Ěŝĸ ĐƵůƚ�ǁ ŚĞƚŚĞƌ�WƵƟŶ͛ Ɛ�ĂƐƐĂƵůƚ�ŝƐ�ƐƵĐĐĞƐƐĨƵů�Žƌ�ŶŽƚ͘ �/ƚ�ŚĂƐ�ƚŚĞ�ƉŽƚĞŶƟĂů�ƚŽ�
ƉĞƌŵĂŶĞŶƚůǇ�ŝŵƉĂŝƌ�ĞƐƐĞŶƟĂů�ĞŶĞƌŐǇ�ĂŶĚ�ĨŽŽĚ�ƐƵƉƉůǇ�ůŝŶĞƐ�ƚŽ�ŵĂŶǇ�ĐŽƵŶͲ
tries as well as destroy trust in ongoing trade with Russia and China now
�&&Ɛ͘ �dŚĞ�ŐƌĞĂƚĞƐƚ�ŝŵƉĂĐƚ�ǁ ŝůů͕�ŽĨ�ĐŽƵƌƐĞ͕�ĨĂůů�ŽŶ�ƚŚĞ�ƉŽŽƌĞƐƚ�ŶĂƟŽŶƐ͘ �

dŚĞ�ďŝĨƵƌĐĂƟŽŶ�ŽĨ�ĞĐŽŶŽŵŝĐͬ ƉŽůŝƟĐĂů�ƐǇƐƚĞŵƐ�ĂƉƉĞĂƌƐ�ƚŽ�ŚĂǀ Ğ�ďĞŐƵŶ�ĂŶĚ�
ĨŽƌ�ƚŚĞ�Į ƌƐƚ�ƟŵĞ�ŝŶ�Ă�ůŽŶŐ�ƟŵĞ͕�ǁ ŝƚŚŽƵƚ�Ă�ƐƚƌŽŶŐ�t ĞƐƚĞƌŶ�ůĞĂĚĞƌ͘

dŚĞ�ĞǇĞƐ�ŽĨ�ŵĂŶǇ�ƐůĞĞƉŝŶŐ�ŶĂƟŽŶƐ�ŽƵƚƐŝĚĞ�ƚŚĞ�h^�ŚĂǀ Ğ�ďĞĞŶ�ŽƉĞŶĞĚ͘ �dŚĞ�
aggressive post COVID push to capture or punish weaker trade partners
ĂŶĚ�ƐƚƌĞƚĐŚ�t dK�ƌƵůĞƐ�ŚĂƐ�ďĞĞŶ�ĞǆƉŽƐĞĚ͕ �ĂƐ�ŚĂƐ�Ă�ĐƌĂŌĞĚ�ĚĞ-ĚŽůůĂƌŝƐĂƟŽŶ�
plan. Even pacifist Germany and neutral Switzerland have been shaken 
back to life, forming new alliances between western countries, in a belat-
ĞĚ�ĂƩ ĞŵƉƚ�ƚŽ�ƌĞĐůĂŝŵ�ůŽƐƚ�ĞĐŽŶŽŵŝĐ�ƚƵƌĨ�ĂŶĚ�ƐƚƌĞŶŐƚŚĞŶ�ŶĂƟŽŶĂů�ƐĞĐƵƌŝƚǇ͘
Increased defence spending means giving up something. There’s a snag.

Why Ukraine?�/Ŷ�ĂĚĚŝƟŽŶ�ƚŽ�ƌĞďƵŝůĚŝŶŐ�ƚŚĞ�h^^Z�ĂŶĚ�ƉƌŽƚĞĐƟŶŐ�ƚǁ Ž�ŽĨ�
ZƵƐƐŝĂ͛ Ɛ�ĞǆƉŽƐĞĚ�ŐĂƚĞǁ ĂǇƐ͕ �hŬƌĂŝŶĞ�ƐĞƌǀ ĞƐ�Ă�ŶƵŵďĞƌ�ŽĨ�ĐƌŝƟĐĂů�ZƵƐƐŝĂŶ�
needs not the least of which is food. Ukraine produced food and vegeta-
ble products are crucial to Russia’s basic needs as are its many iron and
steel products which support Russian industry and manufacturing.


