
dŚĞ�ƚŽƵƌŝƐƚ͕ �ƐĞŶƐŝŶŐ�ƚŚĞ�ĐŽŵŵƵŶŝĐĂƟŽŶ�ƉƌŽďůĞŵ�ƌĞƉĞĂƚƐ�ƚŚĞ�ƋƵĞƐƟŽŶ͘ �dŚĞ�
Frenchman repeats his expression. Frustrated, the tourist repeats the ques-
ƟŽŶ�ĂŐĂŝŶ͕ �ŽŶůǇ�ƚŚŝƐ�ƟŵĞ�ŚĞ�ƐƉĞĂŬƐ�ŵƵĐŚ�̂ >Kt �Z�ĂŶĚ�ŵƵĐŚ�>Kh��Z. Now
the Parisian begins to get annoyed. He is not deaf or stupid, he simply does
not speak English!�ŌĞƌ�Ă�ďƌŝĞĨ�ƐŝůĞŶĐĞ͕�ďŽƚŚ�ƉĂƌƟĞƐ�ŐŽ�ƚŚĞŝƌ�Žǁ Ŷ�ǁ ĂǇ�
mumbling discontent. The tourist of course, remains lost and no wiser.

The light hearted scene we have described, was a fairly common one (pre
Google Maps) which would occur every day in every major city of the
ǁ ŽƌůĚ͘ �dŚĞ�ƐŝƚƵĂƟŽŶ�ŝůůƵƐƚƌĂƚĞƐ�ŽŶĞ�ŵĂŶŝĨĞƐƚĂƟŽŶ�ŽĨ�Ă�ďĞŚĂǀ ŝŽƵƌĂů�ƌĞͲ
sponse known as ACTIVE INERTIA. In simple terms, the behaviour recognis-
ĞƐ�ƚŚĂƚ�ŝĨ�ŽŶĞ͛Ɛ�ĐƵƌƌĞŶƚ�ĂĐƟŽŶƐ�ĂƌĞ�ŶŽƚ�ĂĐŚŝĞǀ ŝŶŐ�ƚŚĞ�ĚĞƐŝƌĞĚ�ƌĞƐƵůƚ ͕ �ƚŚĞŶ�
ŽŶĞ�ŵƵƐƚ�ĚŽ�ƐŽŵĞƚŚŝŶŐ�Ěŝī ĞƌĞŶƚ ͘ �̂ ŽƵŶĚƐ�ƉƌĞƩǇ�Žďǀ ŝŽƵƐ�ǇŽƵ�ŵŝŐŚƚ�ƚŚŝŶŬ�
ĂŶĚ�ŝƚ�ŝƐ͘ ��ŚĂŶŐŝŶŐ�ƚŚĞ�ĂƉƉƌŽĂĐŚ�ŝƐ�ƚŚĞ�͞ĂĐƟǀ Ğ͟ �ƉĂƌƚ�ŽĨ�ƚŚĞ�ďĞŚĂǀ ŝŽƵƌ͘�

A problem arises in that although we think we are doing something differ-
ent (talking slower and louder in this case) we are merely doing the same
thing differently͘ �dŚĂƚ�ŝƐ�ƚŚĞ�͞ ŝŶĞƌƟĂ͟ �ƉĂƌƚ�ŽĨ�ƚŚĞ�ďĞŚĂǀ ŝŽƵƌ͘�, ĞŶĐĞ�ŽƵƌ�
tourist can speak English any way he likes, but he is unlikely to get any help
from a non-English speaking person. Why is this important?

The GFC and COVID-19 Economic Response

It should alarm us all that the economists, bankers and bureaucrats who
ĨƌĂŵĞĚ�ƚŚĞ�ŝůů�ĨĂƚĞĚ�ĚŝƌĞĐƟŽŶ�ŽĨ�ƉŽůŝĐǇ�ƉŽƐƚ�' &��ĂƌĞ�ƐƟůů�ĐĂůůŝŶŐ�ƚŚĞ�ƐŚŽƚƐ�ŝŶ�
the post COVID-19 world. To solve the debt induced GFC crisis, bankers
lent more money, to more people, at cheaper rates since governments
would not seriously address their structural problems. In our post COVID-
19 world monetary policy is exhausted, having reached the zero bound of
interest rates (and beyond). Punishing savers, rewarding spenders and
ŝŶŇĂƟŶŐ�ĂƐƐĞƚƐ�ǁ ĂƐ�ŶŽƚ�ƐŽƵŶĚ�ĞĐŽŶŽŵŝĐƐ͕ �ďƵƚ�ďĂŶŬĞƌƐ�ŽŶůǇ�ŚĂǀ Ğ�ŽŶĞ�ƚŽŽů͘�
Besides it averted a recession, proving the idiom “if you have a hammer
everything looks like a nail”. What bankers can no longer do is now being
reinvented by free spending fiscal (government) policy “helicopter money”. 

Let’s look at this.... “How about we give money to failing businesses to
keep people in failed jobs so that they can keep on spending money they
don’t really have and pay loans they can’t really afford to keep asset pric-
es high and prevent the banks from another GFC, because they lent too
ŵƵĐŚ�ƚŽ�ďŽƌƌŽǁ ĞƌƐ�ǁ ŝƚŚ�ŶŽ�ƌĞĂů�ŝŶĐŽŵĞ͘�/Ĩ�ƚŚĞǇ�ĐĂŶ͛ ƚ�ŵĞĞƚ�ƚŚĞŝƌ�ĞǆŝƐƟŶŐ�
loan commitments with the support we provided, let’s legislate for a 6, 9
Žƌ�ϭϮ�ŵŽŶƚŚ�ŵŽƌƚŐĂŐĞ�͞ ŚŽůŝĚĂǇ͟ �ƵŶƟů�ƚŚĞ�ŐůŽďĂů�ĞĐŽŶŽŵǇ�ďŽƵŶĐĞƐ�ďĂĐŬ�
to normal, COVID-19 is cured and we can all get on with living again”.

�ůƚŚŽƵŐŚ�ǁ Ğ�ĂƌĞ�ďĞŝŶŐ�ĨĂĐĞƟŽƵƐ�ǁ ŝƚŚ�ƚŚŝƐ�ƐŝŵƉůŝƐƟĐ�ĂŶĂůǇƐŝƐ͕ �ĚŽ�ŶŽƚ�ƚŽŽ�
readily dismiss the underlying issues we have joined together. This is a very
big deal and it is real. t ŚĂƚ ͛ Ɛ�ǁ ŽƌƐĞ�ŝƐ�ƚŚĂƚ�ŝƚ�ŝƐ�ƚŚŽƵŐŚƚ�ƚŽ�ďĞ�Ă�ƐŽůƵƟŽŶ͘

Governments throughout the world believe they saved the system by
handing out free money and suspending the fundamental rules of a market
based economy. Having done this once, they can do it again for almost any
reason they choose. With that power, they are issuing money and encour-
aging people to spend and borrow despite knowing job security is compro-
mised for many borrowers. How is this any different from the bankers?

We’re All In This Together - In One Way or Another

�ĞĨŽƌĞ�ǁ Ğ�ĐŽŵŵĞŶĐĞ�ƚŚŝƐ�ŶĞǁ ƐůĞƩ Ğƌ�ǁ Ğ�ǁ ŝƐŚ�ƚŽ�ĞǆƚĞŶĚ�ŽƵƌ�ĂƉƉƌĞĐŝĂƟŽŶ�
ƚŽ�ĐůŝĞŶƚƐ�ĨŽƌ�ƚŚĞŝƌ�ƉĂƟĞŶĐĞ�ĂŶĚ�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�ƐŝŶĐĞ�>ŽĐŬĚŽǁ Ŷ�Ϯ�ďĞŐĂŶ�
ŝŶ�ĞĂƌůǇ��ƵŐƵƐƚ͘ ��ĂŶĂĐŽƌƉ�ǁ ĂƐ�ŶŽƚ�ĚĞƐŝŐŶĂƚĞĚ�ĂƐ�ĂŶ�ĞƐƐĞŶƟĂů�ƐĞƌǀ ŝĐĞ�ďƵƐŝͲ
ŶĞƐƐ�ĂŶĚ�ůŝŬĞ�ŵĂŶǇ�ŽƚŚĞƌƐ�ŚĂƐ�ŽƉĞƌĂƚĞĚ�ƵŶĚĞƌ�ĐŽŵƉƌŽŵŝƐĞĚ�ĐŽŶĚŝƟŽŶƐ͘ �

Although many professional tasks can be executed remotely from home,
our proudly high standard of end to end services is delivered by our staff 
working together sharing specialist skills from our professional services
and advice teams, to data entry/management and document quality
ĐŽŶƚƌŽů͕�ĐŽŵƉŝůĂƟŽŶ�ĂŶĚ�ĚŝƐƚƌŝďƵƟŽŶ͘ �dŽ�ĚĞůŝǀ Ğƌ�ƚŚĞƐĞ�ƐĞƌǀ ŝĐĞƐ͕ �ǁ Ğ�ĂƌĞ�Ăƚ�
ƟŵĞƐ�ĚĞƉĞŶĚĂŶƚ�ŽŶ�ĂĐĐĞƐƐ�ƚŽ�ƐŽŵĞ�ƉƵƌƉŽƐĞ�ďƵŝůƚ�ƚĞĐŚŶŽůŽŐŝĞƐ�ƉŚǇƐŝĐĂůůǇ�
located in our office. As such processing delays have been unavoidable.

I also wish to take this opportunity to formally thank each Zanacorp staff 
member for their efforts during this period. Many clients were unaware 
ŽĨ�ŽƵƌ�ĐŚĂůůĞŶŐĞƐ�ƌĞŇĞĐƟŶŐ�Ă�ƐĞĂŵůĞƐƐ�ůĞǀ Ğů�ŽĨ�ĐůŝĞŶƚ�ƐĞƌǀ ŝĐĞ�ĨƌŽŵ�ŚŽŵĞ�
going above and beyond the call of duty ensuring client needs come first.

Prepare For a Marathon Not A Sprint

/Ŷ�ƚŚŝƐ�ĞĚŝƟŽŶ�ŽĨ�/Ŷǀ ĞƐƚŵĞŶƚ�/ŶƐŝŐŚƚ�ǁ Ğ�ďƌŝĞŇǇ�ĞǆƉůŽƌĞ�ƚŚĞ�ĞĂƌůǇ�ƌĞƐƉŽŶƐĞ�
to COVID-ϭϵ�ƉĂƌƟĐƵůĂƌůǇ�ďǇ��ƵƐƚƌĂůŝĂ�ĂŶĚ�ƚŚĞ�ŝŵƉĂĐƚ�ƚŚŝƐ�ŵĂǇ�ŚĂǀ Ğ�ŽŶ�
ůŽŶŐĞƌ�ƚĞƌŵ�ŝŶǀ ĞƐƚŽƌƐ͘ ��ƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ǁ ƌŝƟŶŐ͕�D ĞůďŽƵƌŶĞ�ƌĞŵĂŝŶƐ�ŝŶ�̂ ƚĂŐĞ�
4 lockdown. COVID-ϭϵ�ŚĂƐ�ďĞĞŶ�ǁ ŝƚŚ�ƵƐ�ĨŽƌ�ŽŶůǇ�ϴ�ŵŽŶƚŚƐ͘ ���h^�ĞůĞĐƟŽŶ�
ůŽŽŵƐ�ĂŶĚ��ƵƌŽƉĞĂŶƐ�ĂƌĞ�ĞǆƉĞƌŝĞŶĐŝŶŐ�Ă�ŵƵĐŚ�ĂŶƟĐŝƉĂƚĞĚ�ϮŶĚ�ǁ Ăǀ Ğ�ŽĨ�
ŝŶĨĞĐƟŽŶƐ͕ �ǁ ŝƚŚ�ůŽĐŬĚŽǁ Ŷ�ǁ ĞĂƌŝĞĚ�ƉĞŽƉůĞ�ĐŽŶĨƌŽŶƟŶŐ�Ă�ŶĞǁ �ǁ ŝŶƚĞƌ͘�

t ŝƚŚ�ŶŽ�ĐĞƌƚĂŝŶƚǇ�ƚŚĂƚ�ƚŚŝƐ�ǀ ŝƌƵƐ�ǁ ŝůů�ďĞ�ĐŽŶƚƌŽůůĞĚ�ĂŶǇ�ƟŵĞ�ƐŽŽŶ͕ �ŽƉŝŶŝŽŶ�
is polarised as to how society should best deal with a protracted crisis.
With more data now available the WHO is now advising AGAINST lock-
ĚŽǁ ŶƐ�ƌĞǀ ĞƌƐŝŶŐ�ƉƌŝŽƌ�ŐƵŝĚĂŶĐĞ͘�dŚĞ�ũƵƌǇ�ŝƐ�ƐƟůů�ŽƵƚ͘ ��Ɛ�ŝŶ�ŵŽƐƚ�ǁ ĂƌƐ͕ �
hope for an early end usually dims and the fallout is far worse than most
imagine. It is possible COVID-19 could be like that. The profound disrup-
ƟŽŶ�ƚŽ�ƚŚĞ�ǁ ĂǇ�ƉĞŽƉůĞ�ůŝǀ Ğ͕�ǁ ŽƌŬ�ĂŶĚ�ƉůĂǇ�ĐĂŶŶŽƚ�ďĞ�Žǀ ĞƌƐƚĂƚĞĚ͕ �ŶŽƌ�ƚŚĞ�
human and economic cost. We are comforted that the Zanacorp Capital
WƌŽƚĞĐƟŽŶ�̂ ƚƌĂƚĞŐŝĞƐ�ǁ Ğ�ŚĂǀ Ğ�ƌŽůůĞĚ�ŽƵƚ�ĨŽƌ�Ăůů�ĐůŝĞŶƚƐ͕ �ĂƌĞ�ďƵŝůƚ�ĂƌŽƵŶĚ�
ƌĞƐŝůŝĞŶĐĞ͕�ƵƐŝŶŐ�ƟŵĞ�ĂƐ�Ă�ůĞǀ Ğƌ�ŽĨ�ŐĂŝŶƐ�ŶŽƚ�ůŽƐƐĞƐ͘ �t Ğ�ĂƌĞ�ƉƌĞƉĂƌĞĚ�ĨŽƌ�Ă�
ůŽŶŐ�ďĂƩ ůĞ�ƚŚŽƵŐŚ�ŶŽƚ�ǁ ĂŶƟŶŐ�ŽŶĞ͘

Je Suis Perdu

Picture if you will, an English speaking
person lost in the middle of Paris and
ƐĞĞŬŝŶŐ�ĚŝƌĞĐƟŽŶƐ�ĨƌŽŵ�Ă�ůŽĐĂů�ƚŽ�Į ŶĚ�ƚŚĞŝƌ�
hotel. Now imagine the Parisian either
does not understand English, or pretends
ŶŽƚ�ƚŽ�ƵŶĚĞƌƐƚĂŶĚ�;ƉĞƌƉĞƚƵĂƟŶŐ�Ă�&ƌĞŶĐŚ�
stereotype of refusing to speak English).

Let’s listen in…. “Can you tell me how to get to the Shangri-La Hotel?”
says the tourist. Politely, the Frenchman, raises both shoulders and
ƐŚĂŬĞƐ�ŚŝƐ�ŚĞĂĚ͕ �ŝŶĚŝĐĂƟŶŐ�ŚĞ�ĚŽĞƐ�ŶŽƚ�ƵŶĚĞƌƐƚĂŶĚ�ƚŚĞ�ƋƵĞƐƟŽŶ͘ �
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Active Inertia and COVID-19 - The Problem Not The Solution

Investment Insight
When the future is uncertain we naturally look to the past for guidance. Reviewing history and with benefit of hindsight, we all understand the 
ƟŵŝŶŐ�ŽĨ�Ğǀ ĞŶƚƐ͕ �ŵĂƩ ĞƌĞĚ͘ �/ŶƐƟƚƵƟŽŶƐ͕ �ďĞůŝĞĨƐ͕ �ǀ ĂůƵĞƐ�ĂŶĚ�ŵŽƟǀ ĂƟŽŶƐ͕ �ŵĂƩ ĞƌĞĚ͘ �̂ ĐŝĞŶĐĞ͕�ŐĞŽŐƌĂƉŚǇ�ĂŶĚ�ĐůŝŵĂƚĞ͕�ŵĂƩ ĞƌĞĚ͘ �dŚĞ�ƉĞŽƉůĞ�ŝŶ�
ƉŽǁ Ğƌ�ĂŶĚ�ůĞĂĚĞƌƐŚŝƉ͕ �ŵĂƩ ĞƌĞĚ͘ �/Ŷ�ϮϬϮϬ͕�ĞǆƉŽƐĞĚ�ďǇ��Ks /� -ϭϵ͕ �ŵƵĐŚ�ŽĨ�ǁ ŚĂƚ�ŵĂƩ ĞƌĞĚ�ŚĂƐ�ďĞĞŶ�ůŽƐƚ�ƚŽ�ĐŽŶƐƵŵĞƌŝƐŵ͕ �Ăŋ ƵĞŶĐĞ͕�ƐĞůĨ�ĚŝƌĞĐƟŽŶ�
and self interest. Despite science and medicine having overcome most of life’s past threats, in many ways people have never been more fragile
or vulnerable. The many once strong pillars of coherent society have been eroded. The world has no leaders in whom the people can place their
trust or their confidence.��ůƚŚŽƵŐŚ�ŝŵƉĞƌĨĞĐƚ͕ �ƚŚĞƌĞ�ĂƌĞ�ŶŽ�ĐƵƌƌĞŶƚ�ĚĂǇ�>ŝŶĐŽůŶ͛ Ɛ͕ ��ŚƵƌĐŚŝůů͛Ɛ͕ �:&<͛ Ɛ�Žƌ�D ĂƌƟŶ�>ƵƚŚĞƌ�<ŝŶŐ͛Ɛ�ƚŽ�ŝŶƐƉŝƌĞ�ŶĂƟŽŶƐ�Žƌ�
ƉĞŽƉůĞ�ƚŽ�ƌŝƐĞ�ƵƉ�ƚŽ�ŶĞǁ �ĐŚĂůůĞŶŐĞƐ�Žƌ�ŵĂŬĞ�ƚŚĞ�ŵŽƐƚ�ŽĨ�ƚŚĞŝƌ�ƐŬŝůůƐ͘ �WŽůŝƟĐŝĂŶƐ�ŚĂǀ Ğ�ůŽƐƚ�ƚŚĞŝƌ�ŝŶƚĞŐƌŝƚǇ͘�/ŶƐƚĞĂĚ͕ �ĞŶƚĞƌ�ďŝŐ�ŐŽǀ ĞƌŶŵĞŶƚ͘ �E Žƚ�ƋƵŝƚĞ�
like Orwell’s 1984, COVID-19 has seen government impose itself on every aspect of life apparently saving lives, saving jobs, saving businesses
ĂŶĚ�ƐĂǀ ŝŶŐ�ƚŚĞ�ǀ ĂůƵĞ�ŽĨ�ǇŽƵƌ�ŝŶǀ ĞƐƚŵĞŶƚ�ĐĂƉŝƚĂů͘��ůƚŚŽƵŐŚ�ŝŵŵĞĚŝĂƚĞ�ĂĐƟŽŶ�ǁ ĂƐ�ŶĞĞĚĞĚ͕ �ǁ Ğ�ĐĂƵƟŽŶ�ƌĞĂĚĞƌƐ�ŶŽƚ�ƚŽ�ďĞ�ŶĂŢǀ Ğ�Žƌ�ĚĞĐĞŝǀ ĞĚ͘ �dŚĞ�
pre COVID-19 global economy was not in good health, dependant on debt, ultra low interest rates and inflated asset prices for its “normal” func-
ƟŽŶŝŶŐ͘�, Ăǀ ŝŶŐ�͞ ƐĂǀ ĞĚ͟ �ƵƐ͕ �ǁ ŚĂƚ�ŚĂǀ Ğ�ŐŽǀ ĞƌŶŵĞŶƚƐ�ĨƵŶĚĂŵĞŶƚĂůůǇ�ĐŚĂŶŐĞĚ�ƚŽ�ŵĂŬĞ�ƚŚĞ�ĞĐŽŶŽŵǇ�ŵŽƌĞ�ƌĞƐŝůŝĞŶƚ�ŝŶ�ƚŚĞ�ĨƵƚƵƌĞ͍ �E Kd�D h�, ͘
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you have sought personal advice regarding its suitability to your needs from a licensed financial adviser.
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�ŽŶƐƚƌƵĐƟŽŶ�ŚĂƐ�ďĞĞŶ�ƌĞƐŝůŝĞŶƚ�ƐŽ�ĨĂƌ�ĂŶĚ�ƌĞƚĂŝů�ŝŶĚƵƐƚƌŝĞƐ�ĂƌĞ�ďŽƵŶĐŝŶŐ�ďĂĐŬ�
in states outside of Victoria. JobKeeper/JobSeeker spending has INCREASED
average household income by 16%, strongly underpinning retail spending.

dŚĞ�ƌĞĂů�ĚĂŵĂŐĞ�ĂŶĚ�ŚƵƌƚ�ůŝĞƐ�ŝŶ�ƌĞĐƌĞĂƟŽŶ͕ �ĚŝŶŝŶŐ�ĂŶĚ�ĂĐĐŽŵŵŽĚĂƟŽŶ͘ ��
Many businesses and jobs have been lost through no fault of the operators.

So what could we have done to help those in need? Aside from industry
ƐƉĞĐŝĮ Đ�ƚĂƌŐĞƚĞĚ�ĂƐƐŝƐƚĂŶĐĞ͕�ƚŚĞ�ƐŵĂƌƚĞƐƚ�ũƵƌŝƐĚŝĐƟŽŶƐ�ĂƌŽƵŶĚ�ƚŚĞ�ǁ ŽƌůĚ�
introduced many forms of goods and services vouchers to ensure their local
businesses impacted by COVID-19 were supported. China, Taiwan, Singa-
ƉŽƌĞ�ĂŶĚ�/ŶĚŝĂ�ŝƐƐƵĞĚ�ĚŽŵĞƐƟĐ�spending coupons and vouchers to support
ďƵƐŝŶĞƐƐĞƐ͘ �zŽƵ�ǁ ŽƵůĚ�ĞǆƉĞĐƚ�ĐƌĞĂƟǀ Ğ�ƚŚŝŶŬŝŶŐ�ŝŶ�ƚŚŽƐĞ�ĐŽƵŶƚƌŝĞƐ͘ �E Žǁ �
think closer to home. Have you heard about Tasmania’s $550 “Make Your-
self At Home” vouchers or the NT’s $200 “Territory Tourism Voucher”?
dŚĞƐĞ�ĐŽƐƚ�Ğī ĞĐƟǀ Ğ�ƐĐŚĞŵĞƐ�Žī ĞƌŝŶŐ�Ă�͞ ƵƐĞ�ŝƚ�Žƌ�ůŽƐĞ�ŝƚ͟ �ďĞŶĞĮ ƚ�ĨŽƌ�ůŽĐĂů�
residents to spend on local tourism/hospitality businesses demonstrates
some nimble thinking by Australians. Well done! Hey Josh, Dan can you stop
arguing and start thinking. Tassie and the NT might just be onto something?

Businesses are overwhelmingly responsible, aiming to keep themselves and
their customers safe. They don’t need governments to tell them to do this.
D ĂŶǇ�ŝŶ�ƚƌĂǀ Ğů�ŶĞĞĚ�ďŽƌĚĞƌƐ�ƌĞƐƚƌŝĐƟŽŶƐ�ƚŽ�ďĞ�ƐĂĨĞůǇ�ƌĞůĂǆĞĚ͘ �zĞƚ�Ğǀ ĞŶ�ŝŶ�Ă�
small country like Australia, governments have seen fit to ring fence their 
own, locking out “pariahs”. It is popular at the polls. So under duress, an
inconvenient yet divisive truth is revealed. �ƵƐƚƌĂůŝĂ�ŝƐ�ŶŽƚ�Ă�ŶĂƟŽŶ͘ �/ƚ�ŝƐ�Ă�
ĐŽůůĞĐƟŽŶ�ŽĨ�ϲ�ŝŶĚĞƉĞŶĚĞŶƚ�ƐƚĂƚĞƐ�ĂŶĚ�Ϯ�ƚĞƌƌŝƚŽƌŝĞƐ�ĚĞŵŽŶƐƚƌĂďůǇ�ƉƵƌƐƵŝŶŐ�
self-ŝŶƚĞƌĞƐƚ�ĂŚĞĂĚ�ŽĨ�ŶĂƟŽŶĂů�ŝŶƚĞƌĞƐƚ͘ �The same can be said of the EU
ŶĂƟŽŶƐ�ĂŶĚ�ƚŚĞ�ϱϬ�Ěŝǀ ŝĚĞĚ�h^�ƐƚĂƚĞƐ͘ ��ůĞĂƌůǇ�ŝƚ͛ Ɛ�͞Ğǀ ĞƌǇŵĂŶ�ĨŽƌ�ŚŝŵƐĞůĨ͟ ͘ �

Wake up people. Look behind the rhetoric. Most countries have now seen
their dependence and vulnerability to China’s workshop. De-ŐůŽďĂůŝƐĂƟŽŶ͕ �
ƌĞůŽĐĂƟŶŐ�ƐƵƉƉůǇ�ĐŚĂŝŶƐ͕ �ďƌŝŶŐŝŶŐ�ũŽďƐ�ŚŽŵĞ͕�ƌĞƉůĂĐŝŶŐ�ũƵƐƚ�ŝŶ�ƟŵĞ�ďǇ�ũƵƐƚ�ŝŶ�
case and�ƌĞĚƵĐĞĚ�ŵŝŐƌĂƟŽŶ�is just part of what a changed future will look
like. COVID-ϭϵ�ŚĂƐ�ƉƵƚ�Ğǀ ĞƌǇ�ĐŽƵŶƚƌǇ�ŽŶ�ŶŽƟĐĞ�ƚŽ�ůŽŽŬ�ĂŌĞƌ�ŝƚƐĞůĨ͘ �dŚŝƐ�ǁ ŝůů�
affect China, it will affect Australia, it will 
affect our trade and our prosperity. 

For decades, Australia has relied on migra-
ƟŽŶ�ƚŽ�ŐƌŽǁ �ĂŶĚ�ƐŝĚĞ�ƐƚĞƉ�' �W�ĚĞĐůŝŶĞƐ͘ �
Look at what COVID-19 is expected to do.
Instead of over 400,000 net arrivals over
2021-2022 we expect to lose over 60,000,
the biggest percentage decline since WW1.

It is debatable how accurate these fore-
casts may to prove be. Nevertheless, it would be unwise to ignore the sig-
ŶŝĮ ĐĂŶƚ�ŝŵƉĂĐƚ�ƚŚŝƐ�ŵŝŐƌĂƟŽŶ�ƐŚŽĐŬ�ǁ ŝůů�ŚĂǀ Ğ�ŽŶ�ƌĞŶƚƐ�ĂŶĚ�ŚŽƵƐŝŶŐ�ĚĞŵĂŶĚ͘

Investors need to make personal choices to protect themselves. Do not rely
on government bailouts or worry about “the other guy” making or losing
money. He/she won’t help you in a crisis. Have a plan, shun investment
ĚĞďƚ͕ �ůŝǀ Ğ�ǁ ŝƚŚŝŶ�ǇŽƵƌ�ŵĞĂŶƐ͕ �Ăǀ ŽŝĚ�&KD K ͕ �ďĞ�ƉĂƟĞŶƚ͘ �̂ ĞĞŬ�ƉĂŝĚ�ĂĚǀ ŝĐĞ�ŝĨ�
ƵŶƐƵƌĞ�ŽĨ�ǁ ŚĂƚ�ƚŽ�ĚŽ͘ �/Ŷ�ƟŵĞƐ�ŽĨ�ƵŶĐĞƌƚĂŝŶƚǇ�ƚŚŝƐ�ŝƐ�ƐŝŵƉůĞ�ĐŽŵŵŽŶ�ƐĞŶƐĞ͘�

Final Stage of Hayne Reforms - OnePath & Perpetual
In a perfect storm for Victorian advisers, there has been no relief granted to
ĞǆƚĞŶĚ�ƚŚĞ�ĚĞĂĚůŝŶĞ�ĨŽƌ�ƚƌĂŶƐŝƟŽŶŝŶŐ�ĐůŝĞŶƚƐ�ƚŽ�ƚŚĞ��Ěǀ ŝƐĞƌ�̂ Ğƌǀ ŝĐĞ�&ĞĞ�ƌĞͲ
ŵƵŶĞƌĂƟŽŶ�ŵŽĚĞů�ƚŽ�ĐŽŵƉůǇ�ǁ ŝƚŚ�, ĂǇŶĞ�ZŽǇĂů��ŽŵŵŝƐƐŝŽŶ�ŐƵŝĚĞůŝŶĞƐ͘ �

�Ɛ�Ă�ƌĞƐƵůƚ͕ �ĂůƚŚŽƵŐŚ�ǁ Ğ�ǁ ŽƵůĚ�ŚĂǀ Ğ�ƉƌĞĨĞƌƌĞĚ�ƚŽ�ƐĞĞ�ĐůŝĞŶƚƐ�ŝŶ�ƉĞƌƐŽŶ͕ �ƟŵĞ�
ĐŽŶƐƚƌĂŝŶƚƐ�ŵĂŬĞ�ƚŚŝƐ�ŝŵƉƌĂĐƟĐĂů͘�, Ăǀ ŝŶŐ�ƐƵďƐƚĂŶƟĂůůǇ�ĐŽŵƉůĞƚĞĚ�ƚŚŝƐ�ƚĂƐŬ͕�
we have a small number of clients with investments in either OnePath or
WĞƌƉĞƚƵĂů�ǁ ŚĞƌĞ�ǁ Ğ�ŶĞĞĚ�ƚŽ�ƵƉĚĂƚĞ�ŽƵƌ�ƌĞŵƵŶĞƌĂƟŽŶͬ ĨĞĞ�ĂƌƌĂŶŐĞŵĞŶƚƐ͘ �
We intend to forward relevant documents shortly by mail. This is important
to us. We reiterate our undertaking that ŶŽ�ĐůŝĞŶƚ�ǁ ŝůů�ŝŶĐƵƌ�ĂĚĚŝƟŽŶĂů�ĐŽƐƚƐ͘

t Ğ�ƌĞŵĂŝŶ�ŚƵŵďůĞĚ�ďǇ�ƚŚĞ�ƵŶĂŶŝŵŽƵƐ�ƐƵƉƉŽƌƚ�ǁ Ğ�ŚĂǀ Ğ�ŚĂĚ�ĨƌŽŵ�ĞǆŝƐƟŶŐ�
ƵƉŐƌĂĚĞĚ�ĐůŝĞŶƚƐ͕ �ǁ ŚŽ�ŚĂǀ Ğ�ĞǆƉƌĞƐƐĞĚ�ƚŚĞŝƌ�ĂƉƉƌĞĐŝĂƟŽŶ�ĂŶĚ�ǀ ĂůƵĞĚ�ŽƵƌ�
investment advice. This support invigorates our desire to maintain the high-
est standard of advice best serving our clients’ needs. A ZFG non-ŶĞŐŽƟĂďůĞ͘

We hope you can now see the seriousness of the analogy between our
�ŶŐůŝƐŚ�ƚŽƵƌŝƐƚ�ĂŶĚ�ŽƵƌ�ĐŽůůĞĐƟǀ Ğ�ĞĐŽŶŽŵŝĐ�ďƌĂŝŶƐ�ƚƌƵƐƚ͘ ��ůƚŚŽƵŐŚ�ǁ Ğůů�
ŝŶƚĞŶƟŽŶĞĚ͕ �fiscal policy is following monetary policy down the same 
rabbit hole,�ďƵƚ�ŝŶ�Ěŝī ĞƌĞŶƚ�ǁ ĂǇ͘���ĨŽƌŵ�ŽĨ�ĂĐƟǀ Ğ�ŝŶĞƌƟĂ͘ �' Žǀ ĞƌŶŵĞŶƚ�ŝƐ�
ƵƐŝŶŐ�ŝƚƐ�ƵŶůŝŵŝƚĞĚ�ďĂůĂŶĐĞ�ƐŚĞĞƚ�ƚŽ�ĐƌĞĂƚĞ�ŵŽŶĞǇ�ĂŶĚ�ƐƟŵƵůƵƐ�ŵĞĂƐƵƌĞƐ�
giving the illusion of control when in fact they know the system is broken.

The long and painful structural reforms needed post GFC were deferred in
ĨĂǀ ŽƵƌ�ŽĨ�ďĂŝů�ŽƵƚƐ�ĂŶĚ�͞ ƐŽŌ�ƚŽƵĐŚ͟ �Į ŶĂŶĐŝĂů�ƌĞĨŽƌŵƐ͘ �t Ğ�ƐĞĞŵ�ĚĞƐƟŶĞĚ�
to repeat that formula again hoping for a different result. Recessions are 
healthy ways of punishing excess debt and reminding others that borrow-
ŝŶŐ�ĐŽŵĞƐ�Ăƚ�Ă�ƉƌŝĐĞ͘��Ǉ�Ăǀ ĞƌƟŶŐ�ƚŚĞ�ĚĞĞƉ�ƉƵƌŐŝŶŐ�ŶĞĞĚĞĚ�ĚƵƌŝŶŐ�ƚŚĞ�' &��
bankers granted immunity to borrowers�ďǇ�ƌĞĚƵĐŝŶŐ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ĞŶƟĐͲ
ing everyone else to doubled down. They kicked the can down the road.

The Government Investment Hazard Three Years From Now

Like it or loathe it, big government is now entangled in the private sector
and having paid the price of admission, is here to stay and really muddies
ƚŚĞ�ǁ ĂƚĞƌ͘�/ƚ�ŵĂƩ ĞƌƐ�ŶŽƚ�ǁ ŚĞƚŚĞƌ�ŝƚ�ŝƐ�>ŝďĞƌĂů�Žƌ�>ĂďŽƌ͕�ZĞƉƵďůŝĐĂŶ�Žƌ�
Democrat, the involuntary leap towards global socialism has been made.
Governments have loosely developed policy “on the fly” in the midst of a 
crisis to famously do “whatever it takes” to save the system (not fix it). 

, ŝƐƚŽƌǇ�ŝƐ�ůŝƩ ĞƌĞĚ�ǁ ŝƚŚ�ĞǆĂŵƉůĞƐ�ŽĨ�ĨĂŝůĞĚ�ƐŽĐŝĂůŝƐƚ�ƐǇƐƚĞŵƐ͘ ��ĂĐŚ�ŝŶĐĂƌŶĂͲ
ƟŽŶ�ĐůĂŝŵŝŶŐ�ƚŽ�ďĞ�Ěŝī ĞƌĞŶƚ�ĨƌŽŵ�ƚŚĞ�ůĂƐƚ͘ �zĞƚ͕ �ŝƚ�ŝƐ�ƌĂƌĞ�ƚŽ�Į ŶĚ�ĂŶǇ�ĨƌĞĞ�
ƐŽĐŝĞƚǇ�ƉƌŽƐƉĞƌ�ǁ ŚĞŶ�ƚŚĞ�ĂƐƉŝƌĂƟŽŶƐ�ĂŶĚ�Ğī ŽƌƚƐ�ŽĨ�ƚŚĞ�ŝŶĚŝǀ ŝĚƵĂů�ĂƌĞ�
ĚŝƌĞĐƚĞĚ�ďǇ�ƚŚĞ�ĐŽůůĞĐƟǀ Ğ�ŽďũĞĐƟǀ ĞƐ�ŽĨ�ƚŚĞ�ƐƚĂƚĞ͘�dŚĞ�h^�ŝƐ�ǁ Ğůů�ĚŽǁ Ŷ�ƚŚĞ�
ƐŽĐŝĂůŝƐƚ�ƉĂƚŚ͘ �hŶĐŽŶǀ ĞŶƟŽŶĂů�ƚŽŽůƐ�ůŝŬĞ�Y �͕ ��/ZW�ĂŶĚ�D D d�ŚĂǀ Ğ�ďĞĞŶ�
normalised and the US corporate bond market and RMBS compromised
ďǇ�&���ŝŶƚĞƌǀ ĞŶƟŽŶ͘ �&Žƌ�ŝŶǀ ĞƐƚŽƌƐ͕ �ƐĂĨĞ�ƉĂƚŚǁ ĂǇƐ�ƚŽ�ǁ ĞĂůƚŚ�ĐƌĞĂƟŽŶ�ŚĂǀ Ğ�
become hazardous and faster roads may now lead to dead ends.

WůĞĂƐĞ�ĚŽ�ŶŽƚ�ƐĞĞ�ƚŚŝƐ�ĂƐ�Ă�ƉŚŝůŽƐŽƉŚŝĐĂů�ƌĂŶƚ͘ �t Ğ�ĂƌĞ�ĂůĞƌƟŶŐ�ƌĞĂĚĞƌƐ�ƚŽ�
the extreme measures currently sustaining the prices of all assets classes.
�ǆĐĞƐƐ�ůŝƋƵŝĚŝƚǇ�ĂŶĚ�ƵŶĐŽŶǀ ĞŶƟŽŶĂů�ƉŽůŝĐǇ�ǁ ŝůů�ĂďƐŽůƵƚĞůǇ�Ěƌŝǀ Ğ�ĂƐƐĞƚ�ƉƌŝĐͲ
es higher in the short term. Expect greed to trump fear. Markets love free
money. However, 1,2 or 3 years out, when this ends badly, look here.

The Australian Response

The October 2020 Budget papers forecast a 2020/21 Deficit of $213bn 
ĂŶĚ�ϮϬϮϭͬ ϮϮ�ŽĨ�ΨϭϭϮďŶ�ĂŌĞƌ�ƌĞĐŽƌĚŝŶŐ�Ă�ϮϬϭϵ ͬ ϮϬ�ĚĞĮ Đŝƚ�ŽĨ�ΨϴϯďŶ�ƚŽƚĂůͲ
ůŝŶŐ�ΨϰϬϴďŶ�Žǀ Ğƌ�ũƵƐƚ�ϯϬ�ŵŽŶƚŚƐ͘ �/ƚ�ƐĞƌǀ ĞƐ�ŶŽ�ƉƵƌƉŽƐĞ�ƚŽ�ďĞ�ĐƌŝƟĐĂů�ŽĨ�ƚŚĞ�
Federal Government’s COVID-ϭϵ�ƌĞƐƉŽŶƐĞ͘ �̂ ǁ ŝŌ�ĂŶĚ�ƐŝŐŶŝĮ ĐĂŶƚ�ĂĐƟŽŶ�
was demanded and taken. Nevertheless, ignoring the heroic budget as-
ƐƵŵƉƟŽŶƐ͕ �ǁ ŚĂƚ�ĚŽ�ǁ Ğ�ŐĞƚ�ĨŽƌ�ƌĂŶƐŽŵŝŶŐ�ƚŚĞ�ĨƵƚƵƌĞ�ŽĨ�ŽƵƌ�ĐŚŝůĚƌĞŶ͍ �

t Ğůů͕�ǁ Ğ�ŐĞƚ�ŵŽƌĞ�ĞƐƐĞŶƟĂů�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ͘�dŝĐŬ͘�t Ğ�ŐĞƚ�ƉĞƌƐŽŶĂů�ƚĂǆ�ĐƵƚƐ͘ �
Fine. We encourage business investment with tax breaks. Sure. We retain
JobKeeper & JobSeeker for longer. Yeah. We give business JobTrainer
ĂƐƐŝƐƚĂŶĐĞ�ƚŽ�ƚĂŬĞ�ŽŶ�ĂƉƉƌĞŶƟĐĞƐ�ĂŶĚ�JobMaker hiring credits to employ
new people. Good. We invent HomeBuilder to give money to people to
renovate homes and borrow/build new homes in outer suburbs. What!

t ŚĞƌĞ�ŝƐ�ƚŚĞ�ůŽŶŐ�ƚĞƌŵ�ǀ ŝƐŝŽŶ�ĂŶĚ�ŝŶǀ ĞƐƚŵĞŶƚ�ƚŽ�ĐƌĞĂƚĞ�Ă�ĐŽŵƉĞƟƟǀ Ğ�
�ƵƐƚƌĂůŝĂ͍ �dŽ�ŵŽƟǀ ĂƚĞ�ǇŽƵŶŐ�ƉĞŽƉůĞ�ƐƟůů�Ăƚ�ƐĐŚŽŽů�ŝŶƚŽ�ŶĞǁ �ĨƵƚƵƌĞ�ĨĂĐŝŶŐ�
industries and technologies? Fix the social housing crisis? What about Bob
Hawke’s idea of a “smart Australia”? Nup. Nothing there. It is the same
old, same old, with a new paint job. Lets dig up some dirt, sell it and build
ŵŽƌĞ�ŚŽƵƐĞƐ�ĂŶĚ�ĨŽĐƵƐ�ŽŶ�ƚŚĞ�ŶĞǆƚ�ĞůĞĐƟŽŶ͘ ��ĐƟǀ Ğ�ŝŶĞƌƟĂ�Ăƚ�ŝƚƐ�ďĞƐƚ͘

With all that money, what did we do to
assist the many industries directly im-
pacted by COVID-19 such as tourism,
ŚŽƐƉŝƚĂůŝƚǇ͕�ĞĚƵĐĂƟŽŶ͕ �ƌĞĐƌĞĂƟŽŶ�and
allied services? They need help now.

This chart illustrates the impact of
COVID-19 on some major industries.

Public servants are doing nicely thank
you. No pain and no job losses.


