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Like a real world version of the movie Groundhog Day, the post GFC problems of the past remain the problems of today and seem desƟŶĞĚƚŽďĞƚŚĞƉƌŽďůĞŵƐŽĨƚŽŵŽƌƌŽǁ ͘  ĞƐƉŝƚĞƚŚĞŶĞĞĚĨŽƌƐƚƌƵĐƚƵƌĂůĐŚĂŶŐĞ͕ ƚŚĞƐĂŵĞĨĂŝůĞĚ͞ ƐŽŌ͟ ƌĞŵĞĚŝĞƐĂƌĞďĞŝŶŐĂŐĂŝŶĞŵƉůŽǇĞĚ
ĞǆƉĞĐƟŶŐĂĚŝī ĞƌĞŶƚŽƵƚĐŽŵĞ͘ ŶũŽǇŝŶŐƚŚĞŚŝŐŚĞƐƚƐƚĂŶĚĂƌĚŽĨůŝǀ ŝŶŐŝŶŚƵŵĂŶŚŝƐƚŽƌǇĂƚĂƟŵĞŽĨƚŚĞůŽǁ ĞƐƚŝŶƚĞƌĞƐƚƌĂƚĞƐŝŶŚŝƐƚŽƌǇ
ĂŶĚĞŵƉůŽǇŵĞŶƚƌĂƚĞƐĐůŽƐĞƚŽƚŚĞŚŝŐŚĞƐƚĞǀ Ğƌ͕ ĂůůĂďƐĞŶƚŝŶŇĂƟŽŶ͕ ŝƚƐĞĞŵƐŝŶĐŽŶĐĞŝǀ ĂďůĞƚŚĂƚƚŚĞŵĂƐƐĞƐĂƌĞĚŝƐƐĂƟƐĮ ĞĚ͘ z ĞƚŚĞƌĞǁ Ğ
ĂƌĞ͕ ďŽƚŚǇŽƵŶŐĂŶĚŽůĚ͕ ĨĞĞůŝŶŐĮ ŶĂŶĐŝĂůůǇŝŶƐĞĐƵƌĞĂŶĚĚŝƐĞŶĨƌĂŶĐŚŝƐĞĚďǇŐŽǀ ĞƌŶŵĞŶƚƐ͘ dŚĞϵϵй ŶŽǁ ƐĞĞŬƚŽŇĞǆƚŚĞŝƌĚĞŵŽĐƌĂƟĐ
muscles to restore equity. That pursuit presents itself in the form of ever bigger government promises and the rise of socialism. We rest
uneasily with the increasing belief that individual discontent is cured by passing costs onto society. We’ve seen all this before and it fails.

Nothing To See Here, Look Elsewhere
/ŶƌĞĐĞŶƚǇĞĂƌƐ͕ ŝŶĨŽƌŵĂƟŽŶ͕ ƚŚĞůŝĨĞ-blood of coherent thought, has
ĐŽŵĞƵŶĚĞƌĂƩ ĂĐŬǁ ŝƚŚĞŶŐŝŶĞĞƌĞĚƌĞƉŽƌƟŶŐŽĨďŽƚŚƐŽĐŝĂůĂŶĚĞĐŽͲ
ŶŽŵŝĐĞǀ ĞŶƚƐ͘ ' Žǀ ĞƌŶŵĞŶƚĂŶĚƚŚĞŵĞĚŝĂ͕ ŝŶĂůůŝƚƐŝŶĐĂƌŶĂƟŽŶƐĐĂŶŶŽ
ůŽŶŐĞƌďĞƚƌƵƐƚĞĚƚŽƉƌĞƐĞŶƚĐŽŵƉůĞƚĞĂŶĚŽďũĞĐƟǀ ĞƌĞƉŽƌƟŶŐŽĨĂůů
ƌĞůĞǀ ĂŶƚĨĂĐƚƐ͘ /ŶĂǁ ŽƌůĚŽĨƚŽŽŵƵĐŚĚĂƚĂ͕ ŵŝƐŝŶĨŽƌŵĂƟŽŶŶŽǁ ƌĞŝŐŶƐ͘ 
, ĞĂĚůŝŶĞƐŵŽŵĞŶƚĂƌŝůǇĐĂƉƚƵƌĞŽƵƌĂƩ ĞŶƟŽŶǁ ŚŝůƐƚĂůůŝŵƉŽƌƚĂŶƚĚĞƚĂŝůƐ
ĂŶĚĨŽůůŽǁ ƵƉĂƌĞŽŌĞŶŽǀ ĞƌůŽŽŬĞĚŽƌŝŐŶŽƌĞĚďǇŽƵƌƟŵĞ-poor society.
K ƵƌƉƌŽĨĞƐƐŝŽŶĂůĐŽŶĐĞƌŶŝƐǁ ŝƚŚƚŚĞŵŝƐƌĞƉŽƌƟŶŐŽĨƚŚĞĐƵƌƌĞŶƚĞĐŽͲ
nomic state of aﬀairs and the mind numbing proposals put forward by
ƉŽůŝƟĐĂůŝŶƚĞƌĞƐƚƐƚŽĞǆƚĞŶĚƚŚĞĐƵƌƌĞŶƚŝůůƵƐŝŽŶĂƌǇǇĞůůŽǁ ďƌŝĐŬƌŽĂĚ͘ 

Lessons From Venezuela
Our November 2018 Insight reported that the people of Venezuela were
not told by the reigning Maduro regime of their imminent economic
risks. They were betrayed by socialists who promised too much, to too
many, for too long, all funded by the proceeds of the most abundant
oil reserves on earth. Successive regimes created a welfare state where
ƉĞŽƉůĞŐƌĞǁ ƚŽƌĞůǇŽŶŐŽǀ ĞƌŶŵĞŶƚƌĞĚŝƐƚƌŝďƵƟŽŶŽĨŝŶĐŽŵĞ͕ ƌĂƚŚĞƌƚŚĂŶ
ŝŶĚŝǀ ŝĚƵĂůŝŶŝƟĂƟǀ ĞŽƌĞī ŽƌƚƐ͘ The state now lies in turmoilĂŵŝĚŶĂƟŽŶwide food, health and power shortages. Businesses large and small, the
ĞŵƉůŽǇĞƌƐ͕ ĂƌĞĞǀ ĂĐƵĂƟŶŐƚŽďŽƌĚĞƌŝŶŐĐŽƵŶƚƌŝĞƐ͕ ĂůŽŶŐǁ ŝƚŚƚŚĞŝƌĐĂƉŝͲ
tal. So too are many workers, determined to back themselves in to eke
ŽƵƚĂŶĞǁ ůŝĨĞ͕ ŚĂƌĚĂƐƚŚĂƚŵĂǇďĞ͕ ĨƌĞĞŽĨŐŽǀ ĞƌŶŵĞŶƚŝŶƚĞƌǀ ĞŶƟŽŶ͘ 
Despite this, state propaganda has deﬂected responsibility at the feet of those now
providing humanitarian aid
and many believe it. So much
ĨŽƌƚŚĞŝŶĨŽƌŵĂƟŽŶĂŐĞ͘
“It’s easier to fool people
than convince them they
have been fooled” - Mark
Twain, 1835-1910.

Risk versus Return

t ĞĂƌĞŽĐĐĂƐŝŽŶĂůůǇĐƌŝƟĐŝƐĞĚĨŽƌƐĞĞŝŶŐƌŝƐŬ͕ ǁ ŚĞƌĞŶŽŶĞĂƉƉĂƌĞŶƚůǇ
exists. Of jumping oﬀ a wave too soon, missing the “rush” of spectacular
returns. To that claim we may be guilty as charged, but so too have we
avoided being wiped out when that wave inevitably crashes, destroyŝŶŐĐĂƉŝƚĂů͘dŚŝƐĞƐƐĞŶƟĂůůǇĚĞĮ ŶĞƐŝŶǀ ĞƐƚŵĞŶƚƌŝƐŬĂŶĚĂůǁ ĂǇƐŚĂƐ͘
Accessing a comprehensive suite of paywall investment research and
ŽƉŝŶŝŽŶ͕ ǁ ĞƌĞƐƉĞĐƚĂůůŝŶĨŽƌŵĞĚǇĞƚĐŽŶƚƌĂƐƟŶŐǀ ŝĞǁ Ɛ͘ , Žǁ Ğǀ Ğƌ͕ ǁ Ğ
ŵƵƐƚƵůƟŵĂƚĞůǇĨŽƌŵŽƵƌŽǁ ŶŽƉŝŶŝŽŶĂƐƚŽƚŚĞƐƚƌĂƚĞŐŝĞƐĂŶĚĂƐƐĞƚ
ĂůůŽĐĂƟŽŶƚŚĂƚǁ ŝůůŽƉƟŵŝƐĞƚŚĞůŽŶŐƚĞƌŵƌĞƚƵƌŶƐŽŶŽƵƌĐůŝĞŶƚƐ͛ ĐĂƉŝƚĂů͘
ƐƚŚĞĐĂƌĞƚĂŬĞƌƐŽĨƉĞŽƉůĞ͛ ƐůŝĨĞƟŵĞĂƐƐĞƚƐĂŶĚƌĞƟƌĞŵĞŶƚƐĂǀ ŝŶŐƐ͕ 
ŽŌĞŶĨŽƌĚĞĐĂĚĞƐ͕ ǁ ĞŬŶŽǁ ĂůůƚŽŽǁ ĞůůƚŚĂƚit is far easier to lose money
by ignoring risks, than it is to make money, being unaware of risks.
Recent years have been challenging for value investors with red lights
ŇĂƐŚŝŶŐŝŶĂůůĚŝƌĞĐƟŽŶƐ͘  ĞƐƉŝƚĞƚŚŝƐ͕ ǁ ĞĂƌĞƉůĞĂƐĞĚƚŚĂƚǀ ŝĂdĂĐƟĐĂů
ƐƐĞƚůůŽĐĂƟŽŶ;dͿĂŶĚĚŽůůĂƌĐŽƐƚĂǀ ĞƌĂŐŝŶŐ; Ϳ͕ ĂŶĂĐŽƌƉĐůŝĞŶƚƐ
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have enjoyed above market returns whilst taking below market risks. As
ǁ ĞĂƉƉƌŽĂĐŚƚŚĞĐůŝŵĂǆŽĨƚŚŝƐƵŶŝƋƵĞƉŽƐƚ' &ĐǇĐůĞ͕ ŽƵƌĐŽŵƉĂƐƐƐŚŝŌƐ
from return on capital to return of capital, presently a lonely place to be.
>ŝŬĞŵĂƌŬĞƚƐ͕ ŽƵƌŐĂǌĞŝƐŽŶůĞĂĚŝŶŐĞĐŽŶŽŵŝĐŝŶĚŝĐĂƚŽƌƐŽĨĐŽŶĚŝƟŽŶƐϭϮ
months out, not on what is visible today. The global collapse in new car
sales and tepid consumer spending look like canaries in the coal mine.

Asset Prices, Debt and Spending
dŚĞĐŽŶũƵŶĐƟŽŶŽĨĞůĞǀ ĂƚĞĚŐůŽďĂůĂƐƐĞƚƉƌŝĐĞƐ͕ ŝŶĚĞďƚĞĚŶĞƐƐ͕ ƚƌĂĚĞŝŵͲ
balances and excess spending go to the core of the economic cancer that
is not and will not be correctly reported. Having discussed this repeatedly in recent years, all readers will be well aware of our concerns. Like
the Venezuelans, we have been led to believe that the world’s “brains
trust” has got our backs and our economy is ﬁne. There is nothing to see
here, look elsewhere. Yeah right. Australia, look outside right now.
It is unlikely that any Australian is unaware of the modest house price
ĚĞĐůŝŶĞŝŶďŽƚŚ^ǇĚŶĞǇĂŶĚD ĞůďŽƵƌŶĞǁ ŝƚŚƉƌŝĐĞƐĚƌŝŌŝŶŐĚŽǁ ŶďĞƚǁ ĞĞŶ
ϳ й ĂŶĚϭϯ й ƐŝŶĐĞƚŚĞŝƌϮϬϭϳ ƉĞĂŬ͘ dŚŝƐŝƐŶŽƚŶĞǁ Ɛ͕ ĂƐƉƌŝĐĞƐƐƟůůƌĞŵĂŝŶ
extraordinarily high. The real news is radical monetary measures being
considered behind closed doors to keep prices high and avoid meltdown.

RBA, APRA & Josh Frydenberg – The Official View
Despite every person knowing someone in too much debt, RBA Governor
Lowe, following the release of the latest quarter GDP, an anaemic 0.2%
proclaimed “house prices won’t derail growth”. This is untrue. An internal RBA report by analysts (Saunders and Tulip) suggests that REDUCING
INTEREST RATES was the primary driver of increased housing prices.
Economic growth, ƉŽƉƵůĂƟŽŶŐƌŽǁ ƚŚ͕ ĐŽŶƐƚƌƵĐƟŽŶĐŽƐƚƐ͕ Ăǀ ĂŝůĂďŝůŝƚǇŽĨ
land and rents have a smaller eﬀect. Ignoring the signiﬁcant “China imƉĂĐƚ͟ ŽŶŽƵƌŚŽƵƐŝŶŐŵĂƌŬĞƚ͕ ŝƚĚŝƐƉĞůƐĞŶƟƌĞůǇƚŚĞurban myth that prices were high because of a shortage of supply. There are empty houses
and apartments everywhere, with plenty more in the pipeline, the concern now is how many new projects are being shelved and jobs to be lost.
As for Dr Lowe’s 3% pa GDP growth? “Tell him he’s dreaming”. The current per capita GDP recession, means Australia would already be in recession͕ ǁ ĞƌĞŝƚŶŽƚĨŽƌŝŵŵ ŝŐƌĂƟŽŶĂŶĚŵĂƐƐŝǀ ĞŝŶĨƌĂƐƚƌƵĐƚƵƌĞƐƉĞŶĚŝŶŐ͘ 
RBA members have publicly stated they are ready to decrease rates and
ĂĚŽƉƚƵŶĐŽŶǀ ĞŶƟŽŶĂůƉŽůŝĐŝĞƐ;ŝ͘ Ğ͘ ƉƌŝŶƚŵŽŶĞǇͿ͕ ŝĨƌĞƋƵŝƌĞĚƚŽƐĂǀ ĞƚŚĞ
economy. Does that sound like we have nothing to worry about? Expect
oﬃcial interest rates closer to 1% by Xmas, 2019. APRA too is also panicking having recently reversed the cap on interest only lending. Oh dear.
In December 2018 Australia’s Treasurer, Josh Frydenberg, explicitly put
the blame on banks for the fall in property prices. He said “banks need to
keep credit ﬂowing” and “we do not want to see a spill over impact on
ƚŚĞƌĞĂůĞĐŽŶŽŵǇ͟ ͕ ƐƉĞĐŝĮ ĐĂůůǇĚŝƌĞĐƟŶŐƚŚĞŵƚŽůĞŶĚĂŶĚƚĂŬĞŵŽƌĞƌŝƐŬ͘
^ŽĂƐƚŽĐŽŶĐĞŶƚƌĂƚĞŽŶĨĂĐƚƐƌĂƚŚĞƌƚŚĂŶƉĞƌĐĞƉƟŽŶƐ͕ Australia’s total
ŚŽƵƐĞŚŽůĚĚĞďƚĐŽŶƟŶƵĞƐƚŽƌŝƐĞĞǀ ĞƌǇƐŝŶŐůĞŵŽŶƚŚ͘ The only thing
that has changed is its rate of increase, as a result of a more responsible
assessment of borrowers’ capacity to service debt. This is not a credit
crunch. It is what normal lending looked like before we lost our minds.

Experience, Integrity & Skill

Licensed Dealer in Securities – AFSL 247145

Investment Insight - March 2019
Both the Treasurer and RBA have been reduced to speak economic and
banking nonsense to keep the property balloon in the air. Make no mistake debt has metastasised onto the Australian economy. Property prices
aﬀect everything and everyone, if not economically, then psychologically
since it represents over 60% of Australian household net worth. Although
it won’t be said in these words, the RBA knows high house prices rely on
high debt. To stop prices falling ǁ ĞŵƵƐƚĐŽŶƟŶƵĂůůǇŝŶĚƵĐĞŵŽƌĞƉĞŽƉůĞ
into borrowing more money then to keep on spending all their income.
Looking abroad, both the US and now China have reverted to old ﬁscal
tools to support growth. Japanese and European growth has all but
stalled and emerging markets are struggling with excess debt. While Deal
or No Deal Brexit is on the nose, watch out for QUITALY, it’s coming soon.

In a series of perceptual experiments, ﬁrst completed by Solomon Asch in
ϭϵϱϭĂŶĚƌĞƉůŝĐĂƚĞĚƵŶĚĞƌǀ ĂƌŝŽƵƐĐŽŶĚŝƟŽŶƐƚŽƚŚŝƐĚĂǇ͕most of us are not
free thinkers at all. This is so, even though we individually believe we are.
h ƐŝŶŐƚŚĞŝůůƵƐƚƌĂƟŽŶďĞůŽǁ ͕ ƚĞƐƚƐƵďũĞĐƚƐ;ĂŵŽŶŐƐƚĂĐŽŶƚƌŽůŐƌŽƵƉŽĨŶŽŶ
subjects) were asked to match the length of the ﬁrst line with either A,B or
C. Simple enough, and no prize or punishment was involved or pressure to
ĐŽŶĨŽƌŵ͘ ŌĞƌĂƐĞƌŝĞƐŽĨĐŽƌƌĞĐƚĂŶƐǁ ĞƌƐŽŶŽƚŚĞƌƐůŝĚĞƐ͕ ƚŚĞĐŽŶƚƌŽů
group all chose “A” in this example and 75% of test subjects agreed, many
knowing it to be clearly wrong. Why would they do that, one may ask?

Zanacorp - Fee for Service Changes
Many changes recommended by the Hayne Royal Commission resulted
from unscrupulous fees for no service ĐŚĂƌŐĞĚďǇŵĂŶǇůĂƌŐĞƌŝŶƐƟƚƵͲ
ƟŽŶƐ͕ ŝŶĐůƵĚŝŶŐĨĞĞƐƚŽĚĞĂĚƉĞŽƉůĞ͘ dŽŽďůŝƚĞƌĂƚĞƚŚŝƐƉƌĂĐƟĐĞ͕ ĐŚĂŶŐĞƐ
will be made to many investment funds and the manner in which advisers
are remunerated from them. Some Zanacorp clients will be impacted,
ƉĂƌƟĐƵůĂƌůǇƚŚŽƐĞǁ ŝƚŚŝŶǀ ĞƐƚŵĞŶƚƐŚĞůĚǁ ŝƚŚƵƐƉƌŝŽƌƚŽϮϬϭϯ ͕ ŵĂŶǇďĞͲ
ŝŶŐƚŚĞďĞƐƚŝŶǀ ĞƐƚŵĞŶƚƐŝŶƚŚĞŵĂƌŬĞƚ͘ t Ğǁ ŝůůďĞĐŽŶƚĂĐƟŶŐĐůŝĞŶƚƐŽǀ Ğƌ
coming months to inform and advise them of the proposed changes. For
ĂůůĐůŝĞŶƚƐ͕ ŽƵƌĂďƐŽůƵƚĞůǇŶŽŶŶĞŐŽƟĂďůĞƵŶĚĞƌƚĂŬŝŶŐŝƐƚŚĂƚŶŽĐůŝĞŶƚ
will be adversely impacted, nor will our client service be compromised.
For over 30 years, Zanacorp is proud of its record of delivering clients high
quality personal investment advice and strong investment returns. This
has been achieved by diligently seeking the best fund managers for clients
at the most economic cost. Many clients holding assets with Colonial,
Perpetual, OnePath (formerly ING) and Macquarie Bank have prospered
from the combined ongoing eﬀorts of all Zanacorp staﬀ, the investment
ŵĂŶĂŐĞƌƐǁ ĞŚĂǀ ĞĂĐĐĞƐƐĞĚŽŶƚŚĞƐĞŝŶǀ ĞƐƚŵĞŶƚƉůĂƞŽƌŵƐĂŶĚďǇƚŚĞ
independent research, paid by us, to meet our clients’ goals and needs.
, Ăǀ ŝŶŐĂĚŽƉƚĞĚŝŶĚƵƐƚƌǇďĞƐƚƉƌĂĐƟĐĞĨŽƌŽǀ Ğƌϯ ϬǇĞĂƌƐ͕ ĂŶĂĐŽƌƉŚĂƐ
ƉƌŽǀ ŝĚĞĚǁ ƌŝƩ ĞŶĂĚǀ ŝĐĞŽĨŽƵƌƌĞĐŽŵŵĞŶĚĂƟŽŶƐ͕ ƚŚĞƵŶĐŽŵƉƌŽŵŝƐĞĚ
ďĂƐŝƐŽĨŽƵƌƌĞĐŽŵŵĞŶĚĂƟŽŶƐĂŶĚĨƵůůĚŝƐĐůŽƐƵƌĞŽĨĂůůĐŽƐƚƐ͕ ŝŶĐůƵĚŝŶŐ
any ongoing commissions received as a result of the advice. The ongoing
fees we have received from our investment providers has funded our
investment in staﬀ and technology to deliver highly skilled personal client
service, meet ever increasing costs and provide ongoing services to moniƚŽƌĂŶĚŝŵƉůĞŵĞŶƚƟŵĞůǇƉŽƌƞŽůŝŽĂƐƐĞƚĂůůŽĐĂƟŽŶƐǁ ŝƚĐŚĞƐ͕ ĞŶŚĂŶĐŝŶŐ
returns. We believe all stakeholders, most of all our clients, have beneĮ Ʃ ĞĚĨƌŽŵŽƵƌĐŽůůĂďŽƌĂƟŽŶƚŽŐĞƚŚĞƌ͘ Client success has been the core of
our success, just as it should. We would hope that no amount of governŵĞŶƚƌĞŐƵůĂƟŽŶǁ ŝůůŝŵƉĂŝƌŽƵƌĐŽŶƟŶƵĞĚƌĞůĂƟŽŶƐŚŝƉƐŽƌŚŝŐŚƐĞƌǀ ŝĐĞ
ƐƚĂŶĚĂƌĚƐ͘ h ůƟŵĂƚĞůǇ͕ŵŽƐƚƉĞŽƉůĞŬŶŽǁ ǇŽƵŐĞƚǁ ŚĂƚǇŽƵƉĂǇĨŽƌ͘ /ŶŽƵƌ
ĞǆƉĞƌŝĞŶĐĞ͕ ŽƵƌƉĞƌƐŽŶĂůŝƐĞĚĂĐƟǀ ĞĂƐƐĞƚĂůůŽĐĂƟŽŶŵŽĚĞůŐĞŶĞƌĂƚĞƐĂŶ
ĂĚĚŝƟŽŶĂůƌŝƐŬĂĚũƵƐƚĞĚƌĞƚƵƌŶŽĨϮй - 4% p.a. by sidestepping disasters.
&ƵŶĚƐŽŌĞŶĂĚǀ ĞƌƟƐĞĚŽŶds ͕ ƌĂƌĞůǇŵĂƚĐŚƚŚĂƚ͕ ĚĞƐƉŝƚĞƚŚĞŝƌĐůĂŝŵƐ͘ 

Social Conformity - Have We Really Changed?
D ŽƐƚƉĞŽƉůĞƚŽĚĂǇďĞůŝĞǀ ĞƚŚĂƚƚŚƌŽƵŐŚĞĚƵĐĂƟŽŶĂŶĚŝŶĨŽƌŵĂƟŽŶƚŚĞǇ
are somewhat ƐŵĂƌƚĞƌƚŚĂŶĂůůƉƌĞǀ ŝŽƵƐŐĞŶĞƌĂƟŽŶƐ. Faith in science (and
' ŽŽŐůĞͿŚĂƐĂƉƉĂƌĞŶƚůǇĐƌĞĂƚĞĚĂŶĞǁ ƵŶŝǀ ĞƌƐĂůŬŶŽǁ ůĞĚŐĞĂŶĚŽďũĞĐƟǀ Ğ
ƚŚŽƵŐŚƚ͕ ĐƌƵƐŚŝŶŐƚŚĞ͞ ŽůĚǁ ŽƌůĚ͟ ƉŝůůĂƌƐďƵŝůƚŽŶƚŚĞƚƌƵƐƚŝŶŝŶƐƟƚƵƟŽŶƐ͕ 
government and religiosity. Many may wonder how the Venezuelans
could have been so easily deceived by state propaganda, dismissing the
people as uneducated. Paradoxically, possibly naively, many ﬁrst world
ĐŝƟǌĞŶƐƚŽĚĂǇĚŽŶŽƚďĞůŝĞǀ ĞĂŶŽƚŚĞƌƚƵůŝƉďƵďďůĞ͕ ƐŽĐŝĂůƵƉƌŝƐŝŶŐŽƌĞǀ ĞŶ
economic depression is possible. We wish we could share that view.
ĐŽŶŽŵŝĐƐĂŶĚƐŽĐŝĞƚǇ͕ĂƌĞŐƌŽƵŶĚĞĚŝŶƉƌĞĚŝĐƟŶŐďŽƚŚŝŶĚŝǀ ŝĚƵĂůĂŶĚ
ĐŽůůĞĐƟǀ ĞďĞŚĂǀ ŝŽƵƌƐŝŶƚŽĐŽŚĞƐŝǀ ĞƐƚƌƵĐƚƵƌĞƐ͘ zĞƚŶŽŵĂƩ ĞƌŚŽǁ ƐŵĂƌƚ
ǁ ĞŵĂǇďĞůŝĞǀ ĞŽƵƌƐĞůǀ ĞƐƚŽďĞ͕ ǁ ĞƌĞŵĂŝŶĂƐƐƵƐĐĞƉƟďůĞĂƐĞǀ ĞƌƚŽƚŚĞ
ĂĐƟŽŶƐŽĨŽƚŚĞƌƐĂƐǁ ĞůůĂƐƚŽƚŚĞŵŝŶĚďĞŶĚŝŶŐŝŶŇƵĞŶĐĞŽĨŐƌŽƵƉƐ͘

These results demonstrate that people generally seek the self assurance of
being in a group and not standing out or made to look foolish. 75% of the
ƟŵĞ͕ ǁ ĞĐŽŶĨŽƌŵƚŽŐƌŽƵƉƚŚŝŶŬ͕ ďĞŚĂǀ ŝŽƵƌƐŬŶŽǁ ŶĂƐŶŽƌŵĂƟǀ ĞƐŽĐŝĂů
ŝŶŇƵĞŶĐĞ;Į ƫ ŶŐŝŶͿĂŶĚŝŶĨŽƌŵĂƟǀ ĞƐŽĐŝĂůŝŶŇƵĞŶĐĞ;ďĞůŝĞǀ ŝŶŐƚŚĞŐƌŽƵƉ
ŬŶŽǁ ƐƐŽŵĞƚŚŝŶŐǁ ĞĚŽŶ͛ ƚͿ͘ dŚĞƐĞƚĞŶĚĞŶĐŝĞƐĂƌĞƟŵĞůĞƐƐ͕ ƉŽǁ ĞƌĨƵůďĞͲ
havioural inﬂuences, partly explaining why and how seemingly inexplicable
things happen over and over again, including booms that bust. (Bitcoin?)
What we draw from social conformity studies, is that individual and social
ďĞŚĂǀ ŝŽƵƌƐŵƵƐƚďĞƵŶĚĞƌƐƚŽŽĚŝŶƚŚĞŝƌĐŽŶƚĞǆƚĂŶĚƐĞƫ ŶŐ͘ , ŝŶĚƐŝŐŚƚŚĂƐ
us all appear smarter than we really are. Presently, the we have been lulled
into a false sense security by the cloak of soothing talk from all knowing
ďĂŶŬĞƌƐĂŶĚƉŽůŝƟĐŝĂŶƐ͘ t ĞďĞůŝĞǀ ĞƚŚĂƚŝŶƚŚĞůŽŶŐƌƵŶ͕ ŵĞĂŶƌĞǀ ĞƌƐŝŽŶ
dictates all asset prices. So, we worry about ﬂat household income, high
household debt, elevated asset prices, slowing growth and the propensity
ŽĨƉĞŽƉůĞƚŽƌƵƐŚƚŽƚŚĞĞǆŝƚĚŽŽƌĂƚƚŚĞƐĂŵĞƟŵĞ͘ Amongst many other
things, history teaches that us ƉĂŶŝĐƚĂŬĞƐŚŽůĚƐǁ ŝŌůǇĂŶĚŬŶŽǁ ƐŶŽĚĂƚĞ͘

2019 Australian Federal Election
D ŝƐŝŶĨŽƌŵĂƟŽŶŝƐĂƉĞƌǀ ĂƐŝǀ ĞƚŽŽůĨƌŝĞŶĚůǇƚŽĂůů͘/ƚĚŽĞƐŶŽƚĂůŝŐŶŝƚƐĞůĨƚŽ
ƚŚĞůĞŌŽƌƌŝŐŚƚ͕ ƚŽƚŚŽƐĞŝŶƉŽǁ ĞƌŽƌƚŚŽƐĞƐĞĞŬŝŶŐŝƚ͘ dǇƉŝĐĂůŽĨƚŚĞĐůŝŵĂǆ
of all booms, surpluses seem to arrive right on cue to perpetuate the belief
ƚŚĂƚŐŽŽĚƟŵĞƐǁ ŝůůůĂƐƚ͘ t ĞĞǆƉĞĐƚďŽƚŚƚŚĞĐŽŵŝŶŐďƵĚŐĞƚĂŶĚĞůĞĐƟŽŶ
to be full of “freebies” and false hope, just like the 2007 Federal budget and
ĞůĞĐƟŽŶ͘ dŚĞŶĂƐŶŽǁ ͕ ƚŚĞƌĞƐŽƵƌĐĞďŽŽŵĂŶĚƉĞĂŬŝŶŐĞĐŽŶŽŵǇƚŽƉƉĞĚƵƉ
government coﬀers. To be followed by the GFC that no one saw coming.
t ĞƵŶĚĞƌƐƚĂŶĚĂŶĚƌĞƐƉĞĐƚŝĚĞŽůŽŐǇǁ ŝůůƉůĂǇĂďŝŐƌŽůĞŝŶƚŚĞĞůĞĐƟŽŶĂŶĚ
revenue measures are needed to fund ALP promises, like CGT changes and
Trust taxes. However, we must say poor policy is being considered, causing
ŵƵĐŚĂŶŐƐƚƚŽƐĞůĨĨƵŶĚĞĚƌĞƟƌĞĞƐďŽƚŚĐƵƌƌĞŶƚĂŶĚĨƵƚƵƌĞ͘ /ĨĨƌĂŶŬŝŶŐĐƌĞĚͲ
ŝƚƐĂƌĞƐŽĐŽƐƚůǇƚŽƚŚĞĐŽƵŶƚƌǇ͕ǁ ŚǇŶŽƚƌĂƟŽŶƚŚĞŵƚŽƚĂƌŐĞƚƚŚĞďĞŶĞĮ ƚƚŽ
those who most need it? Here’s a crazy idea – restrict refunds of franking
credits only to people over 65, up to a maximum of $5,000? It seems inequitable to punish and estrange our oldest and usually highest taxpayers.
^ŝŵŝůĂƌůǇ͕ǁ ŚŝůƐƚǁ ĞŚĂƚĞĚĞďƚ͕ ŝƚƐĞĞŵƐĂŵŽƐƚŝƌƌĂƟŽŶĂůƟŵĞƚŽƉƌŽƉŽƐĞƚŽ
ĞůŝŵŝŶĂƚĞŶĞŐĂƟǀ ĞŐĞĂƌŝŶŐ͘ t ŝƚŚďŽƚŚ^ǇĚŶĞǇĂŶĚD ĞůďŽƵƌŶĞŚŽƵƐĞƉƌŝĐĞƐ
ĂůƌĞĂĚǇƐŽŌ͕ ǁ ĞďĞůŝĞǀ ĞƚŚŝƐŵĞĂƐƵƌĞĐŽƵůĚ;ŽƌƐŚŽƵůĚͿďĞŬĞƉƚŽŶŝĐĞ͘ t Ğ
ĨĞĂƌďŽƚŚƚŚĞĞĐŽŶŽŵǇĂŶĚĂůůŚŽŵĞŽǁ ŶĞƌƐŵĂǇƵŶŝŶƚĞŶƟŽŶĂůůǇƐƵī Ğƌ͕ 
ƐŚŽƵůĚƚŚĞƟŵŝŶŐŽĨƚŚŝƐŵĞĂƐƵƌĞďĞŝŶĐŽŶƐŝƐƚĞŶƚǁ ŝƚŚƚŚĞƐƚĂƚĞŽĨƚŚĞ
economy. Whichever party assumes oﬃce, we can only hope any policy
change measures will be carefully considered for the greater good.
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advice and are supplied for your interest only. You are cautioned not to proceed with any investment action until
you have sought personal advice regarding its suitability to your needs from a licensed financial adviser.

