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ƐŝĨůŝŌĞĚĨƌŽŵƐĐŝĞŶĐĞĮ ĐƟŽŶ͕ Ğǀ ĞƌǇƉĞƌƐŽŶůŝǀ ŝŶŐŽŶƉůĂŶĞƚĞĂƌƚŚŝŶϮϬϮϬ͕ ƚŚĞŵŽƐƚĐŽŶŶĞĐƚĞĚŚƵŵĂŶƐŽĐŝĞƚǇĞǀ Ğƌ͕ ŚĂƐďĞĞŶƐŽĐŝĂůůǇ
ĚŝƐƚĂŶĐĞĚƚŽůŝǀ ĞŝŶƉŚǇƐŝĐĂůŝƐŽůĂƟŽŶ͘ /ƚŝƐĂĐƌƵĞůŝƌŽŶǇ͕ǇĞƚŚĞƌĞǁ ĞĂůůĂƌĞ͘ t ŽƌůĚǁ ŝĚĞ͕ ǇŽƵŶŐĂŶĚŽůĚ͕ ƌŝĐŚĂŶĚƉŽŽƌ͕ ĞĂĐŚƐĞĞŵŝŶŐůǇĂƚ
ƉĞƌŝůƚŽĂŶŝŶǀ ŝƐŝďůĞŚĞĂůƚŚƚŚƌĞĂƚƚŚĞďƌŽĂĚƚŽǆŝĐŝƚǇŽĨǁ ŚŝĐŚƌĞŵĂŝŶƐďůƵƌƌĞĚ͘ ǀ ŝƌƵƐǁ ŚŽƐĞŽƌŝŐŝŶǁ ĞĂƌĞŶŽƚƉĞƌŵŝƩ ĞĚƚŽŝŶǀ ĞƐƟŐĂƚĞ͘ 
&ĂĐŝŶŐĂŵŽƌĂůĚŝůĞŵŵĂ͕ ŐŽǀ ĞƌŶŵĞŶƚƐŚĂǀ ĞƐĞĞŶĮ ƚƚŽŝŵƉŽƐĞƌĞƐƚƌŝĐƟŽŶƐŶŽƚĞǀ ĞŶƵŶĚĞƌƚĂŬĞŶŝŶǁ ĂƌƟŵĞ͕ ƚŽĐƌƵƐŚƚŚĞŐůŽďĂůĞĐŽŶŽŵǇ
and destroy the livelihood and savings of billions to save the lives of a few. It is not an easy call. History will one day record whether the
͞ ĐƵƌĞ͟ ǁ ĂƐǁ ŽƌƐĞƚŚĂŶƚŚĞĚŝƐĞĂƐĞ͕ ĞƐƉĞĐŝĂůůǇǁ ŚĞŶĐŽŶƚƌĂƐƚĞĚĂŐĂŝŶƐƚ^ǁ ĞĚĞŶ͛ ƐŵŽĚĞƌĂƚĞĂƉƉƌŽĂĐŚŽĨĂůůŽǁ ŝŶŐŝŶĨĞĐƟŽŶƐƚŽĚĞǀ ĞůŽƉ
ƐŽŵĞŚĞƌĚŝŵŵƵŶŝƚǇ͘dŚĞƐĞƟŵĞƐŚĂǀ ĞƌĞǀ ĞĂůĞĚďŽƚŚƚŚĞďĞƐƚŝŶƉĞŽƉůĞƐƵĐŚĂƐŽƵƌƟƌĞůĞƐƐŚĞĂůƚŚĂŶĚĞŵĞƌŐĞŶĐǇƐĞƌǀ ŝĐĞƐǁ ŽƌŬĞƌƐĂƐ
well as exposed the worst in people, the selﬁsh supermarket hoarders and the ﬁnancial scavengers scooping up money designated to
ĂƐƐŝƐƚǀ ŝĐƟŵƐ͘ >ŝŬĞK s / -19 itself, some countries, businesses, workers and investors are likely to be more vulnerable than others. Virgin
Australia may be just the ﬁrst of many icons to fall under the weight its of debt. From here, each person’s ﬁnancial fate will be unique.

When Global Health Collides With Global Wealth
Obey The Signal

Developing Investment Strategies

/ŵĂŐŝŶĞǇŽƵĂƌĞŝŶĂĐŽŵƉĞƟƟǀ ĞƌŽĂĚƌĂĐĞǁ ŚĞƌĞƚŚĞ
Į ƌƐƚƚŽƌĞĂĐŚƚŚĞŝƌĚĞƐƟŶĂƟŽŶĐŽůůĞĐƚƐĂůŝĨĞĐŚĂŶŐŝŶŐ
prize. You are anxious and excited to win. You are driving at night and at speed, in an unfamiliar area with no
street lights or road markings. You have just passed a
ƐĞƌŝŽƵƐŵƵůƟ-ǀ ĞŚŝĐůĞĐŽůůŝƐŝŽŶ͕ ǁ ŝƚŚĨĂƚĂůŝƟĞƐůŝŬĞůǇ͘zŽƵ
ĂƉƉƌŽĂĐŚƚŚĞŶĞǆƚŵĂũŽƌŝŶƚĞƌƐĞĐƟŽŶ͕ ǁ ŝƚŚƚŚĞůŝŐŚƚƐŽĨ
ŽƚŚĞƌĐĂƌƐǀ ŝƐŝďůĞ͕ ƚƌĂǀ ĞůůŝŶŐŝŶĂůůĚŝƌĞĐƟŽŶƐ͘ dƌĂĸ Đ
lights ahead of you display glowing red, yellow and
green signals. What do you do? Stop, slow down or go.

We want all Zanacorp Financial Group investment clients to be aware that
ǁ ĞĂƌĞƉƌĞƐĞŶƚůǇĚĞǀ ĞůŽƉŝŶŐĐŽŚĞƐŝǀ ĞƟŵĞďĂƐĞĚƐƚƌĂƚĞŐŝĞƐƚŽĚĞĂůǁ ŝƚŚ
ƚŚĞĐƵƌƌĞŶƚĐƌŝƐŝƐĂŶĚƉƌŽƚĞĐƚĐůŝĞŶƚĐĂƉŝƚĂů͘E ĂƚƵƌĂůůǇ͕ƌĞƟƌĞĞƐĂƌĞŶŽƚŝŶ
ƚŚĞƐĂŵĞƉŽƐŝƟŽŶĂƐĂĐĐƵŵƵůĂƚŽƌƐƐŽŽƵƌƐƚƌĂƚĞŐŝĞƐĂƌĞďĞŝŶŐƐƚƌƵĐƚƵƌĞĚƚŽ
meet the diﬀering needs of our various groups of clients.
ƐƚŚĞĐƵƌƌĞŶƚĐŽƌƌĞĐƟŽŶŝƐƌĞůĂƟǀ ĞůǇǇŽƵƚŚĨƵů͕ǁ ĞĂƌĞƵƐŝŶŐƚŚĞŽŶŐŽŝŶŐ
ƵŶƌĂǀ ĞůůŝŶŐŽĨĞǀ ĞŶƚƐƚŽŽƵƌĂĚǀ ĂŶƚĂŐĞďĞĨŽƌĞĐŽŶƚĂĐƟŶŐĐůŝĞŶƚƐ͘

A Heavy Burden Passed On To Younger People

Welcome to the 2020 investors’ dilemma.
Following a tumultuous March, investors mesmerised
by COVID-19 induced voluntary civil lockdowns, ecoŶŽŵŝĐŚŝďĞƌŶĂƟŽŶĂŶĚĐŽƌƉŽƌĂƚĞƐƚƌĞƐƐƐĂǁ ŝŶǀ ĞƐƚͲ
ment markets tumble by as much as 34% from their
peak just a month earlier. April 2020 appears to have provided respite
from the horror. Is the economic and investment shock behind us and a
recovery of prices in sight, or is the road ahead more hazardous than
the one we have just travelled? Should we buy, sell or hold?
We believe we are approaching the premature denouement of the 21st
century global economic experiment, arguably ﬁrst triggered by the 9/11
ƚĞƌƌŽƌŝƐƚĂƩ ĂĐŬƐ͘ t ĞŵĂǇĞůĂďŽƌĂƚĞƚŚĞƐĞƋƵĞŶĐĞŽĨĞǀ ĞŶƚƐĂƚĂŶŽƚŚĞƌ
ƟŵĞ͘ &ŽƌŶŽǁ ͕ ĂůůƚŚĂƚŶĞĞĚƐƚŽďĞƐĂŝĚŝƐƚŚĂƚƚŚĞŝŶĐƌĞĂƐŝŶŐŝŶƚĞƌǀ ĞŶͲ
ƟŽŶŽĨĐĞŶƚƌĂůďĂŶŬƐƚŽĐŽŶƚƌŽůƚŚĞďƵƐŝŶĞƐƐĐǇĐůĞ͕ ƚŽŵŽĚĞƌĂƚĞďŽŽŵƐ
ĂŶĚďƵƐƚƐƵƐŝŶŐƋƵĂŶƟƚĂƟǀ ĞĞĂƐŝŶŐĞǀ ĞƌůŽǁ ĞƌŝŶƚĞƌĞƐƚƌĂƚĞƐ͕ Ğǀ ĞƌŚŝŐŚĞƌ
debt and ever increasing asset prices may be coming to its inevitable
end. Liquidity raised the water level, but insolvency will sink the ships.
The ﬁnal act, opening with the suicidal economic response to COVID-19
has hastened the development of the plot. We ﬁnd it unimaginable that
in November 2019 just 5 short months ago, we introduced our clients to
the radical untested concept of Modern Monetary Theory (government
ŵŽŶĞǇƉƌŝŶƟŶŐͿ͘ K ǀ ĞƌƚŚĂƚƟŵĞŝƚŚĂƐďĞĐŽŵĞŵĂŝŶƐƚƌĞĂŵĞĐŽŶŽŵŝĐ
policy with Canberra now employing over 5 million Aussie workers. In
recent weeks, governments across the globe have unleashed an unfunded spending cyclone to combat the recession they themselves
created./ŶƵƐƚƌĂůŝĂ͕ ƚŚĞƌĞůĂƟǀ ĞůǇŵŽĚĞƐƚ&ĞĚĞƌĂů' Žǀ ĞƌŶŵĞŶƚŝŶŝƟĂů
ĞĐŽŶŽŵŝĐƐƟŵƵůƵƐŵĞĂƐƵƌĞƐǁ ĞƌĞƵƉƐĐĂůĞĚǁ ŝƚŚŝŶǁ ĞĞŬƐƚŽŐŽůĚƉůĂƚĞĚ
JobKeeper/Jobseeker and free childcare programs. State Governments
later joined the rescue party with their own measures. Spending $214 bn
on top of losing $4bn a week, short term beneﬁts come at a high price.
We accept the view that confronted with a crisis one must do whatever
it takes and worry about the consequences later. Well, later is now. In 6
weeks our governments have borrowed more than the last 60 years
COMBINED. We expect when ﬁnal tally is determined, the ﬁnancial
ĐŽƐƚŽĨĮ ŐŚƟŶŐK s /-19 is likely to exceed the costs of all military wars.
dŚĞŽŶůǇƋƵĞƐƟŽŶƚŚĂƚƌĞŵĂŝŶƐ͕ ŝƐŚŽǁ ŽŶĞĂƌƚŚĚŽǁ ĞŶŽǁ ƉĂǇĨŽƌŝƚ͍
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/ŽŌĞŶĐŽŶƐŝĚĞƌŚŽǁ Ěŝī ĞƌĞŶƚůŝĨĞŝƐĨŽƌD ŝůůĞŶŶŝĂůƐƚŽĚĂǇĨƌŽŵƚŚĂƚŽĨŽůĚĞƌ
people. Forget the travelling, phones, coﬀees and smashed whatevers,
ƚŚĞǇĂƌĞƐƵƉĞƌĮ ĐŝĂůƐǇŵƉƚŽŵƐŽĨŽƵƌĨƌĞĞƐƉĞŶĚŝŶŐƟŵĞƐ͘ dŚŝŶŬŝŶŐĂůŝƩ ůĞ
deeper, the psyche of younger adults has been framed with the backdrop
ŽĨƚŚĞĚƌĂŵĂƟĐĚŽƚ͘ ĐŽŵƐŚĂƌĞďƵƐƚ͕ ƚĞƌƌŽƌŝƐŵŽĨĂůůŬŝŶĚƐƵƉĐůŽƐĞĂŶĚ
personal, the GFC and now COVID-19. Understandably these profound
events entered our homes over the last 20 years and have moulded the
outlook of those growing up. Unlike Boomers and Gen X’ers, they live life
more in the moment than for the future, they accumulate much less “stuﬀ”
and ƚŚĞǇĂƌĞĚĞŵŽŶƐƚƌĂďůǇŵŽƌĞĐŽŶƐĞƌǀ ĂƟǀ ĞŝŶǀ ĞƐƚŽƌƐƚŚĂŶƚŚĞŝƌƉĂƌĞŶƚƐ.
If I were a banker, I would be worried since these smarter kids are not so
easily drawn to buying overpriced homes and being enslaved to bank debt.
In the decades ahead, one way or another, Millennials will be required to
pay back the cost of the free spending frenzied responses to COVID-19. To
ƚŚĞŵ͕ ŝƚǁ ŝůůŶŽƚŐŽƵŶŶŽƟĐĞĚŚŽǁ ƚŽĚĂǇ͛ƐŐŽǀ ĞƌŶŵĞŶƚŝŶƚĞƌǀ ĞŶƟŽŶŝƐƚ
approach diﬀers from the individual accountability that applied to previous
pandemics. The now well known 1918 Spanish Flu killed 20-50 million people. The lesser known 1957-58 Asian Flu and 1968-69 Hong Kong Flu each
killed 1-ϰŵŝůůŝŽŶƉĞŽƉůĞ͘  Ğǀ ĂƐƚĂƟŶŐĂƐƚŚĞĞǀ ĞŶƚƐǁ ĞƌĞ͕ ŝŶĚŝǀ ŝĚƵĂůƐĚŝĚ
what they needed to do to best protect themselves without coercion.
/ŶƚĞƌĞƐƟŶŐůǇ͕ŝŶƟŵĞƐǁ ŚĞŶƚŚĞƌĞǁ ĞƌĞůĞƐƐŵĞĚŝĐŝŶĞƐĂŶĚŶŽǀ ĞŶƟůĂƚŽƌƐ͕ 
ƚƌĂŶƐŵŝƐƐŝŽŶƌĞĚƵĐŝŶŐŵĞĂƐƵƌĞƐƐƵĐŚĂƐƋƵĂƌĂŶƟŶŝŶŐ͕ ƐŽĐŝĂůĚŝƐƚĂŶĐŝŶŐ͕ 
ƌĞƐƚƌŝĐƟŽŶƐŝŶŐƌŽƵƉŐĂƚŚĞƌŝŶŐƐĂŶĚƉĞƌƐŽŶĂůŚǇŐŝĞŶĞǁ ĞƌĞĞī ĞĐƟǀ Ğ͘ 
dŚƌŽƵŐŚŽƵƚƚŚĞƐĞĞƋƵĂůůǇĐŚĂůůĞŶŐŝŶŐƟŵĞƐŝŶƚŚĞϭϵϱϬƐĂŶĚϲϬƐthere
were no country lockdowns, no school closures, no government payroll
explosion AND no residual debt passed on. All Boomers got a free ride.
We are not epidemiologists and we absolutely believe COVID-19 and its
containment demands serious social behavioural change. However, island
Australia (like NZ) is geographically ideally located to restrict its entry and
transmission. It is arguable nuanced policies designed to protect and insulate high risk people could have been employed with younger people less
ƌĞƐƚƌŝĐƚĞĚĂŶĚƚŚĞĞĐŽŶŽŵǇůĞŌƚŽŽƉĞƌĂƚĞ͘ /ƚŝƐƌĞŐƌĞƩ ĂďůĞƚŚĂƚŽƵƚƌŝŐŚƚ
panic and fear was generated in the minds of everyone. Across the world,
many people have died from preventable illness during the lock down by
not having treatment available to them. Many have taken their own lives.
What has happened cannot be undone. Sadly, the heavy yoke will be borne
by our youngest workers confronted by a now decimated job market.
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Black Swan or Inevitable Fate?
Stein’s Law: If something cannot go on forever, it will stop.
Most people correctly perceive COVID-19 as a “Black Swan” event that
could not have been foreseen, but one that stopped the world in its
tracks. Although partly true, our new economic reality, triggered by the
coronavirus, would have happened anywayĂůďĞŝƚĂůŝƩ ůĞůĂƚĞƌĂŶĚůĞƐƐ
ƐƉĞĐƚĂĐƵůĂƌůǇ͘, Ăǀ ŝŶŐŽŌĞŶĚŝƐĐƵƐƐĞĚƚŚĞĞǆƚƌĞŵĞƉŽƐƚ' &ĞĐŽŶŽŵŝĐ
policy measures were doomed to fail, Stein’s Law has ﬁnally prevailed.
Now For Some Economic Reality
The next 3 to 6 months will be full of global and Australian economic data
ŽŶŵĂƩ ĞƌƐƐƵĐŚĂƐ'  W͕ƵŶĞŵƉůŽǇŵĞŶƚ͕ ĐƌĞĚŝƚĨŽƌŵĂƟŽŶ͕ ĞǆƉŽƌƚƐ͕ ŝŵͲ
ƉŽƌƚƐ͕ ĐŽŶƐƵŵƉƟŽŶĂŶĚŐŽǀ ĞƌŶŵĞŶƚĚĞďƚĂŶĚĚĞĮ ĐŝƚƐ͘ /ŶƚĞƌŵƐŽĨŝŶǀ ĞƐƚͲ
ment markets, share prices and property prices, this data is irrelevant.
We believe that in a ﬁnancial sense, there will be no return to life as we
knew it before COVID-19. The social, economic and globalised foundaƟŽŶƐŽĨƚŚĞǁ ŽƌůĚŚĂǀ ĞƉĞƌŵĂŶĞŶƚůǇĐŚĂŶŐĞĚ, with every layer of the
global economy weakened and exposed, akin to a second 9/11 shock.
Assuming we do not get an unexpected 2nd wave of COVID-19 later this
year, which is by no means certain, social discontent, currency wars,
ŝŶƚĞƌŶĂƟŽŶĂůƚƌĂĚĞĚŝƐƉƵƚĞƐ͕ ŶĂƟŽŶĂůĚĞďƚŵĂŶĂŐĞŵĞŶƚĐŽŶĐĞƌŶƐ͕ ŵĂŶƵͲ
facturing disputes and corporate collapses are all imminent. It may take
ƟŵĞĨŽƌŐŽǀ ĞƌŶŵĞŶƚƐ͕ ĞĐŽŶŽŵŝƐƚƐ͕ ďƵƐŝŶĞƐƐĞƐĂŶĚŝŶǀ ĞƐƚŽƌƐƚŽĂƌƌŝǀ ĞĂƚ
this new reality, but they will get there. 2020 is Year 1 of the new global
economic orderǁ ŝƚŚŶĞǁ ƌƵůĞƐĂŶĚŶĞǁ ŶĂƟŽŶĂůƐĞůĨ-suﬃciency objecƟǀ ĞƐ͘ /ƚǁ ŝůůďĞƚŚĞǇĞĂƌƚŚĞŚŝŶĞƐĞŽŵŵƵŶŝƐƚWĂƌƚǇ;WͿůŽƐƚĐŽŶƚƌŽůŽĨ
the 21st Century. The year of conceiving land tax on all Australian homes.

“Winter Is Coming”
Game of Thrones viewers will be familiar with the above catch cry. It was
Season 1 Episode 1 when doomed hero Ned Stark, King of the North, tried
ƚŽŐĂůǀ ĂŶŝƐĞŚŝƐƉĞŽƉůĞƚŽƉƌĞƉĂƌĞĨŽƌƚŚĞůĞĂŶĞƌƟŵĞƐŚĞƐĂǁ ĂŚĞĂĚ͘
We envisage the next 2-4 years to be a psychological and economic strugŐůĞĨŽƌĂůůĂƐǁ ĞƚƌĂŶƐŝƟŽŶĨƌŽŵƚŚĞǁ ŽƌůĚĂƐǁ ĞŬŶĞǁ ŝƚ͕ ƚŽƚŚĞǁ ŽƌůĚǁ Ğ
ǁ ŝůůůĞĂƌŶƚŽůŝǀ ĞŝŶ͘ dŚĞƚƌĂŶƐŝƟŽŶǁ ŝůůďĞĐŚĂƌĂĐƚĞƌŝƐĞĚďǇƉĞƌŝŽĚƐŽĨŽƉƟͲ
mism, followed by unexpected setbacks and policy developed on the run.
The coming global economic recession will be long, painful and deep.

ĞŝŶŐƐƵĸ ĐŝĞŶƚůǇǁ ĞĂƚŚĞƌĞĚďǇƟŵĞ͕ ǇŽƵƌǁ ƌŝƚĞƌŚĂƐůŝǀ ĞĚŽƌƐƚƵĚŝĞĚƚŚĞϱ
major investment bear markets over the last 50 or so years. Although each
ǁ ĂƐĚŝī ĞƌĞŶƚĂŶĚĂƉƌŽĚƵĐƚŽĨŝƚƐƟŵĞ͕ ƚŚĞǇƌĞŵĂŝŶƐŝŵŝůĂƌĂŶĚŝŶƐƚƌƵĐƟǀ Ğ͘ 
Now peruse the chart again. It illustrates the course of the dot.com bust,
the GFC and COVID-ϭϵƐŽĨĂƌ͘ t ĞĂƌĞĐŽŵƉĞůůĞĚƚŽĚƌĂǁ ǇŽƵƌĂƩ ĞŶƟŽŶƚŽ
detail showing the Tech Bubble lasted 929 days for a loss of 49%, the GFC
ŚĂĚĂĚƵƌĂƟŽŶŽĨϱϭϳ ĚĂǇƐĨŽƌĂůŽƐƐŽĨϱϳ й ͘ E ŽƟĐĞŚŽǁ ĚƵƌŝŶŐƚŚĞĐŽƵƌƐĞ
ŽĨĞĂĐŚ͕ ŵĂƌŬĞƚƐƌĂůůŝĞĚŵĂŶǇƟŵĞƐďĞĨŽƌĞĨĂůůŝŶŐƚŽŶĞǁ ůŽǁ Ɛ͘ 
Bear market rallies thrive on the impulse that lower prices must be “cheap”
ůƵƌŝŶŐŝŶǀ ĞƐƚŽƌƐƚŽďƵǇ͘/ŶƌĞĂůŝƚǇƚŚĞǇĂƌĞĨĂůƐĞĚĂǁ ŶƐĂŶĚĂŌĞƌĂƐŚŽƌƚƉĞƌŝͲ
od of recovery, the gains evaporate, destroying conﬁdence and capital.
There were 6 rallies in each of the 21st century market routs. Expect them
again in the next couple of years. Coronavirus is less than 70 days old and
ƵƐƚƌĂůŝĂŶƉƌŝĐĞƐŚĂǀ ĞĚĞĐůŝŶĞĚďǇũƵƐƚŽǀ ĞƌϮϱй ͘ Ʃ ƌĂĐƟǀ ĞĂƐƚŚŝƐŵĂǇ
ƐŽƵŶĚƚŽŽƉƉŽƌƚƵŶŝƐƚƐ͕ ƚŚĞǁ ŽƌůĚŝƐƐƟůůŝŶůŽĐŬĚŽǁ Ŷ͊ t ŚŽŝŶƚŚĞŝƌƌŝŐŚƚ
mind can believe we are anywhere near the end of this?
Do NOT expect a sustained “V” shaped recovery in markets or economies
or that once over COVID-19, we are back to the races. We believe we are
ĐƵƌƌĞŶƚůǇŝŶĂŵĂƌŬĞƚĐŽƌƌĞĐƟŽŶE K dĂďĞĂƌŵĂƌŬĞƚ͘ dŚĞŐĞŶĞƌĂůŵĞĚŝĂŝƐ
signalling messages of hope and recovery, leading way too many investors
to be conﬁdent markets will simply bounce back and willing to invest capital. These are atypical of any bear market. The truer signals we look for are
ƚŚĂƚĂŌĞƌĂŶĞǆƚĞŶĚĞĚƉĞƌŝŽĚŽĨĨƌƵƐƚƌĂƟŽŶ͕ ƚŚĞD :K Z/dzŽĨƉĞŽƉůĞĂƌĞ
genuinely uncomfortable with risk assets and prepared to earn nothing
from cash. They are also reluctant to invest in markets at any price having
lost belief in a market rebound. These signs appear very distant from today.

COVID-19 Future Recurrence?
We are not qualiﬁed to oﬀer any advice on the future course of COVID-19.
That said, we are concerned that messages of reducing daily reported cases
ĐůĂŝŵǀ ŝĐƚŽƌǇŽǀ ĞƌƚŚĞǀ ŝƌƵƐ͘ s ŝĐƚŽƌŝĂ͛ ƐĚŽŐŵĂƟĐĂŶĚĞĐŽŶŽŵŝĐĂůůǇĞǆƉĞŶƐŝǀ Ğ
school/business lockdown response presumes we can manage a recurrence
ŽĨĞǆƉŽƐƵƌĞŽƌƚƌĂŶƐŵŝƐƐŝŽŶŽŶĐĞƚŚĞůŽĐŬĚŽǁ ŶŝƐůŝŌĞĚ͘ dŚŝƐĂƉƉĞĂƌƐŐĞŶƵͲ
ŝŶĞůǇŶĂŢǀ Ğ͕ ƉĂƌƟĐƵůĂƌůǇŝĨǁ ĞĞǀ ĞƌĂŝŵƚŽŽƉĞŶŽƵƌďŽƌĚĞƌƐƚŽŽǀ ĞƌƐĞĂƐǀ ŝƐŝͲ
tors and workers before a vaccine is developed. It takes very few people to
Ăƌƌŝǀ ĞŝŶƵƐƚƌĂůŝĂĐĂƌƌǇŝŶŐƚŚĞǀ ŝƌƵƐƚŽƉŽƚĞŶƟĂůůǇƐƉĂƌŬĂŶŽƚŚĞƌƉĂŶŝĐ͘

Uncertainty, the enemy of markets, will rein throughout this period of
adjustment. So too will the prospects of great opportunity and renewal.

In a democracy, balancing public safety and economic cost is divisive. One
can never know the outcome of the path not taken, only the one that was.
For the 99.99% of people likely to survive COVID-19, life will be more anxŝŽƵƐĂŶĚůĞƐƐƉůĞŶƟĨƵůĚĞŵĂŶĚŝŶŐƌĞƐŝůŝĞŶĐĞŽĨĂĚŝī ĞƌĞŶƚŬŝŶĚĨƌŽŵŶŽǁ ŽŶ͘

WůĞĂƐĞďĞƉƌĞƉĂƌĞĚĨŽƌĚŝƐĂƉƉŽŝŶƚŵĞŶƚ͕ ĨƌƵƐƚƌĂƟŽŶĂŶĚƵŶĨƵůĮ ůůĞĚĞǆͲ
ƉĞĐƚĂƟŽŶƐ͘ The last 6 weeks have upended nearly every facet of ecoŶŽŵŝĐůŝĨĞĂŶĚŶŽŽŶĞƚƌƵůǇŬŶŽǁ Ɛǁ ŚĂƚůŝĞƐĂŚĞĂĚ͘ ůƚŚŽƵŐŚƐŝŵƉůŝƐƟĐ
and imprecise, in Shakespeare’s The Tempest (1610) “what’s past is proůŽŐƵĞ͟ ǁ ĂƐĂŶŝŶƐƚƌƵĐƟǀ ĞƚƌƵŝƐŵŵĞĂŶŝŶŐƚŚĂƚŚŝƐƚŽƌǇƐĞƚƐƚŚĞĐŽŶƚĞǆƚĨŽƌ
the present. A sort of look to the past to see the future.

t ĞďĞůŝĞǀ ĞƚŚĞǁ ŽƌůĚŶĞĞĚƐƚŽŐĞƚŵŽƌĞŝŶĨŽƌŵĂƟŽŶŽŶǁ ŚĞŶĂŶĚŚŽǁ ƚŚĞ
ǀ ŝƌƵƐŽƌŝŐŝŶĂƚĞĚĂŶĚŝƚƐĂŶƟ-ďŽĚǇŝŵŵƵŶŝƚǇĐŚĂƌĂĐƚĞƌŝƐƟĐƐ͘ dŚĞWŚĂƐ
ƌĞƐŝƐƚĞĚŝŶǀ ĞƐƟŐĂƟŽŶĂŶĚĂƉƉĞĂƌƐůĞƐƐƚŚĂŶƚƌĂŶƐƉĂƌĞŶƚŝŶŝƚƐƌĞƉŽƌƟŶŐ͘ We
are not mushrooms. It remains undeniable that having locked down its
ŝŶƚĞƌŶĂůďŽƌĚĞƌƐŝŶ:ĂŶƵĂƌǇϮϬϮϬ͕ ŚŝŶĂŬŶŽǁ ŝŶŐůǇƉĞƌŵŝƩ ĞĚƌĞƐŝĚĞŶƚƐƚŽ
ƚƌĂǀ ĞůĂďƌŽĂĚƉŽƚĞŶƟĂůůǇƌĞůĞĂƐŝŶŐĂƐǇŵƉƚŽŵĂƟĐĐĂƌƌŝĞƌƐĂƌŽƵŶĚƚŚĞƉůĂŶĞƚ͘ 

K ďƐĞƌǀ ĞƚŚĞĐŚĂƌƚďĞůŽǁ ŶŽƟŶŐƚŚĞƌĞŐƵůĂƌĐǇĐůŝĐĂůƌŝƐĞƐͬ ĨĂůůƐŽǀ ĞƌƟŵĞ͗

The Value of Advice - Adviser Service Fee Documents
We have dedicated the last 6 weeks to support, assist and advise all clients
ŽŶŚŽǁ ƚŽďĞƐƚŶĂǀ ŝŐĂƚĞƚŚĞĐƵƌƌĞŶƚĮ ŶĂŶĐŝĂůŵĂůĂŝƐĞĂƐĂŵĂƩ ĞƌŽĨƉƌŝŽƌŝͲ
ty͘ t ĞŚĂĚďĞĞŶƉůĂŶŶŝŶŐŽŶĐŽŶƟŶƵŝŶŐƚŽŵĞĞƚĐůŝĞŶƚƐƚŽŝŵ ƉůĞŵĞŶƚƚŚĞ
ƐŝŐŶŝĮ ĐĂŶƚƚĂƐŬŽĨĂĚŽƉƟŶŐƚŚĞĚǀ ŝƐĞƌ^Ğƌǀ ŝĐĞ&ĞĞƌĞŵƵŶĞƌĂƟŽŶŵŽĚĞů
required for compliance with the Hayne Royal Commission.
As a result of the State’s social distancing measures we have been unable to
Ğī ĞĐƟǀ ĞůǇĂĚǀ ĂŶĐĞŽƵƌĞǆƉĞĐƚĞĚƌŽůůŽƵƚŽĨĚǀ ŝƐĞƌ^Ğƌǀ ŝĐĞ&ĞĞĚŝƐĐƵƐƐŝŽŶƐ
and documents. We advise that for many clients holding assets via the ColoŶŝĂů&ŝƌƐƚ^ƚĂƚĞƉůĂƞŽƌŵ͕ ǁ ĞŝŶƚĞŶĚƚŽĨŽƌǁ ĂƌĚƌĞůĞǀ ĂŶƚĚŽĐƵŵĞŶƚƐƐŚŽƌƚůǇ
by mail. This is important to us. We reiterate our prior undertaking that no
ĐůŝĞŶƚǁ ŝůůŝŶĐƵƌĂŶǇĂĚĚŝƟŽŶĂůĐŽƐƚƐ from the new arrangements.
Now more than ever, clients have seen the value of our personal advice
drawn from a high level of investment experience and knowledge. Our inĚƵƐƚƌǇůŽǁ ĨĞĞƌĂƚĞƐĂƌĞĂĐŽŵƉŽŶĞŶƚŽĨŽƵƌĐŽŵƉĞůůŝŶŐǀ ĂůƵĞƉƌŽƉŽƐŝƟŽŶ͘ 
We trust all clients know their best interests are our primary concern.

DISCLAIMER
The information, comments and projections contained herein are believed to be accurate, but represent general
advice and are supplied for your interest only. You are cautioned not to proceed with any investment action until
you have sought personal advice regarding its suitability to your needs from a licensed financial adviser.

