
To young eyes, capitalism apparently takes from the poor to reward the
rich just as industry takes the health of mother earth in exchange for
nothing more than global growth. “How dare you!” cries Greta Thunberg.

dŚĞ�ϮϬϮϬ͛Ɛ�ůŽŽŬ�ĚĞƐƟŶĞĚ�ƚŽ�ƵƐŚĞƌ�ŝŶ�ƚŚĞ�ƌŝƐĞ�ŽĨ�ƉŽůŝƟĐĂů�ĂŶĚ�ĞĐŽŶŽŵŝĐ�
socialism –�ƚŚĞ�ŐƌĞĂƚ�ůĞǀ ĞůůĞƌ͘��ƉƉĞĂƐŝŶŐ�ďŽŽŵĞƌƐ�ǁ ŚŽ�ƵŶƟů�ϭϵϴϵ�ĨĞĂƌĞĚ�
communism, the new wave will be called ͞ ĚĞŵŽĐƌĂƟĐ�ƐŽĐŝĂůŝƐŵ͟ and
delivered with hubris�ďǇ�ǁ ĞĂůƚŚǇ�ĞůŝƚĞƐ�ƚŽ�Ă�ĐĂƉƟǀ Ğ�ĂƵĚŝĞŶĐĞ�ŽĨ�ďĞůŝĞǀ ĞƌƐ͘ �

Zanacorp’s 2010 Messages In A Minute

Over the last 8 - 10 years, prosperous for investors as they have been, we
have shared with clients our thoughts on the GFC, the mining boom, the
ŚŽƵƐŝŶŐ�ďŽŽŵ͕ �ƚŚĞ�ĂƉĂƌƚŵĞŶƚ�ďŽŽŵ͕ �' ƌĞǆŝƚ͕ ��ƌĞǆŝƚ͕ �ŶĞŐĂƟǀ Ğ�ŝŶƚĞƌĞƐƚ�
rates, baby boomers, the EU, behavioural finance, the Trump Effect, the 
ƉŽƉƵůĂƟŽŶ�ďŽŽŵ�ŝŶ�K ǌ͕�ŐůŽďĂů�ĚĞďƚ͕ �Į Ăƚ�ĐƵƌƌĞŶĐŝĞƐ͕ �ƚŚĞ�/Ŷǀ ĞƐƚŵĞŶƚ��ůŽĐŬ�
and the rise of China. In each editorial we monotonously referenced the
ƵƐĞ�ŽĨ�Ğǀ Ğƌ�ŵŽƌĞ�ĐƌĞĂƟǀ Ğ�ƵŶĐŽŶǀ ĞŶƟŽŶĂů�ĞĐŽŶŽŵŝĐ�ƉŽůŝĐŝĞƐ�ĂŶĚ�ƚŚĞ�ƉŽƐƚ�
GFC experiment. That experiment is about to go to viral in the petri dish.

͞ �ůů�ƚŚĞ�ĨŽƌĐĞƐ�ŝŶ�ƚŚĞ�ǁ ŽƌůĚ�ĂƌĞ�ŶŽƚ�ƐŽ�ƉŽǁ ĞƌĨƵů�ĂƐ�ĂŶ�ŝĚĞĂ�ǁ ŚŽƐĞ�ƟŵĞ�
has come“ - Victor Hugo

MODERN MONETARY THEORY
dŚĞ�ĞĐŽŶŽŵŝĐ�ǁ ŽƌůĚ�ŝƐ�ĨĂƟŐƵĞĚ�ďǇ�Ă�ĚĞĐĂĚĞ�ŽĨ�
Y ��ĂŶĚ�ƵŶĐŽŶǀ ĞŶƟŽŶĂů�ŵŽŶĞƚĂƌǇ�ƉŽůŝĐǇ�ŶŽǁ �
barely able to keep a broken financial system 
ĂŇŽĂƚ͘ ���ĨƌĞƐŚ�ĞĐŽŶŽŵŝĐ�ŝĚĞĂ�ŝƐ�ŐĂŝŶŝŶŐ�ƚƌĂĐƟŽŶ͘ �
It is an idea once considered lunacy but now
ƌĞǀ ŽůƵƟŽŶĂƌǇ. A 2020’s panacea to the world’s
problems: Modern Monetary Theory or MMT.

We have researched MMT extensively over many months. Grappling with
its conceptual core, its compelling simplicity and tantalising appeal.

t Ğ�ŚĂǀ Ğ�ǇĞƚ�ƚŽ�ĨŽƌŵ�Ă�ĐŽŶĐůƵƐŝŽŶ�ŽŶ�ƚŚĞ�ŵĞƌŝƚ�ŽĨ�D D d͕ �ďƵƚ�ďĞ�ŽŶ�ŶŽƟĐĞ͕�
what you are about to read is quickly becoming mainstream thought in
ƚŚĞ�ŚĂůůƐ�ŽĨ�ŐŽǀ ĞƌŶŵĞŶƚ�ĂƌŽƵŶĚ�ƚŚĞ�ǁ ŽƌůĚ�ĂŶĚ�ŝŶ�ƉĂƌƟĐƵůĂƌ͕�ŝŶ�ƚŚĞ�ŵŝŶĚƐ�
ŽĨ�h ͘ ^͘ ��ĞŵŽĐƌĂƚƐ�ƐĞĞŬŝŶŐ�ƚŽ�ǁ ŝŶ�ƚŚĞ�h ͘ ^͘ �WƌĞƐŝĚĞŶƟĂů�ĞůĞĐƟŽŶ�ŽĨ�ϮϬϮϬ͘

In a nutshell, MMT goes like this: -

Since sovereign governments are monopolies and control their curren-
cies, they are not fiscally constrained as households and businesses are.

dƌĂĚŝƟŽŶĂů�ƚŚŽƵŐŚƚ�ŝƐ�ƚŚĂƚ�ŐŽǀ ĞƌŶŵĞŶƚƐ�ƚĂǆ�Žƌ�ďŽƌƌŽǁ �ĂŶĚ�ƚŚĞŶ�ƐƉĞŶĚ͘ �
MMT suggests governments spend first, then tax and borrow. Thus, gov-
ernments can simply “print” money (via computer entries) to spend and
ŝŶǀ ĞƐƚ�ŝŶ�ƚŚĞŝƌ�ĞĐŽŶŽŵǇ�ƚŽ�ŵĞĞƚ�ƚŚĞŝƌ�ƐŽĐŝĂů�ŽďũĞĐƟǀ ĞƐ�ĨŽƌ�ũŽďƐ͕ �ĞĚƵĐĂƟŽŶ͕ �
healthcare and welfare for all. Magically, this system can even pay for all
the economic costs of climate change. The money never needs to be re-
paid, as it was simply created on a government computer, then spent!

David Copperfield, eat your heart out, making an elephant disappear 
comes nowhere near the scale of this illusion.

�ĚŽƉƟŶŐ�ƚŚŝƐ�ŚǇƉŽƚŚĞƐŝƐ͕ �ŐŽǀ ĞƌŶŵĞŶƚ�ĚĞĮ ĐŝƚƐ�ĐƌĞĂƚĞ�Ă�Ɖƌŝǀ ĂƚĞ�ƐĞĐƚŽƌ�ƐƵƌͲ
plus thus producing greater private (personal) prosperity. In a keystroke,
MMT unites the interests of government control and equity with the
ƉƌŽĮ ƚ�ŵŽƟǀ Ğ�ƚŚĂƚ�Ěƌŝǀ ĞƐ�Ɖƌŝǀ ĂƚĞ�ĞŶƚĞƌƉƌŝƐĞ͘�“Bloody brilliant!” said Ron.

Crystal Ball Gazing Into the 2020’s
/Ŷǀ ĞƐƟŶŐ�ĚĞŵĂŶĚƐ�ĐĂƉŝƚĂů�ƚŽ�ďĞ�ĂůůŽĐĂƚĞĚ�ĂŌĞƌ�
forming an opinion of both opaque future fi-
ŶĂŶĐŝĂů�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝŶǀ ĞƐƚŽƌ�ƌĞĂĐƟŽŶƐ�ƚŽ�
them. In an unknowable future, this task is
prone to error with many moving parts. Knowl-
ĞĚŐĞ͕�ĞǆƉĞƌŝĞŶĐĞ�ĂŶĚ�ŝŶƐƟŶĐƚ�ĂƌĞ�ŚĞůƉĨƵů�ƚŽŽůƐ͘ �

However, ƚŚĞ�ďŝŐŐĞƐƚ�ŽďƐƚĂĐůĞ�ƚŽ�ĨŽƌĞĐĂƐƟŶŐ�ŝƐ�ŶŽƚ�ĂŶƟĐŝƉĂƟŶŐ�ĞĐŽŶŽŵŝĐ�
outcomes per se, but rather the policy responses of regulators to them.
They can set and change the rules of the game, to suit their purpose.

The Pavlovian power of regulators to induce economic behaviour should
ŶŽƚ�ďĞ�ƵŶĚĞƌ�ĞƐƟŵĂƚĞĚ͘ �E Žƌ�ƐŚŽƵůĚ�ƚŚĞŝƌ�ƉƌŝŵĂů�ŝŶƐƟŶĐƚ�ĨŽƌ�ƐĞůĨ�ƉƌĞƐĞƌǀ ĂͲ
ƟŽŶ�ĂŶĚ�ƚŚĞ�ƐƵƌǀ ŝǀ Ăů�ŽĨ�ƚŚĞ�ƐǇƐƚĞŵ͘ �&Žƌ�ĞǆĂŵƉůĞ͕�ƉŽƐƚ�' &��ĐŚĞĂƉ�ĂŶĚ�ĞĂƐǇ�
credit has lead to increased debt, spending and asset prices around the
planet. Catastrophe averted. But was it resolved or merely postponed?

ZĞŵŝŶŝƐĐŝŶŐ�Žǀ Ğƌ��ĂŶĂĐŽƌƉ�ŶĞǁ ƐůĞƩ ĞƌƐ�ĨƌĂŵĞĚ�ŝŶ�ƚŚĞ�ůĂƚĞ�ϮϬϬϬ͛Ɛ�ƉƌŽǀ ŝĚĞƐ�
some insights as to how much the world has changed since then. We were
ĐŽŶĐĞƌŶĞĚ�ďǇ�ƉĞŽƉůĞ�ďŽƌƌŽǁ ŝŶŐ�ƵƉ�ƚŽ�ϱ�ƟŵĞƐ�ƚŚĞŝƌ�ŝŶĐŽŵĞ�ƚŽ�ďƵǇ�ŚŽƵƐĞƐ͘ �
Now of course loans of 7-ϭϬ�ƟŵĞƐ�ŝŶĐŽŵĞ�ĂƌĞ�ƚŚĞ�ŶŽƌŵ͘ ��Ğďƚ�ƚŚĂƚ�ƐĂŶŬ�
borrowers in the 1990’s, gentrified them in the 2010’s as asset prices rose. 
Who in 2009 could really have believed RBA rates could fall from 6% to
0.75%? Or that in 2019, bankers would perversely invest U.S.$16tn into
NEGATIVE YIELDING BONDS simply in the absence of any safer alterna-
Ɵǀ Ğ͘��ƌĞ�ƚŚĞƐĞ�ƚŚĞ�ƐŝŐŶ�ƉŽƐƚƐ�ŽĨ�' &��Ϯ͘ Ϭ�Žƌ�ƚŚĞ�ŶĞǁ �ŶŽƌŵĂů͍ �dŝŵĞ�ǁ ŝůů�ƚĞůů͘��

With the coming of the new decade there is clear evidence that the fabric
of old world cohesion is stretched. Finally divorcing itself from the 20th
century, many familiar western stalwart systems, structures and values
ĂƌĞ�ĨĂŝůŝŶŐ͕�ĐƌƵƐŚĞĚ�ďǇ�Ă�ƚĞŶƵŽƵƐ�ƐŽĐŝĂů�ĂŶĚ�ƉŽůŝƟĐĂůůǇ�ĐŽƌƌĞĐƚ�Đŝǀ ŝůŝƚǇ͘��

KŶĐĞ�ƉƌŽƵĚ��ƵƌŽƉĞĂŶ�ŶĂƟŽŶƐ�ǁ ŝůů�ďĞĐŽŵĞ�ŵĞĞŬ͕�ŝŶƚĞƌŶĂƟŽŶĂů�ĚĞĨĞŶĐĞ�
alliances will be tested, global living standards may be challenged and
ƉŽůĂƌŝƐŝŶŐ�ƐŽĐŝĂů͕�ƉŽůŝƟĐĂů͕�ĞŶǀ ŝƌŽŶŵĞŶƚĂů�ĂŶĚ�ĞĐŽŶŽŵŝĐ�ǀ ŝĞǁ Ɛ�ǁ ŝůů�ďĞ�ĐŽŵͲ
mon place as the “haves and have nots” jostle for control. The world will
ďĞĐŽŵĞ�ŝŶĐƌĞĂƐŝŶŐůǇ�ďŝĨƵƌĐĂƚĞĚ�ďǇ�ƚŚĞ�ŶĞĞĚƐ�ŽĨ�ƚŚĞ�ŽůĚ�ĂŶĚ�ĂƐƉŝƌĂƟŽŶƐ�ŽĨ�
the young. In Australia, 2 million mostly older people will die, replaced by
ϱ�ŵŝůůŝŽŶ�ŝŵŵŝŐƌĂŶƚƐ�ĂŶĚ�ďŝƌƚŚƐ�ĐŽŶƟŶƵŝŶŐ�ƚŚĞ�Ğǀ ŽůƵƟŽŶ�ŽĨ�ŽƵƌ�ŶĂƟŽŶ͘ �

' ůŽďĂůŝƐĂƟŽŶ�Žǀ Ğƌ�ƚŚĞ�ůĂƐƚ�ϰϬ�ǇĞĂƌƐ�ĂŶĚ�ŝƚƐ�ƉŽŽƌůǇ�ƵŶĚĞƌƐƚŽŽĚ�ĐŽŶƐĞƋƵĞŶĐͲ
ĞƐ�ǁ ŝůů�ďĞ�ƵŶǁ ŽƵŶĚ�ĞůĞǀ ĂƟŶŐ�ŐĞŽ-ƉŽůŝƟĐĂů�ƚĞŶƐŝŽŶƐ�ĐĂƵƐĞĚ�ďǇ�ƵŶĚĞƌůǇŝŶŐ�
ƚƌĂĚĞ�ŝŵďĂůĂŶĐĞƐ͕ �ĨĂůůŝŶŐ�ŐůŽďĂů�ŐƌŽǁ ƚŚ͕ �ĞŵƉůŽǇŵĞŶƚ�ĂŶĚ�ŶĂƟŽŶĂůŝƐŵ͘ ���

In most of the developed world, ƵŶƌĞƉĂǇĂďůĞ�ŶĂƟŽŶĂů�ĚĞďƚ is now accept-
ed and “normalising” interest rates and fiscal responsibility are no longer 
concerns. As such, any future crisis may involuntarily trigger a debt jubilee
Žƌ�ĂĚŽƉƟŽŶ�ŽĨ�ĂŶ�ĂůƚĞƌŶĂƟǀ Ğ�ŵŽŶĞƚĂƌǇ�ƐǇƐƚĞŵ�;ŐŽůĚ�Žƌ�ĐƌǇƉƚŽ�ďĂƐĞĚͿ͘ �

Disenfranchised millennials are now voters and a force to be reckoned
with. Estranged from the property ladder and facing compromised long
term job/income security, this well educated but inexperienced tech savvy
cohort have harnessed social media to push back at capitalism and indus-
ƚƌŝĂůŝƐĂƟŽŶ�ĨĂǀ ŽƵƌŝŶŐ�ŵŽƌĞ�ŝĚĞĂůŝƐƟĐ�ƐŽĐŝĂů�ĂŶĚ�ŐƌĞĞŶ�ĂŐĞŶĚĂƐ͘ The evil 1%,
the polluters, the corporate profiteers and dishonest tax evading global 
ŝŶƐƟƚƵƟŽŶƐ�ĂƌĞ�ƵŶĚĞƌ�ƐŝĞŐĞ͕�presumed guilty and publically vilified on 
&ĂĐĞďŽŽŬ�ĨŽƌ�ŵŽƌĂů�ĐƌŝŵĞƐ�ƚŚĞǇ�ŵĂǇ�Žƌ�ŵĂǇ�ŶŽƚ�ŚĂǀ Ğ�ĐŽŵŵŝƩ ĞĚ͘
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In the equivalent of a heartbeat, the decade of the 2010’s is closing. It will be remembered as one of the few decades in the modern era de-

ǀ ŽŝĚ�ŽĨ�ĂŶǇ�ĚĞĮ ŶŝŶŐ�ƐŽĐŝĂů͕�ĞĐŽŶŽŵŝĐ�Žƌ�Į ŶĂŶĐŝĂů�ŵŝƐŚĂƉ͘ �/Ŷ�ƚŚŝƐ�ƟŵĞ͕�ƚŚĞ�ŵĂƐƚĞƌƐ�ŽĨ�ŐůŽďĂů�ĞĐŽŶŽŵŝĐ�ŵĂŶĂŐĞŵĞŶƚ�ŚĂǀ Ğ�ĂƉƉĂƌĞŶƚůǇ�ƌĞ-

ĞŶŐŝŶĞĞƌĞĚ�ĞĐŽŶŽŵŝĐƐ�ƚŽ�ŽƌĐŚĞƐƚƌĂƚĞ�ƚŚĞ�ŇĂƩ ĞŶŝŶŐ�ŽĨ�ƚŚĞ�ďƵƐŝŶĞƐƐ�ĐǇĐůĞ͕�ĐŽŶƚƌŽů�ŽĨ�ŝŶŇĂƟŽŶ͕ �ŵĂŝŶƚĂŝŶ�' �W�ŐƌŽǁ ƚŚ ͕ �ĨƵůů�ĞŵƉůŽǇŵĞŶƚ�ĂŶĚ�

ĨŽƌĞǀ Ğƌ�ƌŝƐŝŶŐ�ĂƐƐĞƚ�ƉƌŝĐĞƐ͘ ��Ǉ�ĂŶĚ�ůĂƌŐĞ͕�ƉĞŽƉůĞ�ĨĞĞů�ďĞƩ Ğƌ�Žī �ĂŶĚ�ŵŽƌĞ�ƐĞĐƵƌĞ�ŝŶ�ϮϬϭϵ�ƚŚĂŶ�ƚŚĞǇ�ǁ ĞƌĞ�ŝŶ�ϮϬϬϵ͘ ��Ǉ�ƌĞĚƵĐŝŶŐ�ƚŚĞ�ĐŽƐƚ�ŽĨ�ŵŽŶĞǇ�

to zero, central bankers have either pulled off the biggest miracle in 2000 years or successfully executed the greatest global economic hoax in 

ŚŝƐƚŽƌǇ͘��ůĂƐ͕ �ƚŚĞ�ŵŝƌĂŐĞ�ŝƐ�ĨĂĚŝŶŐ�ĂƐ�ĐŽŶƐƵŵĞƌ�ĐŽŶĮ ĚĞŶĐĞ�ǁ ĂŶĞƐ͘ ��ŌĞƌ�Ă�ĨƵůů�ĚĞĐĂĚĞ�ŽĨ�ŝŶĞƌƟĂ͕ �ŐŽǀ ĞƌŶŵĞŶƚƐ�ĂƌĞ�ŶŽǁ �ďĞŝŶŐ�ĨŽƌĐŝďůǇ�ĚƌĂǁ Ŷ�ƚŽ�

ƐƚĞƉ�ƵƉ�ƚŽ�ƚŚĞ�ƉůĂƚĞ�ǁ ŝƚŚ�ŵĞĂŶŝŶŐĨƵů�Į ƐĐĂů�ƉŽůŝĐǇ͘��ĞƌĞŌ�ŽĨ�ŝŶŶŽǀ ĂƟǀ Ğ�ŝĚĞĂƐ͕ �ƚŚĞǇ�ĂƉƉĞĂƌ�ĚĞƐƟŶĞĚ�ƚŽ�ƉĞƌƉĞƚƵĂƚĞ�ƚŚĞ�ďŝŐŐĞƐƚ�ĚĞĐĞƉƟŽŶ�ŽĨ�Ăůů͘

And For Our Next Trick - Introducing Modern Monetary Theory
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To counter the ŝŶŇĂƟŽŶĂƌǇ�ƌŝƐŬƐ�ŽĨ�ƉŽƚĞŶƟĂůůǇ�ůŝŵŝƚůĞƐƐ�ƐƉĞŶĚŝŶŐ͕�ƚĂǆĞƐ�
(not interest rates) can be used to control the prices of goods and services
flowing within the economy. When full employment is reached and every-
one who wants a job has one, taxes are increased on higher income
earners to soak up the excess liquidity and moderate price rises. Money
ďĞĐŽŵĞƐ�ƚŚĞ�ďĂůůĂƐƚ�ĂƉƉŽƌƟŽŶŝŶŐ�ĞƋƵŝƚǇ�ǁ ŝƚŚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�Ăƚ�ǌĞƌŽ͕ �ƐŽ�
those with debt do not pay interest to those with capital. Sound fair?

Some economists argue that elements of MMT are already in play in Eu-
rope, Japan, China (even the U.S.) all of whom run massive fiscal deficits 
ǁ ŝƚŚŽƵƚ�ĂŶǇ�ŵĞĂƐƵƌĞĚ�ŝŶŇĂƟŽŶ͘ �&ƌŝŐŚƚĞŶŝŶŐůǇ͕�ƚŚŝƐ�ŵĂǇ�ŝŶ�ĨĂĐƚ�ďĞ�ƚƌƵĞ͘�

Consider now if you will, sovereign governments around the world
ĂĚŽƉƟŶŐ�ĨƵůů�ďůŽǁ Ŷ�D D d͘ ��ŽŵĞƐƟĐ�ǁ ĞůĨĂƌĞ�ƉƌŽŐƌĂŵƐ�ĂŶĚ�ƌĞƟƌĞŵĞŶƚ�
ƉĞŶƐŝŽŶƐ�ďĞĐŽŵĞ�Ăī ŽƌĚĂďůĞ͘�/ŶĨƌĂƐƚƌƵĐƚƵƌĞ�ďƵŝůĚŝŶŐ͕�ĞĚƵĐĂƟŽŶ�ĂŶĚ�
healthcare cost burdens are no longer funded by taxpayers, current or
future. The economic costs of introducing renewable energy and compen-
ƐĂƟŶŐ�ƚŚŽƐĞ�ǁ ŚŽ�ƐƵī Ğƌ�ĨƌŽŵ�ŝƚ͕ �ĐŽŵĞ�ŽƵƚ�ŽĨ�Ă�ĐŽŵƉƵƚĞƌ͘�̂ ƵƌĞůǇ�ƚŚŝƐ�ŝƐ�ũƵƐƚ�
a Utopian dream that not even Sir Thomas More could have conceived?

/ŵĂŐŝŶĞ�ǇŽƵ�ĂƌĞ�Ă�ƉŽůŝƟĐŝĂŶ�ůŽŽŬŝŶŐ�ƚŽ�ďƵǇ�;ƐŽƌƌǇ�ǁ ŝŶͿ�ǀ ŽƚĞƐ͕ �ƉƌŽŵŝƐŝŶŐ�
the earth to every millennial or down trodden, overlooked, under em-
ƉůŽǇĞĚ�Žƌ�ĐůŝŵĂƚĞ�ĐŽŶĐĞƌŶĞĚ�ĐŝƟǌĞŶ�ŝŶ�ǇŽƵƌ�ĐŽŶƐƟƚƵĞŶĐǇ͘�, Žǁ �ĐŽƵůĚ�D D d�
ŶŽƚ�ďĞ�Ă�ƐůĂŵ�ĚƵŶŬ�ĨŽƌ�ĂŶǇ�ǁ Ğůů�ŝŶƚĞŶƟŽŶĞĚ�ƉŽůŝƟĐĂů�ĂƐƉŝƌĂŶƚ͍

&ƌŽŵ�ƚŚŝƐ�ďƌŝĞĨĞƐƚ�ŽĨ�ŝŶƚƌŽĚƵĐƟŽŶƐ�ŝƚ�ŝƐ�ŚĂƌĚ�ŶŽƚ�ƚŽ�ďĞ�
drawn to the sheer simplicity, boldness and apparent
equity of MMT. But hang on a minute...when I was a
kid (with the same wish list that every kid ever born
has had), I remember my mum telling me over and
over again, “money doesn’t grow on trees”.

I love my mum. I trust my mum. Like most people who grew up poor in
the Depression years, she knew and taught me the value of money. Dur-
ŝŶŐ�ƚŚĞ�ǁ Ăƌ�ǇĞĂƌƐ�ŚĞƌ�ĨĂŵŝůǇ�ƵƐĞĚ�ĐŽƵƉŽŶƐ�ĨŽƌ�ƐƵŐĂƌ�ĂŶĚ�ďƵƩ Ğƌ�ĂŶĚ�ƐŚĞ�
ƚŽŝůĞĚ�ůŽŶŐ�ĂŶĚ�ŚĂƌĚ�Žǀ Ğƌ�ŚĞƌ�ůŝĨĞƟŵĞ�ƚŽ�ƐĞĐƵƌĞ�Ă�ǁ Ğůů�ĞĂƌŶĞĚ�ƌĞƟƌĞŵĞŶƚ͘ �
I did not experience these hardships, nor did Wall Street Trader Warren
Mosler or Glen Huntly born Bill Mitchell who dreamed up MMT in the
1990’s in the comfort of Pax Americana. To avoid any confusion in this
ŵĂƩ Ğƌ͕�D D d�ĚĞŵĂŶĚƐ�ƐŽĐŝĞƚǇ�ƐƵƐƉĞŶĚ�Ăůů�ďĞůŝĞĨ�ŝŶ�ƚŚĞ�ůĞƐƐŽŶƐ�ŽĨ�ŚŝƐƚŽƌǇ�
to adopt an untested theory turning governments into gods.

There are a number of serious flaws in the MMT theory. In a globalised
trading system, sovereign currency control is not as easily earned or re-
tained as MMT assumes. The U.S. dollar currently ƐƟůů�ĞŶũŽǇƐ�ZĞƐĞƌǀ Ğ�
�ƵƌƌĞŶĐǇ�ƐƚĂƚƵƐ͘ �̂ ŚŽƵůĚ�ĂŶǇ�ƉŽůŝƟĐŝĂŶ�ƉƌĞƐƵŵĞ�ŽƚŚĞƌƐ�ǁ ŝůů�ĐŽŶƟŶƵĞ�ƚŽ�
exchange their hard earned efforts for a computer generated fiat curren-
ĐǇ͕�ƚŚĞǇ�ŵĂǇ�ǁ Ğůů�Į ŶĚ�ƚŚĞǇ�ŚĂǀ Ğ�ĐƌĞĂƚĞĚ�ƚŚĞ�ůĂƚĞƐƚ�ŝŶĐĂƌŶĂƟŽŶ�ŽĨ�ƚŚĞ�
Roman Denarius (200 AD), Chinese Flying Paper (700AD) or German Pa-
ƉŝĞƌŵĂƌŬ�;ϭϵϮϯ Ϳ͘ ��ůů�ĨĂŝůĞĚ�ĐƵƌƌĞŶĐŝĞƐ�ŽĨ�ĨŽƌŵĞƌ�ŐůŽƌŝŽƵƐ�ŶĂƟŽŶƐ�ĂŶĚ�Ăůů�
ǀ ŝĐƟŵƐ�ŽĨ�ŚǇƉĞƌŝŶŇĂƟŽŶ͘ �t ŚǇ�ǁ ŽƵůĚ�D D d�ďĞ�ĂŶǇ�Ěŝī ĞƌĞŶƚ͍ ��ƌĞĂƟŶŐ�
ŵŽŶĞǇ�ĚĞďĂƐĞƐ�ĐƵƌƌĞŶĐǇ�ƵŶƟů�ŝƚ�ŝƐ�ǁ ŽƌƚŚůĞƐƐ͕ �ƚŚƵƐ�ŝƚ�ŚĂƐ�ďĞĞŶ�ĂŶĚ�ƚŚƵƐ�ŝƚ�
will always be.

t Ğ�ǁ ŝůů�ŶŽ�ĚŽƵďƚ�ƌĞǀ ŝƐŝƚ�D D d�ŝŶ�ĨƵƌƚŚĞƌ�ĚĞƚĂŝů�ŝŶ�ϮϬϮϬ͘�WƌĞƐŝĚĞŶƟĂů�ĐĂŶĚŝͲ
dates including front runner Liz Warren have run with MMT to fund Alex-
andria Ocasio-Cortez’s popular Green New Deal program. Stay tuned.

D Ăƌǆ͕�>ĞŶŝŶ�ĂŶĚ�D ĂŽ�ǁ ŽƵůĚ�ĨĞĞů�ŐƌĂƟĮ ĞĚ�ƚŚĂƚ�ƚŚĞŝƌ�ŝĚĞŽůŽŐŝĐĂů�ĨƌĂŵĞǁ ŽƌŬ�
has finally captured the hearts and minds of their nemesis, the U.S. The
failure of the capitalist economic system people so trusted, to deliver
the outcomes they so wanted, has made them open to believe in an old
idea that promises all they desire. How do you think this will end?

Australia is 3-5 years behind the rest of the world. We are only just dis-
covering Zero Interest Rate Policy (ZIRP) and Josh Frydenberg is single
ŵŝŶĚĞĚůǇ�ƉƵƌƐƵŝŶŐ�Ă�ďƵĚŐĞƚ�ƐƵƌƉůƵƐ�ƚŽ�ĞƐƚĂďůŝƐŚ�ŚŝƐ�ĞĐŽŶŽŵŝĐ�ĐƌĞĚĞŶƟĂůƐ͘ �
, Žǁ �ŽƌƚŚŽĚŽǆ͘�EĞǀ Ğƌ�ŵŝŶĚ�ŚĞ�ǁ ŝůů�ďĞ�ĐŽŶǀ ĞƌƚĞĚ�ƚŽ�D D d�ŝŶ�ƟŵĞ͘�

For the moment, with the government MIA, the RBA is using lower inter-
est rates as the mechanism to prop up the Australian economy and resur-
rect the confidence of homeowners to borrow and spend. Especially 
ƐƉĞŶĚ͘ �dŚŝƐ�ƐƚƌĂƚĞŐǇ�ŝŶĐƌĞĂƐĞƐ�ƚŚĞ�ŐĂƉ�ďĞƚǁ ĞĞŶ�ƌŝĐŚ�ĂŶĚ�ƉŽŽƌ�ŝŶŇĂƟŶŐ�ƚŚĞ�
prices of those who own financial assets and increasing the debt burden 
for those who don’t. Unfortunately, the economic impetus of lower inter-
est rates has dissipated, just as the so called “wealth effect” of higher 
ŚŽƵƐĞ�ƉƌŝĐĞƐ�ŝƐ�ŝŶĐƌĞĂƐŝŶŐůǇ�ŝŶĞī ĞĐƟǀ Ğ͘�dŚĞǇ�ĂƌĞ�ŽůĚ�ƚƌŝĐŬƐ͕ �ƐĞĞŶ�ďĞĨŽƌĞ͘�

Brain Teaser

Take no more than 30 seconds to complete this simple problem
using only your mind and not a calculator:-

Answer may be found on the foot of page 4.

dŽ�ƚŚŽƐĞ�ǁ ŚŽ�ĨĂŝůĞĚ�ƚŽ�ĐŽƌƌĞĐƚůǇ�ĂŶƐǁ Ğƌ�ƚŚŝƐ�ƐŝŵƉůĞ�ƋƵĞƐƟŽŶ͕ �ƌĞĐŽŐŶŝƐĞ�ƚŚĞ�
ƉƌŽƉĞŶƐŝƚǇ�ĨŽƌ�ĞƌƌŽƌ�ǁ ŚĞŶ�ŵĂŬŝŶŐ�ĚĞĐŝƐŝŽŶƐ�ǁ ŝƚŚ�ŝŶĂĚĞƋƵĂƚĞ�ƟŵĞ͘

Where Do You Fit In?

As tax accountants, we prepare many hundreds of tax returns each year. In
this capacity, we rarely see working age taxpayers in the lowest (tax free)
tax bracket. They have no need for tax agent services and usually no in-
vestments to speak of and are usually students.

�ůŝŵŝŶĂƟŶŐ�ƚŚĞ�ůŽǁ ĞƐƚ�ĞĂƌŶŝŶŐ�ŐƌŽƵƉ͕ �ǁ Ğ�ĐŽŵŵŽŶůǇ�ŶŽƚĞ�ŵĂŶǇ�ǁ ŽƌŬŝŶŐ�
ĐůŝĞŶƚƐ�ƐĞĞ�ƚŚĞŵƐĞůǀ ĞƐ�ůŽǁ Ğƌ�ŽŶ�ƚŚĞ�ƌĞůĂƟǀ Ğ�ƉĂǇ�ƐĐĂůĞ�ƚŚĂŶ�ƚŚĞǇ�ĂĐƚƵĂůůǇ�
are. Whether measured by peer groups or simply by looking at the way
others live, they believe other people earn significantly more than they do. 

dŽ�ƉƵƚ�ƚŚŝƐ�ŵĂƩ Ğƌ�ŝŶƚŽ�Ă�ŵŽƌĞ�ĂĐĐƵƌĂƚĞ�ƉĞƌƐƉĞĐƟǀ Ğ͕�ǁ Ğ�ŚĂǀ Ğ�ƌĞƉƌŽĚƵĐĞĚ�
below the ATO’s most recent taxpayer data series (2017).

Looking at the table it is clear the biggest taxpayer group (40.4%), by a long
margin earns between $37,000 and $80,000. Only 18% of the community
earns more than this and of those, only 3.1% earn over $180,000 to enjoy
the privilege of paying nearly half their marginal income in tax.

As a consequence of failing to understand what most taxpayers earn,
ŵĂŶǇ�ƉĞŽƉůĞ�ďĞůŝĞǀ Ğ�ƚŚĞǇ�ĞĂƌŶ�ƚŽŽ�ůŝƩ ůĞ�ƚŽ�ďĞ�Ăƚ�ƌŝƐŬ�ŽĨ�ĂŶ��dK�ĂƵĚŝƚ�Žƌ�
review. This is also simply not true. The ATO casts a wide net when deter-
mining which taxpayers to select for review to maintain the integrity of the
system.

We wish to remind all clients that this year, ATO computer system en-
hancements now transmit granular detail of all tax claims made by taxpay-
ĞƌƐ͘ �/ŵƉƌŽǀ ĞĚ�ƐŽƌƟŶŐ�ŽĨ�ƚĂǆƉĂǇĞƌƐ�ďǇ�ďŽƚŚ�ŝŶĐŽŵĞ�ůĞǀ Ğů�ĂŶĚ�ŽĐĐƵƉĂƟŽŶ�
ĐůĂƐƐŝĮ ĐĂƟŽŶ�ŚĂǀ Ğ�ĂůƐŽ�ďĞĞŶ�ŝŵƉůĞŵĞŶƚĞĚ͘ �

Finally, greatly expanded computer data matching is providing the Tax
Office with surprisingly broad access to both share and property sales in-
ĨŽƌŵĂƟŽŶ�ƚŽ�ŝĚĞŶƟĨǇ�ƉŽƚĞŶƟĂů�ĐĂƉŝƚĂů�ŐĂŝŶƐ�ƚĂǆ�ůŝĂďŝůŝƟĞƐ�ĂŶĚ�ŝŶĐŽŵĞ�
earned from overseas sources reported by other countries.

KƵƌ�ŝŶŝƟĂů�ŽďƐĞƌǀ ĂƟŽŶƐ�ƚŚŝƐ�ƚĂǆ�ƐĞĂƐŽŶ�ĂƌĞ�ƚŚĂƚ͕ �ĂůƚŚŽƵŐŚ�ǁ Ğ�ĂƐ�ƚĂǆ�ĂŐĞŶƚƐ�
ĂƌĞ�ďĞŝŶŐ�ƉƌŽǀ ŝĚĞĚ�ǁ ŝƚŚ�ďĞƩ Ğƌ�ŝŶĨŽƌŵĂƟŽŶ�ĨƌŽŵ�ƚŚĞ��dK ͕ �ŝŶĐůƵĚŝŶŐ�ƉƌĞ-
lodgement warnings of possibly excessive taxpayer claims, they are more
ƉƌŽĂĐƟǀ Ğ�ŝŶ�ƌĞǀ ŝĞǁ ŝŶŐ�ĐůĂŝŵƐ͘ �E Žǁ �ŵŽƌĞ�ƚŚĂŶ�Ğǀ Ğƌ͕�ŐŽŽĚ�ƌĞĐŽƌĚ�ŬĞĞƉŝŶŐ�
ƐŚŽƵůĚ�ďĞ�ƚŚĞ�ŽďũĞĐƟǀ Ğ�ŽĨ�Ăůů�ƚĂǆƉĂǇĞƌƐ�ŝŶĐůƵĚŝŶŐ�ŝŶǀ ĞƐƚŽƌƐ�ĂŶĚ�ĨĞǁ �ƉĞŽƉůĞ�
should believe they are immune from review. Computer generated audits
ĐŽƐƚ�ƚŚĞ�ŐŽǀ ĞƌŶŵĞŶƚ�ŶŽƚŚŝŶŐ͕�ĂŌĞƌ�Ăůů�ƚŚĞǇ�Ğǀ ĞŶ�Žǁ Ŷ�ƚŚĞ�ƉŽƐƚĂů�ƐĞƌǀ ŝĐĞ�
ƚŚĂƚ�ǁ ŝůů�ĚĞůŝǀ Ğƌ�ǇŽƵ�ǇŽƵƌ�ƋƵĞƐƟŽŶŶĂŝƌĞ�;ϯ�ĚĂǇƐ�ůĂƚĞͿ͘

You have 1000.
Add 40, add 1000, add 30.

Add 1000 again, add 20, add 1000 again,
and finally add 10.

What is the result?
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Zanacorp Financial Group Pty Ltd

Investment Costs, Advice and Tactical Asset Allocation

Zanacorp has professionally managed investors’ money spanning the last
4 decades. We are paid to provide sound advice and deliver financial 
results. We have seen mighty investment houses rise and fall, investment
fads come and go and soaked up as much knowledge and experience
from industry luminaries as we possibly could. That quest is unending.

Passive versus Active Investing (Lower Cost for Higher Risk)

In Australia and around the world, the investment industry is grappling
ǁ ŝƚŚ�ƚŚĞ�ǀ ĞǆĞĚ�ƋƵĞƐƟŽŶ�ŽĨ�ŝŶǀ ĞƐƚŵĞŶƚ�ĐŽƐƚƐ�ĂŶĚ�ĨĞĞƐ�ĂŶĚ�ƚŚĞŝƌ�ƌĞůĂƟŽŶͲ
ship with investment returns. This issue is not new nor truly resolved.
�ƵƌŝŽƵƐůǇ͕�ƚŚŝƐ�ĚĞďĂƚĞ�ŽŌĞŶ�ĂƌŝƐĞƐ�ůĂƚĞ�ŝŶ�Ă�ďƵůů�ŵĂƌŬĞƚ�ĐǇĐůĞ�ĂŌĞƌ�ŵĂƌͲ
kets have reached unexpected levels and favouring index funds/ETFs that
ŵƵƐƚ�ƌĞŵĂŝŶ�ĨƵůůǇ�ŝŶǀ ĞƐƚĞĚ͕ �ŝƌƌĞƐƉĞĐƟǀ Ğ�ŽĨ�ŚĞŝŐŚƚĞŶĞĚ�ŵĂƌŬĞƚ�ƌŝƐŬƐ͘

Simplifying a complex analysis, index funds and ETFs are low cost as they
ĂƌĞ�ĐŽŵƉƵƚĞƌ�Ěƌŝǀ ĞŶ�ŵŽĚĞůƐ�ƚƌĂĐŬŝŶŐ�ĂŶ�ŝŶĚĞǆ͘�dŚĞƌĞ�ŝƐ�ůŝƩ ůĞ�ŚƵŵĂŶ�ŝŶƚĞƌͲ
ǀ ĞŶƟŽŶ͘ ��ŽŵŝŶĂƟŶŐ�ĨƵŶĚ�ŇŽǁ Ɛ�ǁ ŚŝĐŚ�ŝƚƐĞůĨ�Ěƌŝǀ ĞƐ�ƵƉ�ŝŶĚŝĐĞƐ͕ �ƚŚĞǇ�ĂƌĞ�
now an embedded part of the pricing problem. /Ŷǀ ĞƐƚŽƌƐ�ŽŌĞŶ�ƵŶŬŶŽǁ Ͳ
ingly, assume all market risks�ǁ ŝƚŚ�ŶŽ�ŵĞĐŚĂŶŝƐŵ�ƚŽ�ƋƵĂƌĂŶƟŶĞ�ůŽƐƐĞƐ͘ �
dŚŝƐ�ǁ ŝůů�ůŝŬĞůǇ�ďĞ�ŝĚĞŶƟĮ ĞĚ�ǁ ŚĞŶ�ŵĂƌŬĞƚƐ�ƐƵī Ğƌ�Ă�ƐƵĚĚĞŶ�ĨĂůů�ĂŶĚ�ĐĂƉŝƚĂů�
ŝƐ�ĚĞƐƚƌŽǇĞĚ͘ ��ĐƟǀ Ğ�ĨƵŶĚ�ŵĂŶĂŐĞƌƐ�ŵĂŶĂŐĞ�ďŽƚŚ�ƌŝƐŬ�ĂŶĚ�ƌĞƚƵƌŶ͘ �D ŽƐƚ�
ŐŽŽĚ�ĂĐƟǀ Ğ�ŝŶǀ ĞƐƚŵĞŶƚ�ŵĂŶĂŐĞƌƐ�ĂƌĞ�ĐƵƌƌĞŶƚůǇ�ŚĞĚŐĞĚ�ƚŽ�ƉƌŽƚĞĐƚ�ƚŚĞŝƌ�
investors’ capital against the risk of loss. Naturally, being more conserva-
Ɵǀ ĞůǇ�ƉŽƐŝƟŽŶĞĚ͕ �ŵĂŶǇ�;ŶŽƚ�ĂůůͿ�ŚĂǀ Ğ�ƵŶĚĞƌƉĞƌĨŽƌŵĞĚ͘ �dŚĞ�ĚƵƌĂƟŽŶ�ĂŶĚ�
extent regulators have gone to distort investment fundamentals and
prop up unsustainable asset prices has made many of the most respected
asset managers appear foolish, even Warren Buffet, at least for now. 

/Ŷ�ŽƵƌ�ĞǆƉĞƌŝĞŶĐĞ͕�ƚŚĞ�ďĞƐƚ�ĂĐƟǀ Ğ�ŝŶǀ ĞƐƚŵĞŶƚ�ŵĂŶĂŐĞƌƐ�ĐŽŶƐŝƐƚĞŶƚůǇ�ƉƌŽͲ
duce more reliable and superior net returns in the long run. Having seen
ŝŶǀ ĞƐƚŽƌ�ĨĞĂƌ�ŵĂŶǇ�ƟŵĞƐ�ĚƵƌŝŶŐ�ƉĞƌŝŽĚƐ�ŽĨ�ŵĂƌŬĞƚ�ƚƵƌŵŽŝů͕�ƐǇƐƚĞŵƐ�ƚŚĂƚ�
protect capital are invariably valued more than lower costs. On the Titan-
ic, those ƉĞŽƉůĞ�ǁ ĂŶƟŶŐ�ƚŽ�ďĞ�ŶĞĂƌ�ƚŚĞ�ůŝĨĞďŽĂƚƐ�ůŽŽŬĞĚ�ƐƚƵƉŝĚ͕ �ƵŶƟů�
the ship hit an iceberg ͘ �t Ğ�ĞǆƉĞĐƚ�ƚŚĞ�ŶĞǆƚ�ŵĂƌŬĞƚ�ĐŽƌƌĞĐƟŽŶ�ǁ ŝůů�ďĞ�
horrific. Many investors without life vests will drown ruing their blinkered 
pursuit of low fees. We do not apologise for erring on the side of invest-
ŵĞŶƚ�ĐĂƵƟŽŶ͕ �ƐƚĞĞƌŝŶŐ�ĐůŝĞŶƚƐ�ƚŽ�ƐĂĨĞƚǇ�ǁ ŝƚŚ�ƚŚĞ�ĂƐƐŝƐƚĂŶĐĞ�ŽĨ�ƚŚĞ�ďĞƐƚ�
investment managers and tools available albeit at a modest cost.

Investment Advice Trends in The 2020’s
Zanacorp believes investment advice is deeply personal and should not
be “bulk billed”. Responding to increased compliance burdens, large advi-
ƐŽƌǇ�ŝŶƐƟƚƵƟŽŶƐ�ĂŶĚ�ŝŶĚƵƐƚƌǇ�ĨƵŶĚƐ�ĂƌĞ�ĂĚŽƉƟŶŐ�“robo-advice”: low cost,
pre-ĚĞƚĞƌŵŝŶĞĚ�ĐŽŵƉůŝĂŶƚ�ĂĚǀ ŝĐĞ͕�ďĂƐĞĚ�ŽŶ�ŽŶůŝŶĞ�ŝŶƚĞƌĂĐƟŽŶƐ�ĂŶĚ�ƋƵĞƐͲ
ƟŽŶŶĂŝƌĞƐ͘ �/ƚ�ŵĂǇ�ďĞ�ƚŚĞ�ĚĞůŝǀ ĞƌǇ�ƐǇƐƚĞŵ�ŽĨ�ƚŚĞ�ĨƵƚƵƌĞ͕�ďƵƚ�ŝƐ�ƵŶůŝŬĞůǇ�ƚŽ�
ĚĞůŝǀ Ğƌ�ƚŚĞ�ďĞƐƚ�ƌĞƐƵůƚ�ĂƐ�ŝƚ�ŝƐ�ƚƌĂŶƐĂĐƟŽŶ�ďĂƐĞĚ�ĂĚǀ ŝĐĞ͕�ŶŽƚ�ƐƚƌĂƚĞŐŝĐ�ĂĚͲ
vice. Robo–ĂĚǀ ŝĐĞ�ŝƐ�ĐŚĞĂƉ�ĂŶĚ�ƵŶŝĚŝŵĞŶƐŝŽŶĂů�ƉƌŽƚĞĐƟŶŐ�ƚŚĞ�ŝŶƐƟƚƵƟŽŶ�
ĨƌŽŵ�ůŝƟŐĂƟŽŶ͕ �ďƵƚ�ŝƚƐ�ǀ ĂůƵĞ�ŝŶ�ŐĞŶƵŝŶĞůǇ�ĨƵůĮ ůůŝŶŐ�ƚŚĞ�ůŽŶŐ�ƚĞƌŵ�ŐŽĂůƐ�ŽĨ�
ĐůŝĞŶƚƐ�ŝƐ�ĂƌŐƵĂďůĞ͘�t Ğ�ŽŌĞŶ�ƐĞĞ�ŶĞǁ �ĐůŝĞŶƚƐ late in life that could have
ŐƌĞĂƚůǇ�ďĞŶĞĮ Ʃ ĞĚ�ĨƌŽŵ�ƐƚƌĂƚĞŐŝĐ�ŝŶǀ ĞƐƚŵĞŶƚ�ĂĚǀ ŝĐĞ�ŵƵĐŚ�ĞĂƌůŝĞƌ�ŝŶ�ůŝĨĞ�
but didn’t know, didn’t ask or didn’t pay. A costly error.

We feel we have a bond with every client who has trusted us to manage
their investment capital. With each person or couple or family, we have
shared our mutual experiences and insights and developed defined ob-
ũĞĐƟǀ ĞƐ�ĂŶĚ�ŝŶǀ ĞƐƚŵĞŶƚ�ƐƚƌĂƚĞŐŝĞƐ�ƚŽ�ďĞƐƚ�ŵĞĞƚ�ƚŚĞŝƌ�ƐƉĞĐŝĮ Đ�ŐŽĂůƐ͘ �K Ƶƌ�
role is as a complete financial adviser not an investment order taker. 

An important bi-ƉƌŽĚƵĐƚ�ŽĨ�ŽƵƌ�ƉĞƌƐŽŶĂů�ĐůŝĞŶƚ�ƌĞůĂƟŽŶƐŚŝƉƐ�ŝƐ�ƚŚĂƚ�ǁ Ğ�
offer a sounding board for our clients to help them deal with the very 
unique issues that confront them. We provide financial guidance to cli-
ents who may have lost a loved one, suffered an illness, need advice with 
ĂŐĞĚ�ĐĂƌĞ͕�Į ŶĂŶĐŝĂůůǇ�ĂƐƐŝƐƚ�Ă�ĐŚŝůĚ͕ �ƐŚŝŌ�ŚŽƵƐĞ�Žƌ�ƐŝŵƉůǇ�ďƵǇ�Ă�ĐĂƌ͘��ĂƌŝŶŐ͕�
ŝŵƉĂƌƟĂů�ĂĚǀ ŝĐĞ͕�ǁ ŚĞŶ�ŝƚ�ŝƐ�ŶĞĞĚĞĚ�ŵŽƐƚ͘ �dŚŝƐ�ŝƐ�ƉĂƌƚ�ŽĨ�ǁ ŚĂƚ�ǁ Ğ�ĚŽ�ĂŶĚ�
ŚŽǁ �ǁ Ğ�ďĞůŝĞǀ Ğ�ǁ Ğ�ŵĂŬĞ�Ă�ƉŽƐŝƟǀ Ğ�Ěŝī ĞƌĞŶĐĞ�ƚŽ�ƉĞŽƉůĞ͛Ɛ�ůŝǀ ĞƐ͘ �

As the founding director of our business, your writer is proud to lead all
the staff employed by Zanacorp. Our team is not only passionate about 
ŽƵƌ�ĐůŝĞŶƚ�ƐĞƌǀ ŝĐĞ�ƚŽ�ǇŽƵ͕ �ƚŚĞǇ�ĂƌĞ�ŝŶƋƵŝƐŝƟǀ Ğ�ĂŶĚ�ĐŽŶƐƚĂŶƚůǇ�ĐŚĂůůĞŶŐŝŶŐ�
our ongoing methodologies and processes to improve our service offer-
ing. All that said, we never lose sight of the fact that we are paid to use
our investment skills to enhance the financial outcome for clients. 

The Search For Yield - Then And Now

In 2009 investors chastened by significant capital losses from growth as-
sets following the GFC, retreated to the safety of bank term deposits yield-
ŝŶŐ�ĂƌŽƵŶĚ�ϲй ͘ ��ůƚŚŽƵŐŚ�ŐĞŶĞƌĂƟŶŐ�ůĞƐƐ�ƌĞƚƵƌŶ�ƚŚĂŶ�ŽƚŚĞƌ�ĂƐƐĞƚƐ͕ �return
of capital was more important than return on capital. Fast forward ten
years and term deposits have been binned and investors have been forced
to take higher risks again to achieve a reasonable return on capital. Return
of capital has once again been relegated in the search for yield.

dĂŬĞ�ƐŽŵĞ�ƟŵĞ�ƚŽ�ĚŝŐĞƐƚ�ƚŚĞ�ĐŚĂƌƚ�ďĞůŽǁ ͘ �dŚĞ�ƌĞĚ�ďĂƌƐ�ĂƌĞ�ƚŚĞ�ǇŝĞůĚƐ�ŽĨ�ϭϬ�
years ago (2009). The blue bars are current (2019) investment yields. It is
enough to make an investor cry. No major asset class today will earn 6%
Ğǀ ĞŶ�ĂƐƐƵŵŝŶŐ�ĞůĞǀ ĂƚĞĚ�ĐĂƉŝƚĂů�ƌŝƐŬ͘��ŽŶƟŶƵŽƵƐůǇ�ůŽǁ �ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�
served to drive up prices thereby reducing yields. Thus most investments
now unavoidably carry risks and we are all in them to some extent.

The Zanacorp house view has not changed over the course of 2019. We
remain firmly of the opinion that a major financial reset is imminent. How-
ever, with Australia unexpectedly moving towards ZIRP, that risk has been
pushed out a further 12 months. In response, we have maintained current
ĐůŝĞŶƚ�ƉŽƌƞŽůŝŽ�ǁ ĞŝŐŚƟŶŐƐ�ƚŽ�ŐƌŽǁ ƚŚ�ĂƐƐĞƚƐ�ƌĂƚŚĞƌ�ƚŚĂŶ�ƌĞĚƵĐĞ�ƚŚĞŵ͘

We concede that a year ago, we did not expect the Haynes Royal Commis-
sion responsible lending measures to be wholly abandoned within 9
months. Yet they have. We concede we did not expect the ALP to lose the
ƵŶůŽƐĂďůĞ�ĞůĞĐƟŽŶ�ĂŶĚ�ƚŚĞŝƌ�ŶĞŐĂƟǀ Ğ�ŐĞĂƌŝŶŐͬ �' d�ĂŶĚ�ĨƌĂŶŬŝŶŐ�ĐƌĞĚŝƚ�
measures to simply go away. Yet they did. Finally, we concede we did not
ĐŽŶƐŝĚĞƌ�ƉůĂƵƐŝďůĞ�ƚŚĞ�ĂĐƟŽŶƐ�ŽĨ��WZ�͕ �ƚŚĞ�Z���ĂŶĚ�dƌĞĂƐƵƌǇ�ƚŽ�ƌĞĚƵĐĞ�
interest rates to a level below 1%, or repeatedly and publicly express the
view that Australia will print money (via QE) in 2020, or regulate for 10
year interest only loans for borrowers. Yet they have.

Given such a determined effort to underpin spending, we concede that 
asset prices are likely to remain extremely elevated for a while yet.

Sydney & Melbourne House Prices – On A Tear

/Ŷ�ϭϴϵϳ �/ǀ ĂŶ�WĂǀ ůŽǀ �ĚĞŵŽŶƐƚƌĂƚĞĚ�ƌĞƉĞƟƟǀ Ğ�ĐŽŶĚŝƟŽŶŝŶŐ�ĐĂŶ�ŝŶĚƵĐĞ�ƵŶͲ
natural behaviour in animals. Australian bankers of 2019 know this too.
Drop interest rates by 50%, relax lending rules (again) and watch borrow-
ers queue up for loans. It’s very simple stuff and has fuelled one of the 
most blistering periods of house price growth in years up 5% in 3 months.

Acknowledging volumes remain low and high end houses have significant-
ly outperformed most others, nothing has fundamentally changed in the
last 3 months except the reduced cost and increased access to debt.

�ŌĞƌ�ƚŚĞ��ƵŐƵƐƚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ĐƵƚ�ƚŽ�ϭй ͕ �ƚŚĞ�Z���ǁ ŝůů�ŝŶĨĂŵŽƵƐůǇ�ďĞ�ƌĞͲ
membered as saying :“We can be confident that lower interest rates will 
push up asset prices and I think that later on we will have problems be-
cause of that “�;�ƌ�WŚŝůŝƉ�>Žǁ Ğ͕�����Ϯϲ ͘ Ϭϴ͘ϮϬϭϵͿ͘ �zĞƚ�ƚŚĞǇ�ƐƟůů�ĚŝĚ�ŝƚ�–
ŬŶŽǁ ŝŶŐůǇ�ůŝŐŚƟŶŐ�ƚŚĞ�ǁ ŝĐŬ�ƚŚĂƚ�ǁ ŝůů�ďƵƌŶ�ĂŶ�ĞĐŽŶŽŵǇ͘�These heroes in a
boom, will be exposed as villains in a bust. Leading the naïve into peril.

We welcome policy support to moderate house price declines and limit
ůŽƐƐĞƐ�ĂŶĚ�ĐŽŶĮ ĚĞŶĐĞ͘�dŚĞ�ƉƌŽƉĞƌƚǇ�ŵĂƌŬĞƚ�ǁ ĂƐ�Į ŶĂůůǇ�ƐĞůĨ�ĐŽƌƌĞĐƟŶŐ�ƚŽ�Ă�
sustainable level and offering first home buyers a reasonable entry point. 
�ŌĞƌ�Ă�ǀ ĞƌǇ�ůŽŶŐ�ƉĞƌŝŽĚ�ŽĨ�ƐƵƐƚĂŝŶĞĚ�ƉƌŝĐĞ�ƌŝƐĞƐ͕ �ďƵǇĞƌƐ�ĂŶĚ�ƐĞůůĞƌƐ�ǁ ĞƌĞ�
Ăƌƌŝǀ ŝŶŐ�Ăƚ�Ă�ƌĂƟŽŶĂů�ŵĞĞƟŶŐ�ƉŽŝŶƚ͘ �t ŝƚŚ�ƚŚĞ�ƐƚƌŽŬĞ�ŽĨ�Ă�ƉĞŶ�ƚŽ�ŵĞĞƚ�ƐŚŽƌƚ�
term goals, the RBA wiped out any lessons that moderate debt was smart.
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Asset Allocation Determines Outcomes

�ĞƐƉŝƚĞ�ƚŚĞ�ĚŝŐŝƚĂů�ƌĞǀ ŽůƵƟŽŶ�ŽĨ�ƚŚĞ�Ϯϭst century, the basics of successful
ŝŶǀ ĞƐƟŶŐ�ŚĂǀ Ğ�ƌĞŵĂŝŶĞĚ�ĐŽŶƐƚĂŶƚ�ĂƐ�ƚŚĞǇ�ŚĂǀ Ğ�ĨŽƌ�ĐĞŶƚƵƌŝĞƐ͘ �dŚĞ�ŝŶƚĞƌͲ
ŶĞƚ�ŚĞůƉĨƵů�ƚŽ�ƐŽŵĞ͕�ŚĂƐ�ŽŌĞŶ�ďĞĞŶ�ŵŽƌĞ�ĂŶ�ŝŵƉĞĚŝŵĞŶƚ�ƚŽ�ƐƵĐĐĞƐƐ�
than a pathway to it, focussing on ideas instead of long term strategies.

�ĂƐŚ͕ �ďŽŶĚƐ͕ �ĞƋƵŝƟĞƐ͕ �ƉƌŽƉĞƌƚǇ͕�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ�ĂŶĚ�ĚĞďƚ�ĂƌĞ�ƚŚĞ�ƉŝĞĐĞƐ�
on an investor’s chessboard. Although we all play with the same pieces,
the rules of the game are fluid. In Australia, for many, many reasons, 
ϴϬй �ŽĨ��ƵƐƚƌĂůŝĂŶƐ�ƌĞƟƌĞ�ǁ ŝƚŚŽƵƚ�ĂƩ ĂŝŶŝŶŐ�ƚŚĞŝƌ�ƉĞƌƐŽŶĂů�ůĞǀ Ğů�ŽĨ�Į ŶĂŶͲ
cial security, but mostly they lacked a plan and/or a process.

t ŝƚŚŝŶ�ƚŚĞ�ĂƐƐĞƚ�ĐůĂƐƐ�ƵŶŝǀ ĞƌƐĞ͕�ďĞŝŶŐ�Ăƚ�ƚŚĞ�ƌŝŐŚƚ�ƉůĂĐĞ�Ăƚ�ƚŚĞ�ƌŝŐŚƚ�ƟŵĞ�
ĂƐ�ŽŌĞŶ�ĂƐ�ƉŽƐƐŝďůĞ�ĂŶĚ�ŚĂǀ ŝŶŐ�ƚŚĞ�ĐŽƵƌĂŐĞ�ƚŽ�ƐƚĞƉ�Ăǁ ĂǇ�ĨƌŽŵ�ĂŶ�Žǀ ĞƌͲ
ŚĞĂƚĞĚ�ŵĂƌŬĞƚ�ďĞĨŽƌĞ�ŝƚ�ƚƵŵďůĞƐ͕ �ĂƌĞ�ƟŵĞůĞƐƐ�ƐĞĐƌĞƚƐ�ŐĞŶĞƌĂƟŶŐ�ǀ ĂůƵĞ͘

Assigned the task of making money for clients, we learned many years
ago that most balanced investments funds are not what they seem and
nearly always cause investors grief once in a decade. Zanacorp rejects
ƚŚĞ�͞ ŽŶĞ�ƐŝǌĞ�Į ƚƐ�Ăůů͟�ŵĂŶƚƌĂ�ĂŶĚ�ĚĞƐŝŐŶƐ�͞ ƚĂŝůŽƌ�ŵĂĚĞ͟ �ƐŽůƵƟŽŶƐ�ĨŽƌ�
ĞĂĐŚ�ĐůŝĞŶƚ�ŵĂƚĐŚŝŶŐ�ĂƐƐĞƚ�ĂůůŽĐĂƟŽŶƐ�ƚŽ�ƌŝƐŬ�ƚŽůĞƌĂŶĐĞ�ĂŶĚ�ĞŵƉůŽǇŝŶŐ�
dedicated, best of breed single asset class fund managers as satellites to
ĞŶŚĂŶĐĞ�ƚŚĞ�ƌĞƚƵƌŶƐ�ĨƌŽŵ�ŽƵƌ�ĐŽƌĞ�ĐŽŶƐĞƌǀ ĂƟǀ Ğ�ĂƐƐĞƚ�ďĂƐĞ͘��ĂĐŚ�ŽĨ�ŽƵƌ�
ĐůŝĞŶƚƐ͛ �ƉŽƐŝƟŽŶƐ�ŝƐ�Ă�ďĞƐƉŽŬĞ�ƐŽůƵƟŽŶ�ŝŶĐŽƌƉŽƌĂƟŶŐ�ŽƵƌ�ďĞƐƚ�ŝĚĞĂƐ�ďŽƚŚ�
Ăƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ƚŚĞŝƌ�ŝŶŝƟĂů�ŝŶǀ ĞƐƚŵĞŶƚ�ĂŶĚ�Ăůů�ƌĞǀ ŝĞǁ Ɛ�ƚŚĞƌĞĂŌĞƌ͘

We pay for strategic asset advice so that our clients can profit from it.

/ƚ�ŝƐ�ŶŽ�ĐŽŝŶĐŝĚĞŶĐĞ�ƚŚĂƚ�ŽƵƌ�ĐůŝĞŶƚ�ƉŽƌƞŽůŝŽƐ�ŝŶĐůƵĚĞĚ�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ�
assets, long before they became popular. Nor should it surprise that in
2012, with both the A$ and the U.S.$ at parity and overseas markets
ridiculously cheap, we moved clients out of defensives and Australian
shares into overseas assets to capture their strong rebound. When listed
ƉƌŽƉĞƌƚǇ�ĂƐƐĞƚƐ�ƚĂŶŬĞĚ�ŽƵƌ�ĂƐƐĞƚ�ĂůůŽĐĂƟŽŶ�ƐŚŝŌĞĚ�ƚŽ�ďƵǇ�Ăƚ�ĚŝƐĐŽƵŶƚ�
ƉƌŝĐĞƐ�ĂŶĚ�ƚŚĞŶ�ŵŽƐƚ�ƌĞĐĞŶƚůǇ�ŽƵƌ�ƐŚŝŌ�ŝŶƚŽ�ĐŽŶƐĞƌǀ ĂƟǀ Ğ�ďŽŶĚ�ĨƵŶĚƐ�
have delivered equity like returns from even the most low risk assets.
dŚŝƐ�ŝƐ�ďƵǇ�ůŽǁ ͕ �ƐĞůů�ŚŝŐŚ�ŝŶ�ĂĐƟŽŶ͘ It does not just happen on its own, it
must be contemplated and executed. Easier said than done, it has been
our modus operandi for decades. Most clients know that.

Over the years our personal service investment offering has enabled us 
ƚŽ�ƚĞĂƐĞ�ĐŽŶƐĞƌǀ ĂƟǀ Ğ�ŝŶǀ ĞƐƚŽƌƐ�ŝŶƚŽ�ŐƌŽǁ ƚŚ�ĂƐƐĞƚƐ�ĂŶĚ�ƚĞŵƉƚ�ŚŝŐŚĞƌ�ƌŝƐŬ�
ƚĂŬĞƌƐ�ŝŶƚŽ�ĂƐƐĞƚƐ�ƚŚĂƚ�ĚĞůŝǀ ĞƌĞĚ�ƐƵƉĞƌŝŽƌ�ƌĞƚƵƌŶƐ�ǁ ŝƚŚ�ůŽǁ Ğƌ�ǀ ŽůĂƟůŝƚǇ͘�/Ŷ�
each case, expanding narrow investment views enhanced client returns.

So how have clients done? Broadly speaking, all Zanacorp clients (incl
ĐŽŶƐĞƌǀ ĂƟǀ Ğ�ƌĞƟƌĞĞƐͿ͕ �ŚĂǀ Ğ�ĞŶũŽǇĞĚ�ŝŶǀ ĞƐƚŵĞŶƚ�ƌĞƚƵƌŶƐ�AFTER fees of
7% pa to 10% pa over the last 7 years. This places Zanacorp returns in
the top 15% of all managed investment funds in Australia.

/ƚ�ŝƐ�ŶŽƚ�ŽŌĞŶ�ǁ Ğ�ƐŝŶŐ�ŽƵƌ�Žǁ Ŷ�ƉƌĂŝƐĞƐ͕ �ďƵƚ�ĂƐ�ƚŚŝƐ�ĚĞĐĂĚĞ�ĐŽŶĐůƵĚĞƐ͕ �ǁ Ğ�
feel every client should be assured they are in steady hands and always
will be due to the outstanding efforts of all Zanacorp team members. 
We are proud to be of service to clients and proud of our achievements.

�Ɛ�ĞůƵĚĞĚ�ƚŽ�ŝŶ�ŽƵƌ�D ĂƌĐŚ�ϮϬϭϵ�ŶĞǁ ƐůĞƩ Ğƌ͕�ĂĚǀ ŝƐĞƌ�ĨĞĞ�ĂƌƌĂŶŐĞŵĞŶƚƐ�
ĂƉƉůǇŝŶŐ�ƚŽ�ŝŶǀ ĞƐƚŵĞŶƚƐ�ĂƌĞ�ďĞŝŶŐ�ĂůƚĞƌĞĚ�Ğī ĞĐƟǀ Ğ�ŝŶ�ϮϬϮϭ͘ �t Ğ�ŚĂǀ Ğ�
ƉƌŽĂĐƟǀ ĞůǇ�ĞŶŐĂŐĞĚ�ǁ ŝƚŚ�ĐůŝĞŶƚƐ�ƐŝŶĐĞ�D ĂƌĐŚ�ĂŶĚ�ŚĂǀ Ğ�ďĞĞŶ�ŚƵŵďůĞĚ�ďǇ�
ƚŚĞ�ĂƉƉƌĞĐŝĂƟŽŶ�ƐŚŽǁ Ŷ�ďǇ�ŽƵƌ�ůŽŶŐĞƐƚ�ƐĞƌǀ ŝŶŐ�ĐůŝĞŶƚƐ͘ �dŽ�Ăůů�ƚŚŽƐĞ�ĐůŝͲ
ents we offer our sincerest of thanks for your loyalty, trust and support.

The Shape Of Global Things To Come

Our June 2019 Investment Insight featured a commentary on the rise of
China and decline of the U.S. Muddying the waters somewhat, this up-
ĚĂƚĞ�ĂƉƉƌŽĂĐŚĞƐ�ƚŚĞ�ŝƐƐƵĞ�ĨƌŽŵ�Ă�Ěŝī ĞƌĞŶƚ�ƉĞƌƐƉĞĐƟǀ Ğ�-�ĚĞŐůŽďĂůŝƐĂƟŽŶ͕ �
global security, global energy and demographics (a Zanacorp favourite).

Defying popular (and ill-informed opinion), the U.S. is not a major im-
ƉŽƌƚĞƌ�Žƌ�ĞǆƉŽƌƚĞƌ�ƌĞůĂƟǀ Ğ�ƚŽ�ŝƚƐ�' �W͘�/ƚ�ŝŵƉŽƌƚƐ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϭϱй �ŽĨ�
GDP and exports 12.5% of GDP the lowest of any G20 country and
roughly half of the Australian import/export equivalents.

As the U.S. shrinks its global footprint, ŝƚƐ�ĞĐŽŶŽŵǇ�ŝƐ�ďĞƩĞƌ�ĂďůĞ�ƚŚĂŶ�
any other to be more self -sufficient needing strategic trade deals with

fewer countries and reducing its reliance on China. The de-coupling of the
U.S. from China is real and permanent. The U.S. was duped by strategically
superior successive Chinese leaders. Now Xi Jinping has made it clear that
China seeks economic power with no interest in democracy. Hong Kong
and then Taiwan present non U.S. ideological hotspots for China.

In terms of global security, the U.S. has largely singlehandedly funded and
operated NATO and the UN since WWII. The rest of the world enjoyed
free and secure trade with Sth Korea, Saudi Arabia, China and Germany
ďĞŝŶŐ�ƚŚĞ�ŵĂŝŶ�ďĞŶĞĮ ĐŝĂƌŝĞƐ͘ �/ƚ�ƐĞƌǀ ĞĚ�Ă�ĐŽŵŵŽŶ�ŝŶƚĞƌĞƐƚ�ďŽƚŚ�ƉƌŽƚĞĐƟŶŐ�
Allies and containing communist creep. In the 2020’s we expect things will
change. The mighty U.S. Naval Defence system has protected global mari-
ƟŵĞ�ƚƌĂĚĞ�ƌŽƵƚĞƐ�ĨŽƌ�ĚĞĐĂĚĞƐ�ĨĂĐŝůŝƚĂƟŶŐ�ƚŚĞ�ƐĂĨĞ�ŇŽǁ �ŽĨ�Žŝů�ĂŶĚ�ŐŽŽĚƐ�
around the planet. dŚŝƐ�ŵĂƌŝƟŵĞ�ƉƌŽƚĞĐƟŽŶ�ǁ ŝůů�ŝŶ�ĨƵƚƵƌĞ͕�ĐŽŵĞ�Ăƚ�Ă�ĐŽƐƚ͘ �
As such, countries will need to decide where their future allegiances lie.

t ŝƚŚ�ŵĂƚĞƌŝĂů�ĂŶĚ�ŝŶƚĂŶŐŝďůĞƐ�ƚƌĂĚĞ�ďĞĐŽŵŝŶŐ�ŝŶĐƌĞĂƐŝŶŐůǇ�ĨƌĂĐƟŽƵƐ͕ �tech-
ŶŽůŽŐǇ�;ŝŶĐůƵĚŝŶŐ�ϱ' Ϳ�ǁ ŝůů�ďĞ�ƚŚĞ�ĐŚŝĞĨ�ďĂƩ ůĞĮ ĞůĚ�ŽŶ�ǁ ŚŝĐŚ�ƚƌĂĚĞ�ǁ ĂƌƐ�
ĂŶĚ�ƉŽůŝƟĐĂů�ĐŽŶŇŝĐƚƐ�ǁ ŝůů�ƉůĂǇ�ŽƵƚ͘ Many countries dependant on both
ƚŚĞ�h ͘ ^͘ �ĂŶĚ��ŚŝŶĂ�;�ƵƐƚƌĂůŝĂ�ŝŶ�ƉĂƌƟĐƵůĂƌͿ�ŵĂǇ�ďĞĐŽŵĞ�ĞŵďƌŽŝůĞĚ�ŝŶ�ƚŚŝƐ�
ďĂƩ ůĞ�ĨŽƌ�ƚŚĞ�ĨƵƚƵƌĞ͕�ĨƵůĮ ůůŝŶŐ�Ă�ĐůĂƐƐŝĐ�ƌĞ-enactment of Thucydides' Trap.

Energy Independence & Demographics

Our June 2012 investment update gave clients a heads up on the new U.S.
development of shale oil and gas. The chart above reveals what this revo-
ůƵƟŽŶ�ŚĂƐ�ďĞĐŽŵĞ͘�/Ŷ�ůĞƐƐ�ƚŚĂŶ�ϭϬ�ǇĞĂƌƐ�ƚŚĞ�h ͘ ^͘ �ŝƐ�Žŝů�ƐĞůĨ-sufficient. A 
ƌĞĐĞŶƚ�h ͘ ^͘ �ƉĞƚƌŽůĞƵŵ�ŝŶĚƵƐƚƌǇ�ĂƌƟĐůĞ�ǁ ĞŶƚ�ƵŶĚĞƌ�ƚŚĞ�ďĂŶŶĞƌ�“Shale oil
now means you don’t have to send your kid over there to get killed”.
Think about that for a moment. Not only has OPEC (Oil Producing Ex-
ƉŽƌƟŶŐ��ŽƵŶƚƌŝĞƐͿ�ůŽƐƚ�ďŝůůŝŽŶƐ�ŽĨ�ĞǆƉŽƌƚ�ĚŽůůĂƌƐ͕ �in future oil dependant
countries will need to deal with the Middle East alone. WƌŽďůĞŵĂƟĐ�ĨŽƌ�
the U.S. dollar, the pillar of MMT, future oil trading and exchange be-
ƚǁ ĞĞŶ�h ͘ ^͘ �ĂĚǀ ĞƌƐĂƌŝĞƐ�ŵĂǇ�ďĞ�ƐĞƩ ůĞĚ�ŝŶ�ƉĞƚƌŽ-yuan, not petro-dollars.

Global trade, security and environmental issues just got complicated for
all of us. P.S. Don’t expect Uncle Sam to bring in the cavalry (for nothing).

ZĞƉƌŽĚƵĐĞĚ�ďĞůŽǁ �ŝƐ�Ă�ƉƌŽũĞĐƟŽŶ�ŽĨ�ƚŚĞ�й �ĐŚĂŶŐĞ�ŝŶ�ǁ ŽƌŬŝŶŐ�ƉŽƉƵůĂƟŽŶ�
Žǀ Ğƌ�ƚŚĞ�ŶĞǆƚ�ϯϬ�ǇĞĂƌƐ�ĨŽƌ�ĚĞǀ ĞůŽƉĞĚ�ŶĂƟŽŶƐ͘ �K ŶůǇ�ŽŶĞ�ĐŽƵŶƚƌǇ�ŚĂƐ�Ă�
growing workforce. �ŚŝŶĂ�ďĞƩĞƌ�ŐĞƚ�ŵŽǀ ŝŶŐ�ďĞĨŽƌĞ�ƚŚĞǇ�ďĞĐŽŵĞ�:ĂƉĂŶ.

�ǀ ĞƌǇ�ĐŽƵŶƚƌǇ�ŝƐ�ŐĞƫ ŶŐ�ŽůĚ͕ �ƐŽŵĞ�ĨĂƐƚĞƌ�ƚŚĂŶ�ŽƚŚĞƌƐ͘ ��ĞŵŽŐƌĂƉŚŝĐ�ƐŚŝŌƐ�
will significantly impact future economic might. Is China the safe bet? 

�ƌĂŝŶ�dĞĂƐĞƌ�̂ ŽůƵƟŽŶ͗ �ϰ͕ ϭϬϬ
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